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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditor's Report
Xin Kum Shi Bao 2 [2024) Mo, ZA400TE

To all shareholders of Wipro (Shanghai) Limited,
Opinion

We have audited the sccompanying financial statements of Wipro (Shanghat) Limited {"the
Company™), which comprise the statement of financial position as af December 31, 2023, the
statement of comprehensive moome, statement of cash fows and statement of changes m equity
for the reporting vear then ended, and notes to the financial statements

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as o1 December 31, 2023, and its operating results and
its cash Mows for the year ended in accordance with Accounting Standards for Business
Enterprises

Basis for Opinion

We conducted our audit in accordance with Auditing Standards for Chinese Certified Public
Accountants. Our responsibilivies under those standards are further described in the auditors
responsibilities for the msdit of the fGnancial stmtements section of our reporl. We are
independent of the Company in accordance with the Code of Ethics for Professwonal
Accountants of the Chinese Institute of Certified Public Accountamts, and we have fulfilled our
other ethical responsibilities, We believe that the aodit evidence we have obluined is sufficient
and appropriate to provide a basis for our opimion.

Responsibilities of the Managemeni and Those Charged with Governance for the
Financial Statements

Management i responsible for the preparation and fair presentation of the financial statements
in accordance with the requirements of Accounting Standards for Business Enterprises, and for
such imermal control as management determings is necessary to ¢nable the preparation of
financial statements that are free from matenial messtaement, whether due to fravd or emor.

In preparing the financial statements, management is responsible for assessing the Company ‘s
ability to continue 85 a going concern, disclosing, if applicable, matters related 1o going concern
and using the going concern basis of accounting unless management erther intends to hiqudage
the Company or o cease operations, or has no realistic aliermative but to do 5o

Those charged with governance are responsible for oversesing the Company's financial
reporling process

Audsor's Report Page |
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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditor’s Responsibilities for the Audit of the Financial Statements

Ohur obyectives are to obiam reasonable assurance about whether the financial stafements as a
whole are free from material misstatement, whether due to frid or ermor, and 10 ssue an
awditor's report that includes puwr opinion. Reasonable assurance is a high level of assurance,
but is ot a guarantee that anaodit conducted in accordance with Auditing Standards will always
detect a matenal misstatement when it exists. Misstatements can anse from fraud or error and
ane considered maerial if, individually o in the aggregate, they could reasomably be expected
to influence the economic decisions of users taken on the basis of these financinl stitements

As part of an audit in sccordance with Auditing Standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also;

(1) ldentify and assess the nsks of material misstatement of the financial statements,
whether due 1o fraud or error, design and perform audit procedures responsive io those
risks, and obtain audit evidence that is sufficient and appropriate to provide o basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud s
higher than for one resulling from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the overnde of internal control.

[2) Obtain and understand of internal control relevant to the audit in order 1o design awudit
procedures that are appropriate in the circumstances, bt not for the purpose of
gxpressing an opineon on the effectiveness of the Company’s intermal control

E}] Evaluate the appropriateness of acoounting policies wsed and the reasonablemess of
accounting estimates and related disclosures made by management

(4) Conclude on the appropriatensss of management’s use of the going concern basis of
accounting and, based on the sudit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company 's
ability to continue as & going concern. If we conclude that a matenial uncerainty exists,
we are required to draw attention m our auditor's report to the related disclosures in the
fimancial statements or, if such disclosures are inadequate, (o modity our epimon, Cur
conclusions are based on the audil evidence obtained up (o the date of our auditors
report. However, future events or conditions may cause the Company (o cease to
eonlinLe as f going concenm

(&) Evaluate the overall presentation (including the disclosures), structure and content of

the financial statements, and whether the financial ststements represent the underdying
transactions and events in a manner that achieves fair presengation.

Audstor's Report Page 2
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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

We communicate with those charged with governance regarding, among other mstters, the
planned scope and tming of the audit and significant audit findings, including amy significant
deficiencies in internal control that we identify during our audit.

BDO China Shu Lun Pan CPAs LLP Certified Public Accouniant of China: Gao Fei
Certified Public Accountant of China: Li Ke

Shanghai, China Drate: May 8, 2024

This atvaddor s o vl mocnmgimg mofer i Ahe fisancio! s iements are Erginh frootmbaiion of bar CTrinesr
awvalifor's report. it case of dowbd ay so fhe presenieinon of tese docaseead, e Chimere vermiom shal prevodl

Auduior's Beport Page 3



Wiprn (Shanghai) Limited
Statemenl of Financial Position
As ot Degembser 31, 2023

(AN the amownis are densminated in CNY unless otherwise stnted.)

Arsris

Mote

Azl December As af December
31, H23 Il X122

Cuirrenl assets:

Cish und cash sguivalsms

5.1

14 435 61 15 41293

Fimancaal assets held (o trading

Enﬂi'n: l'u'l.n:illﬂ

Moies recervable

| Accounts receivihlc

-

L3S 180.13 |

Hoceivables linancng

A i) Iers

157677

Other recoivables

3.3

3,635 00 493 618 T

Inveniones

Contrach assets

| Assels hekd for sale

Mion-cuntent asseis malummg withan ofe yer

(keher current esseis

54

45187438 1,133 870 57

Toiul correni swseis

14,697 G35 0] 1B 319 66613

Men-gunent ssels

Credibor s !I_g_.l'! mvEElrnenls.

| (kher greditor's nght invesiments

Laong-lerm ieoeivables

Long-lerm equity irvesimenis

Ciher investments m aqusy msinenent

Ciher non-gurrent financial asscis

Imwm

Fevod acsels

55

A M 1146, 0

Ciomsirucison m progress

Productive hinlogical swsels

(il l.rl:lEn.EI:

Right-of yge prects

Intzngible assets

Dhevelopiser cists

Crndwaall

[ Long-term deferned expenses

Defemed tax awsets

Ligher non-current asseis

Todnl pon-current msseis

4000 11600

Todal asscis

14,657 4750 1B 319,785 13

The soosmpanying notes foom an miegral part of the fimecal Salomenits

Legal Represemative: BALAJ RAMAKOTI afd
Accountant in Charge: Carrie Li i

Financal Stslements Page |

Chief Accounmnt: Cmie 1i8'd



Wipro (Shanghai) Linsited
Statement of Fimancial Positios (Costineed)
As ot Decembser 31, 2023

(AN the amownis are dens mimnated in CNY unless otberwine stated. )

Liabalities and owners’ equity

Mot

Az o December
31, 2023

Az o December
ll.llﬂ-ﬂ

‘Curreri Hshilibics:

S hoan-genm bommowings

F muamcial lohiliees held for E

Dkcrivakive Mnascial labilies

Miies pavabie

Aciias pavable

56

16223316

3. 10800

Advances from cusiimens

Comiract liahalities

Employee bengfits pmcohle

Taxes and 5 parvahile

19 S8 6l

Chher pavalbes

57

S04 7 200

1560 514 5%

Laghilitses held fior sale

Mon-cunrent |abilfes malurmg withs one year

| Osher surent labaldies

Tdnl current Eabiligies

21587036

1542 513. 14

Mon-curient lsbilies

Long-term hormowmgs

Honds payable

Including Preference shares

Perpetunl debis

Lguse lighiliikes

Long-term payahles

L 1Efmm bhonelils e

Defemed mconse

| [heferred wx lubilies

{hor non-current labilities

Toinl won-curreni labilities

Todal lisbilities

21 5,870 %6

Crumers’ equsty

| A2 513 14

5%

10,773,085 00

10,773,085 00

Fnid-in copital {or share copaal)
{sher equity insirumonls

Including Preference shares

(iher compiehensive incame

Special reserves

SUrpa s IRV R

3TV AT

313797

Retained profits

47133991

25066 487 27

Todal owmers' Hﬂ'

14,452 104 65

Todal lisbilities and owmers” equity

14,697 57501

16677 25| 9%
I18319.785 13

The accsmpsaring nobes form an mlegral pan of the firancal sabasots.

