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CAPCO TECHNOLOGIES PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31,2024

(Xin Lakhs, except share and per share data, unless otherwise stated)

Notes As at March 31, 2024 As at March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 4 272 364
Right-of-use assets 5 11 55
Other intangible assets 6 20 27
Deferred tax assets 21 417 525
Non-current tax assets ( net of provision) 2,012 1,094
Other non-current assets 10 151 139
Total non-current assets 2,883 2,204
Current assets
Financial assets
- Trade receivables 7 12,345 15,848
- Unbilled receivables 1,637 2,176
- Cash and cash equivalents 8 15,181 7,073
- Other financial assets 9 752 776
Other current assets 10 834 758
Contract Assets 221 545
Total current assets 30,970 27,176
TOTAL ASSETS 33,853 29,380
EQUITY
Equity Share capital 11 1 1
Other equity 28,687 24,806
Total equity 28,688 24,807
LIABILITIES
Non-current liabilities
Finance Liabilities
- Lease Liability 24 - 12
Provisions 12 1,140 870
Total non-current liabilities 1,140 882
Current liabilities
Financial liabilities
- Trade payables 13
(a) Total outstanding dues of Micro, small and medium enterprises 3 6
(b)Total outstanding dues of creditors other than micro, small and 1,461 1,123
medium enterprises
- Lease Liability 25 12 48
- Other financial liabilities 14 862 890
Other current liabilities 15 1,227 1,260
Provisions 12 460 364
Total current liabilities 4,025 3,691
Total liabilities 5,165 4,573
TOTAL EQUITY AND LIABILITIES 33,853 29,380

As per our report of even date attached
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CAPCO TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024
(X in Lakhs , except share and per share data, unless otherwise stated)

Notes Year Ended Year Ended
March 31, 2024 March 31, 2023
INCOME
Revenue from operations 16 41,839 43,178
Other income 17 . 986 459
Total Income 42,825 43,637
EXPENSES
Employee benefits expense 18 32,215 31,602
Finance costs 19 77 65
Depreciation and amortization expense 4-6 206 680
Other expenses 20 4,983 3,709
Total Expenses 37,481 36,056
Profit before tax 5,344 7,581
Tax expense
Current tax 21 1,563 2,100
Deferred tax 21 (96) (146)
Total tax expense 1,467 1,954
Profit for the year 3,877 5,627
Other Comprehensive Income (OCl), net of taxes
Items that will not be reclassed to profit or loss
Remeasurements of the defined benefit plans 5 (74)
Income tax relating to items that will not be reclassified to profit or loss -1 19
Total Other Comprehensive Income for the year, net of taxes 4 (s5)
Total comprehensive income for the year 3,881 5,572
Earnings per equity share 22 38,771 56,270
(Equity shares of par value 10 each)
Basic and Diluted
No. of shares
Basic and Diluted 10,000 10,000
The accompanying notes form an integral part of these standalone financial statements
As per our report of even date attached
for Deloitte Haskins & Sells for and on behalf of Board of Directors of
Chartered Accountants Capco Technologies Private Limited
ICAI Firm Registration No.: 0080725 CIN: U72200KA2008PTC046855
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CAPCO TECHNOLOGIES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2024
(Xin Lakhs, except share and per share data, unless otherwise stated)

A. OTHER EQUITY

Particulars Amount
Balanace as on March 31, 2022 100,000
Movement durng the year .
Balanace as on March 31, 2023 100,000
Movement durng the year -
Balanace as on March 31, 2024 100,000

A. OTHER EQUITY

Other Comprehensive

Particulars Retained Earnings ncome Total other equity
Balance as at April 1, 2023 24,863 (57) 24,806
Total Comprehensive income for the year:
Profit for the year 3,877 - 3,877
Other comprehensive income for the year - 4 < 4
Total Comprehensive income for the year 3,877 4 3,881
Balance as at Mar 31,2024 28,740 (53) 28,687
Other Comprehensive
Particulars Retained Earnings income Total other equity
Balance as at April 1, 2022 19,236 (2) 19,234
Total Comprehensive income for the year: - B
Profit for the year 5,627 - 5,627
Other comprehensive income for the year - (55) (55)
Total Comprehensive income for the year 5,627 (55) 5,572
Balance as at March 31, 2023 24,863 {57) 24,806