Legal Representatrve: BALAN RAMAKOT]  s/d
Accountan m Charge: Came L 80
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Wipro (Shanghai) Limited

Statement of Comprehensive lncome
For the Year Ended December 31, 2023

(AN the amounis are densminated in CNY nnless otberwine stated. )

liems

Mote

223

ol res

I Revenue from operalions

Lews Cosl of operations

47
1582 191 40

i e ey e |

Taoees anwd marcharges

5.11

G449

BT 63

Selling and distribution exponses

Cienel anil admimsiralve exponses

THATT 36

| R S5

MNMHE

Financml expenses

- 248 (0.0

=260, 115 92

Encluding Inleres expe e

Inserest income

T7

Plus_ Other income

1,497 76

B 388 14

Envestment inpome (°-* for biss)

Encluding: Investenent incomme (rom mssocisies and g
NEMINe:

Imcome (o fermiseting recognieon of

Timancil maels measured Emm:drm

Encome from et expouse hedging (=" for kess)

Cinina from changes im fur vaboe (°-* for boga)

Lawises from eredil empaommeni ("= for Joss

L oeses rom asscls i ent (- for loss

Ciams on d of nescts ("~ for logs)

| Ciains on disposal of assets
2 Prafit from Eiﬂ'ﬂ!-&. fiwr loes)

-SAT,076 19

i .

Plus. Mon-opersting income

| Less Non-operating expenses

164807115

ALY

3 Profil befiore ax {*-" fof boss)

=2 155 14734

I,ﬂ-ll!’!l?:l.'-tl

Less: [noome tax cxpenses

5.14

AT 15064

4 Mol profit (=" for |oes)

173 Gapin ar loss from ns{*=" for los

=2 195 14T

=L 195 147

1,036,716 44
1,036, 716,44

(1) Ginin or logs from contimued opermtaons (=" for logx)
!2! (3 or loss from discontimed E’m ;'-' fior loms)

3 Owhey comprehenssve incomne, ned of tax

{11 Cither cosnprehenssve incoens thal canmod o be
reclassified into prodis or loss

11} Be-messurement of the change in the defired benelii plan

(i Onher comprchensive Seome that camot be tamsfermed
1o profit of loss weder the equity method

(1) Changes i fabr value of cther egquity irsinamenis
1P el

{iv} I:l'lp.rg:-s in fmir 'n'ulE IJ[:II.I:'T'I"E"! v credif risk

{2) Other comnprehensios incomns thal will be reclassified into
prodit of loss

(1) Cther comprehensve income that can be reclassified as

provfis of hoos wnder the equity mcthed
{11 Chargees in fr valiue of other cred itor s mght

IFEslreTls

(i) Aomoae of fiuncial msets reclassified into otker
| comprehernive moore

(1w} Imspairment of crodil boss for other croditor s fght
IS el

iv) Reserve for epsh flow hedige

v h DifTerences amsing from the ranslation of forcign
eurrency’ linancial silements

{wvia) Cnbsers

[ Tmlmmm

~L 195 1474

L0367 16 44

The necomparny ing notes form an imtegrnl part of the finascil statements

Legal Represeminiive: BALAJ RAMAKOTE  &8d
Accountant in Charge: Carnie L gy

Financaal Sialements Page 3

Chief Accomniant Carrie 5 504



Wipro (Shanghai) Limited

Satement of Casl Flows
For the Year Ended December 31, 2003

(AN the amownis are densminated in CNY nnless otherwise stnted. )

liges

Mose

2023

2032

1.0 ash Ilinl'rnm.uﬁviﬂu

Cash pogespts (rom she sale of goods and the rendering off

00,290, 0

1,347 538 23

Cash receapls of tax relinds

Ciher cash receipts relaiing w opersing activiles

G1,501 18

i, 147 506 57

Subebolnl oof cash indlows: from operating activitics

591,791 83

14 T.8l1

Cash prmyments for poods purchased and serices rocenved

141953

Cash payments o and on behall of employees

138061 21

Cash peyments of all all 5

243 00k 13

0,734 50

{kher cash perymenis relating b0 operaling activibes

LT TS 64

281188 73

Sub-potal of cash outibows (rom operating activilies

173775877

L0153 97

el cash Mows from activities

B 5 G B

411643 K3

I ash flows frem imvesting aclivities

Cash fircem d and red of EnyeIsens

Cash recgipts from reiurs on investmenis

Met cash receipts from disposal of fixed assets, mimngible
nssets and other long-lerm assets

Met cash receipis from disposal of subsidisnes and other
brusiness wmils

[her caxh receipis mlm o irvesting activites

Sub-totnl of cash inflows from imsesling activilies

Cash payments w purchase or construc) fixed assets, inmngible
assets amd other long-lerm assets

Cash pavmints i El.l'.n: myestments

Met cash payments for soquasitions of sobsidionies and ogher
brusiness units

Cher cazh menls e 1] noliy IS

Sub-total of cash guilbows [rom invesisng petiv s

| Mt cash fows from {evesting activities

A ash Mows Trem lll.."! WE i

Cash receipis from invessmenis

Cash recoapls fram absorpiuon of boamowingss

DﬁEdl H'E.I_. Elu.iﬂ [} ﬁnmmmh"!_ﬂ

Sub-podal of cash inflows from (inancing sctivilies

| Cash repaymenis of borrpwings

Cash peyments for destmbation of dividends, prafils, or inferest
| CAPRTECS

Ciwher caxh perymenis relating bo financing sctivities

Sub-total of cash outllows fmm finoncmg activilies

Ml cash Mows fram fisamcing ackyilics

4.Effect af forelgn exehange rate changes on cash and eash
cigubvalenis

H, 00410

13432712

L oltt increase b cash and cash eouivalents

51,987 30

435070 55

Phas: Eﬂm ol coh and md'l.Enlzru

15,093 412.53

6 losimg halance of cash and cash eguivaleni

3.0

1424042563

14657 536 18

1504041293

The peeompaying nobes form an islegrl pan af the lnancial staenserts

Legal Representative: BALAJI RAMAKOT] g
Accouritani n Charpe. Carre Li 84

Financal Stalements Page 4

Chief Accountant: Carnie L giig



§ dn MUNDAWS (M Y

i
)
i |
g
|

Ela
"] Y

FiLF| 56l i

g LAl | i TR 1) SR )

B ISCLLR O | LLCAF L | CLBWALiil TR0 S0 LLL 1]
FaLkCA] amE

iinba L [SNEE T U AR EERE Y

smuwn ey, | FOPUEA | ping | e | agadees | eadey U | SeRaL | ey vars)
T [~ Wurun A iRy |
i

(TP T AIII0 SEaun | ) BY PR EUIEOEIR A0 SR ) gy}
ETOT 1€ 12quasag] papusy Juay aqi soyg
Apnbig m saSuey ) jo juamajng
pargmy | (regSuens) ads gy



O AR MUNDAWS [T Y

PrE  rjaumy aflmpys psmaoy S ry sy mEmmaaoy jaeg) Ll ILEHYFOYE IV TVE 2ammusasiny i)
VEEMILYET vy s o wed e ow won) s S e my )
T IR LU0l | LSARFeelE | BLeLULILL TH1 A ALl FIE0 || et i o SR A |
AT L |
T By a0 |
T L0 LD oA sy 1] |
A IAaE (oo, 15 |
gy (1]
mﬂ%
porarz o e gy peepy ay) oo jo oy o)
]
T ILT L ¥ 1LY 10
FE LU LI ¥ 109 10
T ULL 90 P SIL BED |
FFOLL WA [ PR ALY 10
YESLE Pl | OPOTPELLT | BORITELT 0 ST LLL 0]
SEAr Rl | LFEFFEIL | RONAIH L [ T i
ipnba [ETRETE N S—— sSARME | wEE KPR R
sommopmey | WOSPEEH | pgng - | Jﬂﬂlﬂﬂlﬂ% it _
PR

(PSS ISTMII0 SN | ) B PAEEIHOEIR L uneee i gy

ETOT 1€ 12quasag] papusy Juay aqi soyg
Apnbig m saSuey ) jo juamajng
pargmy | (regSuens) ads gy



WIFRD (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

ra

L1

Wipra (Shanghai) Limited
Motes to the Financial Statements for the Year Ended December 31, 2023
(A e amounts are denominated in CNY unless otherwise stated. )

Company profile

Wipto Shanghai Limited (“the Company ™), invested by Wipro Limited and Wipro Singapore Pie
Limited, &5 o foreign joint venture limited liability company approved 1o be established in
Shanghu provinge on April 27, 2004

As al March 25, 2015, Wipro Singspore Pie Limiled transferred all the shares held 1o Wipro
Cyprus Pig Limited by approved. Wipro Cyprus Me Limited was renamed as Wipro IT Services
SE on August 23, 2009, Wipro IT Services SE was renamed as Wipro 1T Services UK Societas
in 2021

As at December 31, 2023, The Company’s registered capital is USD 1,650 000000, lis unifomm
soctal credif code Mo, s 91310000761 626497X. 11's locaded n Room 103-156, Leigers Chang
Xing mansion, | [ F, Changxing bublng BRE Bi Bo Road, Pudong New Area, Shangha

The Company is mainky engaged in R & D, development, procuce of company software, sales of
selfl produced peoducts, provide relevent technical adviee and echnical serviees, design,
debugzing and maintenance of sysem integration, mir iscket booking and cancellation of busmess
dotn procesang services, through voice and Internet medin i customer contact, cusiomer
informateon mpul and solve, and related customer consuliaiin end expenditure service, scientific
and technological information consullatsen, comparmy  managemend  consulting,  logistics
mnnagement consulting, and finoncial management consulation and cutsourcing services.

The linanceal statements were approved 1o be issued on by 8, 2024

Basis of pre paration for financial stafements

Basis of preparation

The financial statements are prepared in accordance with the Accmmiing Standards for Business
Enterprizes - Basie Stawdonds snd vonous specific sccounting standards, the Application
Guidanee on the Accouniing Standards fir Business Enferprises, the Explanotion on the
Accounting Standards for Busimess Engerpreses. and other relevant regulations issued by the
Minisiry of Finonee {hereinafier edlectively referred to as “the Accounting Siandards for Business
Enterprises”)

Giaing concern
The financeal stnfements are prepared on a going concem basis

Fringipal accounting policies and accounting estimaies

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements meet the requirements of the Accounting Standards for Business
Enterprises ssued by the Mmigry of Finance, and truly and completely reflect the Comipany's
financial position as ai December 31, 2023, as well as ds operating results and its cash flows for
the vear then ended.

Accouniing period
The sccounting vear is from January | 10 December 31 in calendar year

Mote= 1o the Financial Statements Page |



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

33

aT

471

Operating evele
The Company's operating cycle i 12 months,

Functional curremcy
The Company adopts CHY as is functional currency

Recognition eriteria of cash and cash eguivalenis

Fowr the purpose of preparing the statement of cash flows, the term “cash™ nefers to cash ag hand
and bank deposits rendily available for payment purposes. The term “cash equivalents™ refiers to
short-term (maturing withen three months on acquisstion) @d highly liguid investments that are
readily converitble o known amounts of cash and which are subject 1w an msagraiicant risk of

change in value

Fareign currency iransactions

Trunsachons ansmg 0 foreign currencies are trnslated inio CNY ot exchange rates at the
transaction dates. Al the balance sheet dale, foreign currency mamnetary assets and liabalities are
ranskeied mto CNY at that date. Exchange differences anising from these translations sne expensed
Contrdbutions. 10 paid-in capitnl made m foreign cumencies are imnslyied inte the CNY
denominaled paid-m capital accound &t the stipulated exchange rates a1 the date of contribution.

Financial instruments

When the Company becomes a party (o p contraet for fingncial mstrement, o financil assel,
financeal linhdsty or equsty instrument showld be recopneed

Classification of financial instruments

According to the business model of financial assets and contraciual cash fow charactensties of
the swme, which are subipect to the management of the Company, financinl sssets are classified o
the infiol recognition &5 financial asseis measured o the amortized cost, financiad assets
measuned al fulr value throwgh the other comprebensive income and fimancial assets messured al
fair value through the current profil or bess

The Company classifies the financeal asseds that meet the following conditions al the same lime
but have not been designated to be measured at farr value through profit oc kss as the financial
assels measured o mmaoriized cost:

The business model 5 adopied for the purpese of obtaining ithe contraciual cash fow,
The controctual cash Mow i3 onby used for mierest poyment based on the principal or unpasd

principal
The Company classifies the linoncial assets that meet the following conditions ai the same time
and have nit been designated bo be measured o fur vadue through profil or loss as the Fmancial

assels (debd instruments) measaned ot fair valoe through the other comprehensive income;
«  The business model = adopled for the purpose of obtaining the contractual cash Aow and
selling such financial nssets;
The contraciual cash flow 15 ondy used for interest poyment based on the principal or umpasd
principal
Al the bmtial recopnition, the Company may irevecably designate non-irading equity insirument
mwestments a5 finamcinl assets {equity instrements) messured ot far value throwgh the other
comprelensive income. The designation 5 made based on a ssngle mvesiment and the relevani
investment i% in lme with the definition of the aquily insgrument from the issuer's perspective.

Motes 1o the Financial Statements Page I



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Except fior the fimancial asseis measured of amonized cost and the financial assets measured al
fair wilue tsrough other comprelensive meonme, the Compamy classifies other lnancial agsets =
financial assets messured of fair value through the current profit or loss.

At the inmial recognition, financial liobilibes are classified as; financel liabilives mensured ot fur
value through the current profit of loss and financial Liabditics measuned at the amortized cost,

A7.2 Recogmitton basis and measarement method of financial instramenis

i

2}

LEY

i4)

Fmanceal nisets measured of amori ed cosl
Fimancial assets measured ai amomized cost inclide notes receivable and aecounts recervable,

other receivables, long-term receivables, and ereditors” investment, ete, of which initeal
measurement 5 made at fair value, and relevam wansaction cosis are included in the iminadly
recopnized amounl, exclude sccounts receivable with spnificant fnancing compomnent and
accoumnts receivable with the financing component ol exceeding one vear and not consilered by
the Company, of which initial messurement is made at the contract Lrasset on price.

During the holding period, the interest colculated by the effective interest method & included in
the curment profit or loss.

Al recovery or disposal, the difference between the purchase price obtamed and the book value of
such Minancial assets s mcluded nothe curmrent profit or loss

Financial assets [debi instruments) measured gl fair value through the other comprehensive
ireme
Financial assets (debi instruments) measured st fawr vakue through the other comprehensive

income include receivables financing and other creddors’ mvestment, of which initial
measurement 5 made ot Fair value, and relevant iransaction costs are included i the mitially
recopnized amownl The subsequent measurement of such financial sssels 5 made ot fair value
Changes in far vadee ame included in other comprehenaive tnopme excepl for the inberest
calewlated by the effective interest method | impairment losses or gains, and exchange goins o
losses.