The accompanying notes form an integral part of these standalone financial statements

As per our report of even date attached
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CAPCO TECHNOLOGIES PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

(X in Lakhs , except share and per share data, unless otherwise stated)

Year Ended Year Ended
March 31, 2024 March 31, 2023
Cash flows from operating activities:
Profit for the period 3,877 5,627
Adjustments to reconcile profit for the year to net cash generated from
operating activities:
Loss on Disposal of property, plant and equipment, net 1 6
Depreciation and amortization 206 680
Income tax expenses 1,467 1,954
Interestincome on lease Deposit - (146)
Interest income on Fixed Deposit (703) (94)
Unrealised exchange loss/(gain), net 66 (289)
Interest Expense 77 65
Changes in operating assets and liabilities
Trade receivables 3,433 (2,232)
Unbilled receivahles & Contract assets 863 (710)
Other assets 479 (173)
Trade payables, accrued expenses, other liabilities and provisions 605 451
Contract Liabilities - (14)
Cash generated from operating activities before taxes 10,371 5,125
Income taxes paid, net (2,481) (2,291)
Net cash generated from operating activities 7,890 2,834
Cash flows from investing activities:
Purchase of property, plant and equipment (95) (27?]‘
Interest income on Fixed Deposit 364 94
Net cash (used) in investing activities 269 (183)
Cash flows from financing activities:
Repayment of lease liabilities (48) (485)
Interest paid (3) (65)
Net cash {used) in financing activities (51) (550)
Net increase/(decrease) in cash and cash equivalents during the period 8,108 2,101
Effect of exchange rate changes on cash and cash equivalents - -
Cash and cash equivalents at the beginning of the period { note no. 8) 7,073 4,972
Cash and cash equivalents at the end of the period 15,181 7,073

As per our report of even date attached

For Deloitte Haskins & Sells
Chartered Accountants
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Capeo Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
{All amounts in T in Lakhs, except share and per share data, unless otherwise stated)

1. Company overview

Capco Technologies Private Limited {“the Company”) {“Capce” or “Company” or “we” or “our” or “us”), is a global
management and, information technology (“IT”), technology consulting (‘TC”} Company.

Capco Technologies Private Limited {“the Company”) was incorporated on 19 June 2008 as a private limited
company in Bangalore, Karnataka. In Aprit 2021, Wipro a global management and technology consultancy providing
digital, consulting and technology services to financial institutions in the Americas, Europe and the Asia Pacific
acquired the Company and became its holding Company. The address of its registered office is Capco Technologies
Private Limited, SJP-2, Tower $2, Ground Floor, Wipro Special Economic Zone (SR}, Doddakannelli, Sarjapur Road,
Bangalore — 560035,

The Company’s Board of Directors authorized these financial statements for issue on June 14, 2024.

2. Basis of preparation of financial statements
2.1. Statement of compliance and basis of preparation
The financial statements have been prepared in compliance with Indian Accounting Standards {“ind AS”), the
provisions of the Companies Act, 2013 {"the Companies Act"}, as applicable. The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies {Indian Accounting Standards} Rules, 2015 and
amendments issued thereafter.

Accounting policies have been applied consistently to all periods presented in these standalone financial
statements, except for the adoption of new accounting standards, amendments and interpretations effective
from April 1, 2023.

These financial statements correspond to the classification provisions contained in Ind AS 1, “Presentation of
Financial Statements”. For clarity, various items are aggregated in the statement of profit and loss and balance
sheet. These items are disaggregated separately in the notes to the financial statements, where applicable.

All amounts included in these financial statements are reported in lakhs of Indian rupees {% in lakhs) except
share and per share data, unless otherwise stated. Due to rounding off, the numbers presented throughout
the document may not add up precisely to the totals and percentages may not precisely reflect the absolute
figures. Previous year figures have been regrouped/rearranged, wherever necessary.