Al derecognition, the sccumulated pains or ksses previowsly included in other comprehensive
income will be tmnsfemed from the other comprehensive income to the cument profit or loss

Financial assets (debt imstruments) messured st fair value throsgh the other comprehensive
InCmE

Fimancial assets (equdty instrumenis) measured ai fair value through ihe other comprchensive
income, meluding the invesiment i ofher equity instrements, e inikilly measured ai fair valoe,
and relevant transaction costs are incleded in the mitally recognoeed amount. The subsequent
migasurement of such finangial assets i made of fair valug, and the changes in fawr value are
inclhded in the other comprehensive income, Dividends obtained are included i the current profit
or losa

At derecogniteon, the aocumulated gains or losses previowsly included in other comprehensive
income are transferred from the otber comprehensive income 1o the reinmed carmimgs

Financial assets messured o1 fair value through the carrent profit or loss

Financral assets measured a1 Fair value through the current profit or loss include trading financial
amels, denvative lnancial assets and other pon-current fnancial ssseis, of which inial
mieasurement is made 81 fyir value, ond relevant rpnssction costs are included i the current prodit
or koss. The subsequent measurement of such financial assets s made of fair vadue, and changes
in e vadpe ore mncluded inothe curment prolit or loss

Motes 1o the Financial Statements Page 3



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

(5)

i)

Financial Liabiliies measured at far valwe through the cument profit oF loss

Fmancial lsabilites measumed at fair valoe through the current profit or loss mclode trading
Tinancial leakilities and derrvative Mnancial liabilities, of whisth initial measurement is made @ fair
vilise, and relevant ransaction costs are inchuded in the curtent prodil of loss. The subsequent
measurement of such financial lsbilites B made of fair volue, and changes m fair value are
included in the current profit or hoss

Al derceognition, the difference between the book valise and the consideration pasd of such
finoncial liobidiies s included in the current profit or loss

Financial labiliues measured o1 amortized cost

Fimancial Liabilises measured & the amortized cost melude short-term borrowings, noles payahble
and accounts payvable, other pavables, long-lerm borrowings, bonds pavable snd long-lerm
pavobles, of which inital measurement s made ot fwr voloe, and relaied fronssction costs are
included in the nitially recognized amount

Mg the helding period, the mterest calculsted by the effective mberest method i3 meluded in
he current profil or loss.

Al derccognition, the difference between the consideration paid and the book value of such
financial habilnses s included in the currenl profit o loss.

A.7.3 Derccogmition and iransfer of linancial asseis

Where cme of the follovang condisens s met, the Company shall derecognare Ninanceal assets
The contractual right of collecting cash flows of financinl nssets is terminated;
The finangiol xssets have been trunsferred, ond nearly all of the nsks and rewards reloted to
the ownership of the financial msets have been transferned 10 the transferee,

«  The financeal assets have been ransferred, and the Company does nol retain the conol aover
the linancil assets though it ks neither transfened nor retamed nearly all risks and revwards
related 1o the ownership of the financeal assets.

Al the transfer of fnancial ageets, whene pearby all of the risks and rewards related o the
ownership of ihe financial assets hove beoen petnined, such fimancial pssets shall not be

derecognired

Substance over form prngiple is adopied 1o determine whether the transfer of financial sssets can
satisfy the ¢riterin oz described above for derecognation. The Company shall ¢lassify the transfer
of financial assets ingo the entine trensfer and ihe partial transfer. IF the transfer of entire financial
awcts safisfy the critena for derecognibion, differences between the amounts of the followng bvo
iteits shall be recopnized i prolit or loss for the current period:

1] The book value of the transfemed financial asset.

i) The aggregote consideriion received from the transfer plus the cumulative amouants of the
changes in the far value ongmally recognized in the owners” equity {such linoneial psets
m iransfer are those mensured af fair value with changes mcluded m other comprehensive
meome (debt insiruments))

[ the partial transfer of fimancial assets satisfy the cntenio for derecognition, the book value of the
eire financial assets tronsferred shall be split imo the derecognimed and recognized parts
according o their respective fair vidue and differences between the amounts of the followsng two
items are charged to profit or loss for the curment period:

Motes (o the Financial Stabements Page 4



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

il The book values of the derecognized parts,

ity The aggregate consideration for the derccognired purts plus the porison of the
accumulative amoints of the changes @ the fair value of the derecognieed pants argamally
recognized in the owners’ equaty (such financial aseets in transfer are those measured al
fir value with changes included in other comiprebensive mocome (debt instruments)),

IF the transfer of financial assets does not satisfy requirements for derecognition, the financial
assets shall continue to be recognized, and the considerntion received will be recognized as
financial habilsica.

T4 Derecognition of Anancial lialilites

Fimanceal lmbalities shall be entirely or partmlly derecogmized of the preseni obligations. denived
froam them are entirely or partially dischanged. 11 the Company enfers inbo &n sgroement with a
eredibor Soad Lo subst e the current financial liabdies with new ones, and the contract clauses
of which are substantially different from those of the current ones, it shall recognize the new
financeal lobilstses m ploce of the currenl ones.

1 substantial revizions are made to some of all of the contract clavses of the cwrment (inancial

lighilities, the Company shall recognize the new financial lishdlibes after revision of the contract
clouses in pace of the current ones entinely oF partially

Upon entire or parieal derecognitsen of financal liabilites, differences between the book value of
the derecognized financial labilitses and the consideration paid {includmg non-monetary asels
surrendered or new financiall linbilsties assumed) are charged to profit or loss for the current peniod.

Ifithe Company redeems part of 1is financial liabilsties, it shall allocate the book value of the entine
financial labilnies between the relative fair value of the parts that contine o be recognized and
ihe derecopnized paris on the redemption date. Differences between the book value allocaied 1o
ihe derecognized parts and the conssderation paid (mcluding non-monstnny assets surrendensd and
the new Nnancial labilies asumed ) are charged 1o pralil of logs For the curfent period

A.7.5 Determination of fair values of finencial assels and financial labibiiies

Cueled market prices in an active market are the best evidence of fair value and should be used,
where they exist, 10 measure the financial instrument. 1fa market for o financial instrument s pot
active, the Company establishes fair value by wing a valuation technique, The Company uses o
viduation technique appropriate in the cercumstances and for which sufficient data and other
informateon are available o measure fair value, selecting the inputs pursuant (o the charmeiensiscs
o \he dasel of Hibilily betig mcasured hal i kel participanl woudld vike inlo sounl, Gl
giving priority to the use of relevant observable imputs. Only when such observable inputs are not
available of mipossible o oblain shall unobservable mpuls be used mstead

176 Testing amdd scconnting trestment for the impairment of Anancial pscets
The Company estimales the expected credil loss of fmancanl assets measured al the amortized cosl,
financial assets (debt instruments ) measured af fair valee through the other comprehensive income
and financial guasraniee contract individually or i portfolio,

By considering such resmonsble and well<founded information as relevant matiers in the pasi,
curent conditions amd prediction of future economic conditions. the Company calculates the
probability weighted amount, weighted by default risk, of the present value of the difference
between the cash flows recervabbe under the contract and the cash lows expected to be received,
1o determine the expected eradit loss. 1T there is obviows inerease in credil risk following the initzal
recopniton of such Nrmneinl instrument, the Compamy will measure the boss provison st the

Mote= 1o the Financial Statements Page 5



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

amount which 15 equivabent to the amount of the expected credit loss over the entine duration of
such finencial matruement; i7 there B no obviows inereage mocredit risk followmng tse inisal
recognition of such financial instrument, the Company will measure the loss provison at the
amount which is eguivalent to the pmount of the expected credn loss wathin 12 months in the
fidure of such Nnancial anstrument. Amount mereased of reversed ol hss provision ansing
therefrom will be mcluded in the current profit or loss is impadrment loss ar goan

By comparing the defiult nsk in financial instruments on the balonce sheet date with the defouli
risk inm firancial instruments on the indtiad recognition date, the Company determines the relative
change in defiull nsk in financial instruments during the estimaied duration o assess whether the
credit rigk of fimancial insruments has greatly increased following the imitial recogmtion of such
financial instruments, Crenerally, onoe the period (s overdue for over M days, the Company may
consider that there 15 obviows increase in credil sk oF such financial enstremen, unless there s
unambiguous evidence that there & no obvious increase n credil rsk of such financial instrument
following the initial recognition

[f the credit msk of the financial instrament is low on the balance sheet date, the Company waill
immediately consider thal there & no obvious increase in credit pisk of such fmancial instrument
fidlvwanig the initial recognaion

IFthere is objective evidence that any financial asset has had credul mpairment, the Company will
miake the provision for impamment for such Gnancial asset individually,

For recervables and comiract msses ansing from the transactions specified in the Accomming
Stendards for Mofness Enterprises No, 14 < Revenwe (2007, whether or not they contain
significant finonceng components, the Company always makes the provision for credit loss at the
amounl equivalent io the expected eredit loss over the whole duration.

For lease receivables, the Company alwavs makes the provigion for eredil loss at the amoun
equivalent b the expected credat loss over the whale duration

I there 15 objective evidence that a credit impasrment has oocurmed i areceivahle, the Company
shall withdraw the provesion for bad debis Bor that recervable and récognize the expecied credn
loss on o single bases. Then provissen for bad debis aconeed by porifolio to estimate the expected
credit osses for the rest receivables:

Partfolio I Method —
Third party | Expecied credut losses rie analysis methocd
Rizlated pany Separmle et for impadrment

Among which, the privision for bad debis as expected credin losses rote as follows:

. Agre receivable (%)
_Within 180} days 0.00

181 1o 360 days ! 35.00
Ohwer 360 dava 1 (). (W0

Muotes 1o the Financial Statements Page 6



WIFRD (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

¥ ]
J8.1

3.8.2

39
39,

302

ina

Cantracl asseis

Hecognitton mcthod and eriferia for contract assels

According 1o the relationship between the performance of obligations and the customer payemen,
the Companny presents eonlfacl assels of conlrac labilsies in the balanee dheet The right of the
Company o the charge of considerntion via goods transfer or service rendenng o the cusiomer
{and the right depends on other foctors except for the time lapses) is presented a8 contract asset
Contract assets and contract habalities under the sume contract showld be presented =t net amount
The wnconditional (only depending on the time lapses) nght to the charge of consideration from
ihe customer, possessed by the Company, i3 presenied as receivables

Determination method and accounting treatment for the expecied credif loss of condraci
asnety

Determination method and sccounting treatment for the expected credit loss of contmct nssets
please refer o3 76 Test method and accounting treatment for the smpaimment of (mancial assels”

Fived azsets
Recogmition criteria of fixed assels
Fined nssets refer to tangible assets held for commodity production, rendering of services, renting

o business monagement, with the useful lives over one year. Fixed assets are recognized when
they simulianeously meet the follewing conditions:

(13 I s probable that the economme benelits felating b the fosd assets will flow o the
Company; and
(2} The costs of the fixed assets can be measured relably.

Depreciation meibod

The provision for depreciation of fixed assets 15 mode by the straight-ling method by category.
The depreciation rate 15 determimed based on the category, estimated weful life and estmated net
residusl value rate of fixed assets, For fixed sssets where the provision for impairment has been
minde, the depreciabion amount in the fture will be determined ol the book wvalue of the fised
assets where the provision for impairment has been deducted, based on the remaining usefil life,
Where ihe fooed pssets have the components with different wseful lives or bring economic benefits
for the enterprise in different ways, then the Company should choose different depreciation miss
o methods o separaiely make the provision for depreciation.

The depreciaton methods, depreciation |ife, ressdual value rtes and anmusl depreciaton mates of
fixed assets are presented by category as follows:

| Resdual | Annual

Drepreciation Depreciation e
Cate { val deprecial
Bory method life {years) | EEZ'J' ﬂ:':q%;m

Computer and Equipments | Straight-linemethod | 39 | 000 11.11-3333
Disgeisad of fived asseds

When the ixed asees are dsposed, or they are expected ol 1o bring amy econodming inlenes via
use or disposal, such fixed assets will be derecognized. When the fixed asset &5 sold, transferred,
serapped o damaged, the Company will include such disposal revenue, deducting the book valiss
and relate] taxes and surcharges thereal, 0 the current profit or ks,

Mote= 1o the Financial Statements Page 7



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

A0 Lomg-term asseis impairment

ERN

Where there are mdscations of impairment on long-term equsty investments, mvestment property
micasuied with cost model, lived assels, construction | progress, intangible assets with definie
useful lives, productive biologscal asels and other long-term assets al the end of the reporting
period, impairment test should be made, Where the result of the impairment test shows that the
recoverable agmount of the aset 15 lower than s book value, the provessen for impairment shall
be made based on the differences ond incladed m mpasment koss. The recoverabie amounts of
intangibe nesets pre the higher of thew fair volues less costs (o sell ond the present valwes of the
fufure cash flows expected 10 be derived from the assets. Provision for impasrment of fixed asscts
is made on mdividual ssset basis. IF it & difficult to estimaie the recoveroble amount of the
irudiv dunl asset, the Compainy shall estimate the recoverable amount of the asset portfolio that the
individunl asset belongs 10, The assel group s the minimum asset group that cen mdependently
generwie the cash inflow

Contract Habilithes

Acoording lo the relalionship between Uhe performance of obligations and the cusiomer paymen,
the Company presents comract asests or contruct [abilines i the balance sheet, The Company’s
obligotiors m iransfemring goods or rendering services o customers on the ground that it hos
received of will receive relevant comssderations from these customer are presented os coniract
leabiliies. Contract msets and contract liahilities under the same contract should be presented at
net amouri

311 Employee benefits
L1210 Accounting treatment of short-term compensation

During the accounting period when emplovees serve the Company, the scual shom-tenm
compensation s recognized os lmbilities and included in current profit or loss or costs assocmied
with assels

The cost of social insurance and howsing fund paid by Company for employees, m e accounting
period, during which the service is provided by employees Ffor enterpreses, be used 1o colculate
comresponding amount of emploves benefis sccording 1o the stipulated provision basis and
Ll i

The emploves welfare occurming in the Company shall be include in the current profig or loss or

the related asset costs according 1o the actual smount when actually occuwrmng. Among them, non-
micnetary benefits sre measured ot the B vabue

A2 Accounting ireatmenit of post-employment beneflis

Drefined contributon plan

The Comparry pays the basic endowmsenl insurance premiums and unemployment insurance for
employees pccording to the relevant provisions of the local governments. Duning the accounting
peniod when employees serve ithe Company, the posd amount which is calculated bosed on the

payvment base and proporiien as stipulated in the provisons of the local place & recognised as
luahilives and inchaded in current profid or loss o related asset cosls

Mote= 1o the Financial Statements Page B



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

S35 Accounting treatmenit of dismikssal beneliis
Where the Company provides dismissal weliare w employees, employvee benefits meumed from
dismisaal benelits are recogniced as labalities and recorded mbo the current profit and loss at the
earlier date of when the Compeny 15 unable to undlaterally withdrow the dismissal benefits
provided in the plan on the cancellation of labor relationship or the leyall proposal; when the
Company recognises the cost related to restructuring concerning payment of desmissal benefits

113 Revenue
LT Accounting policies adopted for revense recognition snd measarement

I the Company fulfills s performance obligations in a contract, it will recognize revenue when
relevant customer oblains right of control over relevant goods or services. Oblaining the night of
control over relevant goods or services means that the cusomer 15 able 0 make decisions on the
use of the goods or the rendermg of the services, omd can obiain almost sl of the economic beneiits
therefiom.