2.2. Basis of measurement
The financial statements have been prepared on a historical cost convention and on an accrual basis,
except for the defined benefit liability/{asset) is recognized as the present value of defined benefit obligation
less fair value of plan assets;

2.3. Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make judgments, accounting estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Accounting estimates
are monetary amounts in the financial statements that are subject to measurement uncertainty. An
accounting policy may require items in financial statements to be measured at monetary amounts
that cannot be observed directly and must instead be estimated. In such a case, management
develops an accounting estimate to achieve the objective set out by the accounting policy. Developing
accounting estimates involves the use of judgements or assumptions based on the latest available and reliable
information. Actual results may differ from those accounting estimates.



Capco Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in ¥ in Lakhs, except share and per share data, unless otherwise stated)

Accounting estimates and underlying assumptions are reviewed on an ongoing basis. Changes to accounting
estimates are recognized in the period in which the estimates are changed and in any future periods affected.
In particular, information about material areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the material effect on the amounts recognized in the financial statements are
included in the following notes:

a)

b)

c)

Revenue recognition: The Company uses the percentage of completion method using the input (cost
expended) method to measure progress towards completion in respect of fixed price contracts.
Percentage of completion method accounting relies on estimates of total expected contract revenue and
costs. This method is followed when reasonably dependable estimates of the revenues and costs
applicable to various elements of the contract can be made. Key factors that are reviewed in estimating
the future costs to complete include estimates of future labor costs and productivity efficiencies. Because
the financial reporting of these contracts depends on estimates that are assessed continually during the
term of these contracts, revenue recognized, profit and timing of revenue for remaining performance
obligations are subject to revisions as the contract progresses to completion. When estimates indicate
that a loss will be incurred, the loss is provided for in the period in which the loss becomes probable.

Defined benefit plans and compensated absences: The cost of the defined benefit plans, compensated
absences and the present value of the defined benefit obligations are based on actuarial valuation using
the projected unit credit method. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Provisions and contingent liabilities: The Company estimates the provisions that have present obligations
as a result of past events, and it is probable that outflow of resources will be required to settle the
obligations. These provisions are reviewed at the end of each reporting date and are adjusted to reflect
the current best estimates.

The Company uses significant judgement to disclose contingent liabilities. Contingent liabilities are
disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a present obligation that arises from past events where it is either
hnet probable that an ocutflow of resources will be required to settle the obligation or a reliable estimate
of the amount cannot be made. Contingent assets are neither recognized nor disclosed in the financial
statements.



Capco Technologics Private Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in ¥ in Lakhs, except share and per share data, unless otherwise stated)

3. Material accounting policy information
3.1. Functional and presentation currency

3.2

These financial statements are presented in indian rupees, which is the functional currency of the Company.

Foreign currency transactions and translation

Transactions in foreign currency are translated into the functional currency using the exchange rates prevailing
at the date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions and from translation at the exchange rates prevailing at the reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of profit and loss and reported
within foreign exchange gains/{losses), net, within results of operating activities except when deferred in other
comprehensive income. Non-monetary assets and liabilities denominated in foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction. Translation differences
on non-monetary financial assets measured at fair value at the reporting date, such as equities classified as
financial instruments measured at fair value through other comprehensive income are included ‘in other
comprehensive income, net of taxes.

3.3. Financial instruments
a) Non-derivative financial instruments: Non-derivative financial instruments consist of:

e financial assets, which include cash and cash equivalents, trade receivables, unbilled receivables,
employee and other advances, and eligible current and non-current assets; Financial assets are
derecognized when substantial risks and rewards of ownership of the financial asset have been
transferred. In cases where substantial risks and rewards of ownership of the financial assets are
neither transferred nor retained, financial assets are derecognized only when the Company has
not retained control over the financial asset.

e financial liahilities, which include trade payables, lease liabilities and eligible current and non-
current liabilities. '

e Non-derivative financial instruments are recognized initially at fair value.

Subsequent to initial recognition, non-derivative financial instruments are measured as described
below:

A. Cash and cash equivalents
The Company’s cash and cash equivalents consist of cash on hand and in banks and demand deposits
with banks, which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand, in
banks and demand deposits with banks, net of outstanding bank overdrafts that are repayable on
demand and are considered part of the Company’s cash management system. In the balance sheet,
hank overdrafts are presented under borrowings within current liabilities.