If two or more perfformance oblignbons are coversd in the controct, on the comtract
commencement date, the tansaction price will be amortized o individual performance obligation
based on e relative proportion of the individieal selling price of goods or servises invalved in
the mdnidiml performance obligation. The Company measures revenue at the trmnsaction price
amortized to individual performance obligation.

The ransaction peice refirs 1o the amount of consideraton the Compamy 13 expected o have the
right 10 take on account of the tfrunsfer of goods or services 1o the customer, excluding the
payments charged by any third pary and the payments expected 10 be refunded to the cusiomer
The Compary determimes the iransaction price accordmg o the contract berms and in light of iy
previous regular practice, in the meantmme, ftors such as vanable comederation, sgmficant
financing composition exisiing i the contract, nn-cash consderation, and consideration pavable
1o cusiomers will be taken mio account, The Company detemmines the transaction price invalving
the vanable conssderation at the amount that should ot exceed the amount of sccumulabively
recopnized revenue that is ighly unlikely o have & major reversal when relevant unceriainty is
elimirated. 11 the sagmificant fmancing component in covered i the contract, the Company wall
determine the iransaction price hased on the amouni of cash pavable at once by the customer when
the cusiomer scquimes the right of control over goods or services, as assumed, ond amortize the
difference between such transuction price and the contract price by the effective mberesi methaod
during the contract perod,

The ahdigatinn performance belongs to cennin period in case one of the &l lowing conditions is
miet; otherwise, it belongs to certain me-poind:
= The customer oblains and consumes the ecomamie benelis beought by the performance of
the Company whille the Company s performing the obligstion
»  Customers are shle o control the goods under construction by the Company in the course of
et fodming oblizstions.
*  The Goods produced in the course of performing obligations have imeplaceable uses, and
the Company has the right 1o receive paymends for the portion of the performance that has
been completed to date

Mote= 1o the Financial Statements Page 9
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

a4

LI5

For a performance obligation o be perfoomed within a certain perod, the Company recognizes
the revenue accordimg Lo the perfomance progress diring such persod, excepd for the case that the
performance progress cannd be reasonably determined. The Company may defermine the
performance progress by the outpul method or mput method based on the noture of goods or
service, When the perfomiance progress cannod be reasonably determined, if the cosi incurred is
expecied to be compensated, the revenue will be recognized by the Company a1 the amount of the
oot incurred until the performance progress can be reasonably detcrmined.

The revenue from obligation performance bebonging o cortain tme-poimnt 5 recognimed by the
Compamy when the cusiomer has aequired the right of contiod ower relevant goods or services
The Company will corssder the following signs when judging whether the cusiomer has acquined
the right of control over relevant goods or services,
= The customer has the curment payment obligatson lor such goods or service, 1. the Compary
enjoys the current right to collect the payment for such goods or service
#  The Company has transfemred the legal ownership of such goods t the customer, ie the
customer possesses the legal ownership of such goods,
#  The Company has transfermed goods to the customer m kind, ie. the customer has possessed
such goods in kind
= The substartiol risks and revairds of the swnership of such goods have been trnsferned by
b Company to the customer, | e, the customer has acquined the substantial nsks and rewards
of the ownership of such goods.
*  The customer has accepted such goods or services

Deferred tnx asvets nnd deferred tax Habilities

Dreferred tax is recorded on emporary differences between the tax bases of assets and labilities
and their camying amounts, at the rates that have been enacted or substantively enacted af the
reportimg date. The ultimate realization of deferred tox assets is dependent upon the generation of
Tugure taxable profits during the periods in which those temporary differences and o loss earry -
forwarnds become deductibde, The Company considers the expected reversal of defermed ax
labsilities and propected future wiable ipcome in makng this msescment The amount of the
deferred wx assets considered realisable, however, could be reduced in the near term of estimates
of future tnxable mcome during the carry-forward period are reduced

Lease

Lease refers 1o o confrct in which o lesser sssigns the night io use an asset 1o a lessee within o
ceriaim period of time m order (o obixin consideration

O the contract commencement date, the Company evaluates whether the conlract 1 a lesse or
includes a bease, If a pany 10 a conlract ranglers the right o comtiol the wse of one of mone
wdenhified assets wathen & certam penicd in exchamge for comsaderation, the contract shall be a lewse
or include o lease.

I the comtract comtains multiple indivadum] lesses, the Company will splif the contract and make
accouniing treatment over cach individual lease. 1 the contract contains both leased and mon-
lensed parts, the bessee and lessor anll spli the leased ond non-lessed parts.

A5 The Compainy a4 the lesses

i

Right-of-use sty
As al the beginning of the lease period, the Company recognires the leases oiher than shom-icmm
leases and leases of bw-value assets as the righi-ofuse pssets, Right-ofuse assets are initally
measured of cost. Such costs mclude:

o the snitial messurement amownt of lease [Rabilaies,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

2)

= i ocase of awy bease meentives, relevant amount of the bease incentives enjoyed shall be
deducted from the lease payment pasd on or before the commencement date of the lease
Lerm,

¢ the initial deect costs mewnned of the Comparny;

¢ the costs incurred of the Company for demolishing and removing leased assels, restoring
the sale where the beased assets are located, of restofing the leased assels tiy the state agreed
i the lease wermis, bul excluding the cost incurred for inventory prodoction

The Company subsequently sdopts the straight-line-method to make the provison for the
depreciaison of the right-of-use assets. 1T it can be reasonably determined that the ovwnershap of
the leased asset will be obinsmned ol the expiration of the bease term, the Company shall secrue
depreciation within the remaining useful life of the leased asset;, otherwise, the leased assets
should be depreciated over the shorter of the lease term of the remaining useful life of the leased
aisels

The Company determines whether the right-lo-use assets have been impaired or nol sccording to
the principle descnibed in "3 10 Impaurment of long-term pssets® in thas note, ond moke the
accoumiing treatment for the sentified imparment bosses,

Lesse habduses
Ag gl the beginning of the lease period, the Company recognines the beases other than shoa-1efim
leases and lenses of lowsvalue assets as lease labalities. Lense liabilitees are inmially measured at
thi present value of the lease payrmems that have not been paid  Lease pay ments include:
= for fixed payments (including substantial fixed payments), if there s any lease incentive,
the refevant amownt of the fease incentive shall be deducted,
#«  wanable lexse payments depending on the index or ratio;
#  the payments expected o be payable based on the residunl valee of the guarantee provided
by the Compamy,
= pxercise prce of purchase option, provided thal the Company reasonably determines thai
il will exercise the option,
= the amount 1o be pasd o exercise the lense termination option, provided that i 15 reflected
that the Company will exercise the lease termination option during the lease period

The Company adopts the mplict rate of lease as the diseount rate, bt if the implica rate of hease
cannol be remsonnbly determined, the incremental berrowing rate will be pdopted s the descount
rabe

The Compary calculases the inerest expenses of lease labilities in each bease term based on a
Mxed periodic imerest rxte, and includes such expenses imto the current prafit or loss o the cosl
of related am=ots

The variable lease payments ml included in the measurement of lease liabilities shall be included
i the current profit or bess or the costs of relsted aisets when they actually oocur

Afler the commencement date of the lease term, under ary of the following circumstances, the
Compamy will re-measure the lepse habilities and adjust the comesponding rght-of-use nssets; if
the book valwe of the right-ol-use assas has been reduced 1o mero and further reduction of lease
leabaligies i3 still required, the dafference will be imcluded mthe curtent prafil of loss
*  lIncase of any chamge in the evaluation results of the purchase option, lease renewal option
oF terminalion option, or any inconssiency between the actual exercise of the aforesud
optons and the ongingl evaluation resulis, the Company will re-measure lease labilises
n;wﬂ:rlxmﬂt[tmﬂlwlw:ﬂndﬂhdh'ﬂtﬂmnﬂd lease payments and the revised
IScoun rae.
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(3

4

Lo

*  In case of any chamge m the substangsal fxed payments, the estmated pavable amount
based on the resduad value of the guarantee, or in the index o ratio used to determine lease
paymients, the Company will re-measure lease liabilities according to the present value
calculated by the changed lease payments and the onginal diseount rate. However, if the
chanpe of bense poyment 15 coused by the change of foating inberest rabe, the revissd
dizcount rale 15 used 1o caloulate the present valug

Short-term lemse and lease of low-value assels

The Comparmy chisoses not o recognize night-of-use assets and lexse labdlities for shori-temm
leases and leases of low-value sssets, and the relevan beaze pryments are included in the current
profit or loss or the cost of related assets by straigha-line method over enach persad wathin the lease
ferrm, Shom-terem beases refer 1o beases that do ol esceed 12 months on the comm encenbent date
of the lease penod and do not include any purchase option. Low-value asset lease refers (o the
lease of o single lease msel with lower volue when it is brand new. For the leese asset sublessed
by the Company subleases or expecied o be subleased, the original bease 13 mot & lease of ow-
villue assets

Lemse changes
I the lease changes and the following conditions are met at the same time, the Comparny will
carmy oul sccounting treatment over the lease change as & separfe lease:
= where the lease change expands the soope of the lease by adding the right b use one of
mofe leased assets,
*  where the increase of the consideration i1s equivalent to the adpusted individual price of the
expanded part of the lesse scope scconding 0 the contract

Where the bease chonge s not accounted for as o separate lease, on the effective date of the lease
change, the Company will re-distribute the corsideration of the contract after the change, re-
desermine the lease period, and re-messure lease lubilities occording te the present valus
cabcudated by ithe changed lease payments and the revised discount raie

IT the lease change causes the lease scope 1o be reduced or the lease term o be shortened, the
Company shall correspondingly reduce the book value of the right-io-use assets, and melude the
related pains or bosses of panial or complete terminstion of the lease in the current profit or loss
Where other lease changes lawl o re-memsurement of lease labilities, the Compary wall adjust
the book vilue of the nght-of-use assets acoordingly.

Changes in significant accounting policies amd sccounting estimates and correction of
Errury

L6 0 Changes in sipnificamn scoomnting policies

()

Implementation of bnerpretation of Accownting Sumderds for Businesy Enferprizes No. T
Provision "Accowmiing for deferved fncome kves on asseis and Nobilittes arising from a single
srernzaction fo which the initial recogriton exemption does mot appdy™

The Minastry of Finance issued faferpretation of Accounting Sandards for Bustness Enterprises
Na. 14 (CK (2023} No_ 31, hereinafier refemad o as “Interprelatvon Moo 167) on Movember 300,
2022, which stipulates that "Accounting for Deferred Income Taxes Associoted with Assets and

Lipbiinties Besulting from Individual Transactions 1o which the Initial Becognation Exemiption
Dioes Mot Apply™ will ke effect on January |, 2023,

The adoption of this provizion had mo material impact on the Company’s financeal position and
operating resulls
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NOTES TO THE FINAMUCLAL STATEMENTS
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A6 Changes in signilicani agcownting estimaies

Miie,

L 163 Carrection of prior acconnting ermors
Mane,

4 Taxation

4.1 Major tax types and iax rmies

Tax types Basis of oy assessment
Value added ax | The balance from oulbpil (e calculated on the bases of
{WAT) revernes from the sule of goods and txable services
calculated by @x laws deducting input tax deductible for
| current period shall be VAT payable

LUirban mointenance Urban muinienance and construction tg s caleulated

Tax rates

and construction x| and paid on VAT and excise tax sctually paid, | TR
Edeation s | b o, VAT oo e | 9
Corporate income tax E&T: ingome tax 15 calculaied and paod on taxable 46k
5 Notes to items of the financial statements
5.1 Cash and cash equivalents
liems | As ol December 31, 2023 | As of December 31, 2022
Cash at bank | 14,240,425 63 | 15,092 412 93
Total 14.240,425.63 15,092 412.93

321 Accounis receivahle
231 Disclosure of accounts receivable by aging

{ As st December 31, 2023

Aging | Asat December 31, 2022

Within 180 days , 1,592,180.12
[81 to 360 days |

Ower 360 days 170,677.73 | 224 961,39

Sub-total 1 70,677.73 | 1,417,141 .51

Less: provision fior bad debts 170,677.73 | 224,561.39

Total 1.592.180.12

Meoles i the Fmancial Statements Page 13
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WTFRO SHANGHAL LISITEED
SOTES TOTHE FINAMCIAL STATEMENTS
FOR THE YEAR EXDED DECEMBER 31, 2023

513 Movement of provision for bad debis in 2023

Agal | Movement in 2023 | Asal
Category December Recoveny December
Provision Write odf
31, 2022 | oF Reviersal | 31,2023
Prov ision for bad debis
o individial basis | | | { |
Provision for bad debis
224.%:0.39 54 28366 | 17067773

on portfidic basis

Totald 234961 19 S4.3B%.66 | 17067773

53 (hiher receivables
231 Disclosure by aging

Aging Az ol December 31 2023 A at Decesmber 31, 2022
Within | year 1.8735.0d 441.00
1 =2 years T dxG R .74
2-3 years 10600 366,040
Chver 3 years 4 468 76
Suh=toial LARS 00 9808750
Less: Provasion for bad debts 4468 Th

Total 5.655. 00 4593.628.74

53.2 Classification of aiher receivaliles by the nature

Ml
Due from emplovees
Due from related parties

Cheposit
{ Mhers

A it Decembaer 31, 20235

1, 76000

BT |

3635 (i)

| _J"l_'i at December 31, 2022

446876
489.127.74
I, P60 ()
2,741.00

R (T 30
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WTFRO SHANGHAL LISITEED
SOTES TOTHE FINAMCIAL STATEMENTS
FOR THE YEAR EXDED DECEMBER 31, 2023

54 (vher current assels

liems . Asal December 31, 2023
Deductibde mput WAT [ 453 87438
Tital 453 87438

| Asat December 31, 2022

113387057
113387037

25 Filaed asseis
551 Fixed sssets and di:rpm.tl ol Mined meseis

lems | Asat December 31, 2023 | As ai December 31, 2022
Fixed assets | M0 | 116,00
Dhsposal of fved asseis |

T"";il ) D 1 6. 0HD

551 Breakdown of fved assets

Items | Computer and equipment Tenal
| Omiganal book value |
i 1) As at December 31, 2022 | BIT.BAOS 64 | BT 863 64
(23 Increase in 2023 |
{3) Decrease in 2023 | 204, 786,29 | 204, 786,29