B. Other financial assets:
Other financial assets are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are presented as current assets, except for those maturing
later than 12 months after the reporting date which are presented as non-current assets. These are
initially recognized at fair value and subsequently measured at amortized cost using the effective
interest method, less any impairment losses, These comprise trade receivabies, unbilled receivables,
finance lease receivables, employee and other advances and eligibie current and non-current assets.



Capco Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
{All amounts in T in Lakhs, except share and per share data, unless otherwise stated)

3.4.

3.5.

b}

C. Trade payables and other liabilities:

Trade payables and other liahilities are initially recognized at fair value, and subsequently carried at
amortized cost using the effective interest method. For these financial instruments, the carrying
amounts approximate fair value due to the short-term maturity of these instruments.

Derecognition of financial instruments
The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under
Ind AS 109. If the Company retains substantially all the risks and rewards of a transferred financial asset,
the Company continues to recognise the financial asset and recognises a borrowing for the proceeds
received. A financial liability (or a part of a financial Hability) is derecognised from the Company’s
balance sheet when the obligation specified in the cantract is discharged or cancelled or expires.

Equity and share capital

a)

b)

Share capital and Securities premium
The authorized share capital of the Company as at March 31, 2024 is  1,00,000 divided into 10,000
equity shares of 10 each.

Every holder of the equity shares, as reflected in the records of the Company as at the date of the
shareholder meeting shall have one vote in respect of each share held for all matters submitted to vote
in the shareholder meeting.

Retained earnings
Retained earnings comprises of the Company’s undistributed earnings after taxes.

Other comprehensive income
Actuarial gains and losses on remeasurements of the defined benefit plans are recognized in other
comprehensive income {net of taxes}, and presented within equity as other reserves.

Property, plant and equipment

a)

b}

Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures directly attributable to the acquisition of the asset. General
and specific borrowing costs directly attributable to the construction of a gualifying asset are
capitalized as part of the cost.

Capital work-in-progress are measured at cost less accumulated impairment losses, if any.

Depreciation

The Company depreciates property, plant and equipment over the estimated useful life on a straight-
line basis from the date the assets are available for use. Leasehold improvements are amortized over
the shorter of estimated useful life of the asset or the related lease term. Term licenses are amortized
over their respective contract term. Freehold land is not depreciated. The estimated useful life of
assets is reviewed and where appropriate are adjusted, annually. The estimated useful lives of assets
are as follows:



Capco Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in ¥ in Lakhs, except share and per share data, unless otherwise stated)

Category Useful life
Computer equipment and software 3 to 5 years
Furniture, fixtures and equipment 7 years
Leasehold Improvement 5 years
Office Equipment 310 5years

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items {major components) of property, plant and equipment. Subsequent
expenditure relating to property, plant and equipment is capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item
can be measured reliably,

The cost of property, plant and equipment not available for use before such date are disclosed under
capital work-in progress.

3.6. Leases
The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under Ind
AS 116,

The Company as a lessee

The Company enters into an arrangement for lease of buildings, plant and machinery including computer
equipment and vehicles. Such arrangements are generally for a fixed period but may have extension or
termination options. The Company assesses, whether the contract is, or contains, a lease, at its inception.
A contract is, or contains, a lease if the contract conveys the right to -

a) control the use of an identified asset,

b) obtain substantially all the economic benefits from use of the identified asset, and

¢} direct the use of the identified asset

The Company determines the lease term as the non-cancellable period of a lease, together with periods
covered by an option to extend the lease, where the Company is reasonably certain to exercise that option.

The Company at the commencement of the lease contract recognizes a Right-of-Use (Rol!) asset at cost and
corresponding lease lability, except for leases with term of less than twelve months (short term leases) and
low-value assets. For these short term and low value leases, the Company recognizes the lease payments
as an operating expense on a straight-line basis over the lease term.

The cost of the right-of-use asset comprises the amount of the initial measurement of the lease liability, any
lease payments made at or befare the inception date of the lease, plus any initial direct costs, less any lease
incentives received.