- Dsposal or serappng | 04 TRAG 20 204 TRe 24
{4) As a1 December 31, 2023 | 43307935 | 433.079.33
2. Accumisated depreciabion |
(11 As 0t December 31, 2022 | BT T4 64 | G3T T49.64
{21 Increase in 2623
{3) Decrease in 2023 _ 204,710.29 | 204,710.29
- Disposal or scrapping | N4,71029 | 204,710 29

{45 As Diecember 31, 2023 I 433039 35 4240039 35
3. Book value
(1) As at December 31, 2023 | M0 40,00
(21 As o1 December 31, 2032 I 1 (e 114, CHY
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WTFRO SHANGHAL LISITEED
SOTES TOTHE FINAMCIAL STATEMENTS
FOR THE YEAR EXDED DECEMBER 31, 2023

S Accounts pavable

leems | As @ December 31,2023 | As m Decomber 31, 2032
Amnoaits due 1o third parties { 16223316 | A3 10591
Toitnl 1622316 53, 1009.9]

57 ihher payables

Items | As at December 30, 2025 | As ot December 31, 2022
Acersed expenses 9964675 | Shb 465 (W)
Chae io related parties { | G604, (i 42
Chibers | 04z | 3398517

Tt 9564720 [,569.514.59

58 Paid-in capital

Changes in 2023 ("+* for mcrease and "=" for

decrease) L
As Corversion Akl
leems December 31, Ciupatal of capatal ok December 31,
aHl=
F. | Faid contribution TESETVES hhers e 2023
by cowners. | inbe paid-in
cagnial
Wi pra
1655, 340 (4 1,655 340 00
Limited | | |
Wipro [T
SErVIOES
QN7 T45.00 G 1017, 745.00
Lik
Saocieas | | | ] | |
Tivial 10,773,085 0k 10.773.085.00
89 Surplus reserves
As al As ol
Increase in Decrease m
lems December 31, December 11,
203 203
2023 | | | 2021
Simlulory surplus reserves | 32T AT0 T2 | | | AXTATOT2
Taoal 1,237 670 72 3,237 6749 T2

Maotes s the Fmancial Statersents Page 17



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOH THE YEAR ENEBED DECEMBER 31, 2033

Si0  Retained profit

[tesimus | 2023 | 20122
Retained prafit at the end of the previous vear befone
266648727 | 173344247
&l justment
Toanl adpustment 10 retained prodin a1 the begmning of the
year (°4+* for merease and *-" for decrease])

Retained profit at the beginning of the vear after adjustment | 2 666 40727 | 1,733 442 47

Plus: Net profit in the current period | 219514734 | 1,036,716 44
Less. _thlh:l'!.ral uF_sI:ﬂuI:i'u."_r surplus reserves | 103,671 il
Retaned profit at the end of the period 471.339.93 | 266648727

A1 Taxes and surcharges

[Lems . 2023 . 202
Stamp duty . 9749 | 80763
Totnl 57 49 BT 63
5,12 Financial expenses
ltems ; 2023 | 2022
Interesi expemnses |
Including: Interest expenses on lease liabalities
Less: Inerest incomse | D00 005 68 | 203 234977
_Profit or loss an foreign exchange | -50,110.27 | -38,056 97
Chbers | 2,119.05 | I 06682
Todal | =24 81000, 50 <260, 11992
213 Diber income
lHems . 2023 . 2022
Lervice charge lor withholding individual
1 497.76 315564
imcome 1
Others . | 313260
“Tioaal 1 497 76 B ARE 14
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WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

S04 Income tax expenses
L1041 Breakdown of imcome tax expenses

lems | 2023 222
Current income ax expenses 47, 180,64
Totnl 4718064
5.14.2 Reconciliation between imcome tax expenses and acconnting profil
R Mems I
Total profis . -2 195 147.34
Incoume tax expenses calculated at slanuiory eax rate | 548, 786,54
Effect of non-deductible costs, expenses and bosses | 411,998.79
Effedt of using the deductibl tedl o defl '
et of wsing the deductible losses related fo deferred 1ax asets ESESAES
unrecognired n previous persods { !
Effiect of emporary differences fior which no deferred tac assets have been 293.002.40
recognized m current permds 3
Imcome L cxpaenses
215 Sapplementary information to the statement of cash Mow
5,151 Supplementary information o the stalement of cash Mow
Supplementary information | 2023 | 2002
1. Met profit adjusted 1o cash Hows from operating sctivities | { :
Ned profit . -2,195,14734 | 10361644
_Plus: Losses from scrappng of fived assets (°-° for gains) | 76.00 | 9.00
Financal expenses (°-° for gains) . -50.11027 |  -58,056.97
Decreases in operatng receivables (°-° for increases) | J0X5852.55 | -1 22557044
_ Increases in operating payables (°-" for decreases) | -1.626,63783 | 65854580
Met cash Mow from operating activities | B4 P68RT | 41164383
2. Signaficant investeng and finanemg activities nol
invodying cash receipls and payments = L
3. MNet change in cash and cash equivalents | |
Closing halance of cash | 1424042563 | 15082,41293
Less: Openmg balance of cash L 1509241293 | 14,5657,336.38
Met increase in cash and cash equvalenis -H5 1,907 30 435076 55

Meoles i the Fimancial Statemments Page 19



WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOH THE YEAR ENEBED DECEMBER 31, 2033

5051 Breakdowns of cash and cash equivalents

Asal December As ol December
liems

| 31, 2023 | 3, 2033
. Cash . [4.240 42563 | 15092 412 .93
Including: Unrestricted bank deposit | 14,240,425 63 | 15,092,412.93
[1. Cash equivalents | |
lIl. Closing balasce of eash and cash equivalents 14,240,425 63 15,002 412 93

[ Heladed p-rliﬂ..l.nd relnted pariy transag tions
b Parent company of the Company

Sharehodding ratio of Videng ratio of the

Hegestration
Mamie O el Comapany W8 paredil Coimjpan el CaEngiany mi
pliace
| | imthe Company (%) | the Company (%}
Wipro [T Services LK The Lnied
H7.88 | H7 HS
Sociclas K ingdom |
6l Oiher relaied pariies
Mame of other related party | Relationship with the Company
Wipro Limited | Ultimate holding comparry
PT WT Indosnesia Controlled by the same ultimate hodding company

6} Helated party transactions
3.0 Related party tramsactions on purchase and sabes of goods, rendering and receipt of

services
Sales of poodsrendermg of srvsces
Helated party | Comikenl ol felaled parly lnnsaclioms 2023 | 2022
Wipro Limited Renderimg of services 078 B3 54
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WIFRO (SHANGHAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOH THE YEAR ENEBED DECEMBER 31, 2033

G4 HRecelvables from and pavables to related pariies

frd.l Heceivables
As i December 31,
As it December 31, 2023 2
Hems Related pasty Provision Provision
Book balance for bad fior bad
Eﬂ|.ﬂ|b@c
Accounis
W Limited 248 e
receivable | T . [ | e l
CHher
: Wigro Limited 489,127.74
recervables
4.2 Payables
Asal December As al December
lsems Related party
| 30, 2023 | 31, 2022
Other payables | Wipo Limited l | sam242
FT WT Indonesia 2T.2T2.00

T Commitments aod conlingencies
T.1  Significant commitmenis
There 5 no commitment recds (o be disclosed.

7.2 Nignificant confingencies
There is no conlingency needs s be dischosed.

.} Subsequent events

There 5 no subsequent event needs 10 be disclosed
k) (hiher significant evenis

There 15 no other significant event needs o be disclosed

Wipro (Shanghai) Limiied
{(WiMecial Seal)
May 8, 2024
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