Subsequently, the right-of-use assets are measured at cost less any accumulated depreciation and
accumulated impairment losses, if any. The right-of-use assets are depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful life of right-of-use asset.
The estimated useful life of right-of-use assets are determined on the same basis as those of property, plant
and equipment.



Capco Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
{All amounts in T in Lakhs, except share and per share data, unless otherwise stated)

3.7.

The Company applies Ind AS 36 to determine whether an RoU asset is impaired and accounts for any
identified impairment loss as described in the impairment of non-financial assets below.

For lease liabilities at the commencement of the lease, the Company measures the [ease liability at the
present value of the lease payments that are not paid at that date. The lease payments are discounted using
the interest rate implicit in the lease, if that rate can be readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate that the Company
would have to pay to borrow funds, including the consideration of factors such as the nature of the asset
and location, coltateral, market terms and conditions, as applicable in a similar economic environment. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. ’

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-
of-use assets. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the measurement of the lease liability, the Company recognizes any remaining amount of the
re-measurement in statement of profit and loss. Lease liakility payments are classified as cash used in
financing activities in the statement of cash flows.

Impairment

a) Financial assets
The Company applies the expected credit loss model for recognizing impairment loss on financial
assets measured at amortized cost, trade receivables, unbilled receivables, contract assets, and other
financial assets. Expected credit loss is the difference between the contractual cash flows and the
cash flows that the entity expects to receive, discounted using the effective interest rate.

Loss allowances for trade receivables, unbilled receivables, contract assets are measured at an amount
equal to lifetime expected credit loss. Lifetime expected credit losses are the expected credit [osses that
result from all possible default events over the expected life of a financial instrument. Lifetime expected
credit loss is computed based on a provision matrix which takes in to account, risk profiling of customers
and historical credit loss experience adjusted for forward looking information. For other financial assets,
expected credit loss is measured at the amount equal to twelve months expected credit loss unless
there has been a significant increase in credit risk from initial recognition, in which case those are
measured at lifetime expected credit loss.

b} Non-financial assets
The Company assesses long-lived assets such as property, plant and equipment and RoU assets for
impairment whenever events or changes in circumstances indicate that the carrying amount of an
asset or group of assets may not be recoverable. If any such indication exists, the Company estimates
the recoverable amount of the asset or group of assets.

The recoverable amount of an asset or cash generating unit is the higher of its fair value less cost of
disposal (“FVLED”) and its value-in-use (“VIU”). The VIU of long-lived assets is calculated using projected
future cash flows. FVLCD of a cash generating unit is computed using discounted cashflow method. If
the recoverable amount of the asset or the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the reporting date, there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the impairment losses previously recognized are



Capeo Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
(Al amounts in T in Lakhs, except share and per share data, unless otherwise stated)

reversed such that the asset is recognized at its recoverable amount but not exceeding written down
value which would have been reported if the impairment losses had not been recognized initially,

3.3. Employee benefits
a) Post-employment plans

The Company participates in various employee benefit plans. gratuity and other post-employment
benefits are classified as either defined contribution plans or defined benefit plans. Under a defined
contribution plan, the Company’s sole obligation is to pay a fixed amount with no obligation to pay
further contributions if the fund does not hold sufficient assets to pay all employee benefits. The
related actuarial and investment risks are borne by the employee. The expenditure for defined
contribution plans is recognized as an expense during the period when the employee provides service,
Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the
employees. The related actuarial and investment risks are borne by the Company. The present value
of the defined benefit obligations is calculated by an independent actuary using the projected unit
credit method.

Remeasurements of the defined benefit plans, comprising actuarial gains or losses, and the return on
plan assets {excluding interest) are immediately recognized in other comprehensive income, net of taxes
and not reclassified to profit or loss in subsequent period.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability.

The Company has the following employee benefit plans:
A. Provident fund:
Ermployees receive benefits frem a provident fund, which is a defined contribution plan. The
employer and employees each make periodic contributions to the plan. The contribution is made
to the government administered pension fund.

B. Gratuity:
In accordance with the Payment of Gratuity Act, 1972, applicable for Indian companies, the
Company provides for a lump sum payment to eligible employees, at retirement or termination of
employment based on the last drawn salary and years of employment with the Company. The
gratuity fund is managed by third party fund managers.

The Company’s obligations in respect of the above plans, which are defined benefit plans, are provided
for based on actuarial valuation using the projected unit credit method.

b} Termination benefits
Termination henefits are expensed when the Company can ne longer withdraw the offer of those
benefits.

c} Short-term benefits
Short-term employee benefit obligations such as cash bonus, management incentive plans or profit-
sharing plans are measured on an undiscounted basis and are recorded as expense as the related service
is provided. A liahility is recognized for the amount expected to be paid under short-term cash bonus,
management incentive plans or profit-sharing plans, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably.



Capco Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2024
{All amounts in 7 in Lakhs, except share and per share data, unless otherwise stated)

d) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry
forward a portion of the unutilized accumulating compensated absences and utilize it in future
periods or receive cash at retirement or termination of employment. The Company records an
obligation for compensated absences in the period in which the employee renders the services that
Increases this entitlement. The Company measures the expected cost of compensated absences as
the additional amount that the Company expects to pay as a result of the unused entitlement that
has accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation using the projected unit credit method. Non-
accumulating compensated absences are recognized in the period in which the absences occur.

3.9. Provisions
Provisions are recognized when the Company has a present obligation {legal or constructive), as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, considering the risks and uncertainties surrounding
the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will
be received, and the amount of the receivable can be measured reliably.

3.10. Revenue
The Company derives revenue primarily from software development, Business Consultancy Service to

third parties and Inter Company entities.

Revenues from customer contracts are considered for recognition and measurement when the contract
has been approved by the parties to the contract, the parties to contract are committed to perform their
respective obligations under the contract, and the contract is legally enforceable. Revenue is recognized
upon transfer of control of promised products or services to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those products or services. To recognize
revenues, the Company applies the following five step approach: (1) identify the contraci with a customer,
(2) identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate
the transaction price to the performance obligations in the contract, and (5) recognize revenues when a
performance obligation is satisfied. When there is uncertainty as to collectability, revenue recognition is
postponed until such uncertainty is resolved.

At contract inception, the Company assesses its promise to transfer products or services to a customer to
identify separate performance obligations. The Company applies judgement to determine whether each
praduct or service promised to a customer is capable of being distinct, and are distinct in the context of
the contract, if not, the promised product or service is combined and accounted as a single performance
obligation. The Company allocates the arrangement consideration to separately identifiable performance
obligation based on their relative stand-alone selling price or residual method. Stand-alone selling prices
are determined based on sale prices for the components when it is regularly sold separately, in cases
where the Company is unable to determine the stand-alone selling price the Company uses third-party
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prices for similar deliverables, or the Company uses expected cost-plus margin approach in estimating the
stand-alone selling price.

For performance obligations where control is transferred over time, revenues are recognized by
measuring progress towards completion of the performance obligation. The selection of the method to
measure progress towards completion requires judgment and is based on the nature of the promised
products or services Lo be provided,

The method for recognizing revenues and costs depends on the nature of the services rendered:
A. Time and materials contracts
Revenues and costs relating to time and materials contracts are recognized as the related services
are rendered.

B. Fixed-price contracts

Fixed-price developmeant contracts

Revenues from fixed-price development contracts, including software development, and
integration contracts, where the performance obligations are satisfied over time, are
recognized using the “percentage-of-completion” method. The performance obligations are
satisfied as and when the services are rendered since the customer generally obtains control of
the work as it progresses. Percentage of completion is determined based on project costs
incurred to date as a percentage of total estimated project costs required to complete the
project. The cost expended (or input) method has been used to measure progress towards
completion as there is a direct relationship between input and productivity. If the Company is
not able to reasonably measure the progress of completion, revenue is recognized only to the
extent of costs incurred for which recoverability is probable. When total cost estimates exceed
revenues in an arrangement, the estimated losses are recognized in the statement of profit and
loss in the period in which such losses become probable based on the current contract estimates
as an onergus contract provision.

Maintenance contracts

Revenues related to fixed-price maintenance contracts are recognised on a straight-line basis
when services are performed through an indefinite number of repetitive acts over a specified
period or ratably using percentage of completion method when the pattern of benefits from
the services rendered to the customers and the cost to fulfil the contract is not even through
the period of contract because the services are generally discrete in nature and not repetitive.
Revenue for contracts in which the invoicing is representative of the value being delivered is
recognised based on our right to invoice. If our invoicing is not consistent with value delivered,
revenues are recognised as the service is performed using the percentage of completion
method.

in certain projects, a fixed guantum of service or output units is agreed at a fixed price for a
fixed term. In such contracts, revenue is recognised with respect to the actual output achieved
till date as a percentage of total contractual output. Any residual service unutilised by the
customer is recognised as revenue on completion of the term.

A contract asset is a right to consideration that is conditional upon factors other than the passage of time.
Contract assets primarily relate ta unbilled amounts on fixed-price development contracts and are
classified as non-financial asset as the contractual right to consideration is dependent on completion of
contractual milestones.



Capco Technologies Private Limited

Notes to the financial statements for the year ended 31 March 2024

{All amounts in ¥ in Lakhs, except share and per share data, unless otherwise stated)
A contract liahility is an entity’s obligation to transfer goods or services to a customer for which the entity
has received consideration (or the amount is due} from the customer.

Unbilled receivables on other than fixed-price development contracts are classified as a financial asset
where the right to consideration is unconditional and only the passage of time is required before the
payment is due.

In cases where the consideration is dependent on the services rendered the revenue is recognized as per
output method.

Revenue for services rendered to group companies is recognized in accordance with the terms of agreement
entered into with the group companies, on a cost plus mark-up basis.

3.11. Finance costs
Finance costs comprises interest cost on lease liabilities and net defined benefit liabilities, other bank
charges incurred.

3.12. Finance and other income
Finance and other income comprises of interest income on fixed deposits and on lease security deposits,
Interest income is recognized using the effective interest method, apply discounting interest rate over
the tenure of lease period.

3.13. Income tax
Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of
profit and loss except to the extent it relates to a business combination, or items directly recognized in
equity or in other comprehensive income.

a} Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities based on the taxable income for the period. The
tax rates and tax laws used to compute the current tax amounts are those that are enacted or
substantively enacted as at the reporting date and applicable for the period. While determining the
tax provisions, the Company assesses whether each uncertain tax position is to be tonsidered
separately or together with one or more uncertain tax positions depending upon the nature and
circumstances of each uncertain tax position. The Company offsets current tax assets and current
tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where
it intends either to settle on a net basis, or to realize the asset and liability simultaneously.

b} Deferred income tax
Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets
and liabilities are recognized for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in these financial statements,
except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor
taxable profits or loss at the time of the transaction.
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3.14,

3.15.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

Deferred income tax liahilities are recognized for all taxable temporary differences except in respect
of taxable temporary differences that is expected to reverse within the tax holiday period, taxable
temporary differences associated with investments in subsidiaries, associates and foreign branches
where the timing of the reversal of the temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply
in the period when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable
right to offset current tax assets against current tax liabilities, and they relate to taxes levied by the
same taxation authority on either the same taxable entity, or on different taxable entities where
there is a right and an intention to settle the current tax liabilities and assets on a net basis or their
tax assets and liabilities will be realized simultaneously.

Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding
during the period adjusted for treasury shares held. Diluted earnings per share is computed using the
weighted average number of equity and dilutive equivalent shares outstanding during the period, using
the treasury stock method for options, except where the results would be anti-dilutive.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all
periods presented for any splits and bonus shares issues including for change effected prior to the
approval of the financial statements by the Board of Directors.

Statement of cash flows

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash
from operating, investing and financing activities of the Company are segregated.

New Accounting standards, amendments and interpretations adopted by the Company effective from April 1, 2023:
1. Amendments to Ind AS 12 — Income Taxes

On March 31, 2023, the Ministry of Corporate Affairs notified the Companies (indian Accounting Standards)
Amendment Rules, 2023 effective from April 1, 2023. The amendments to Ind AS 12 clarify how companies
account for deferred tax on transactions such as leases and decommissioning obligations. In specified
circumstances, companies are exempt from recognising deferred tax when they recognise assets or liabilities for
the first time. The amendments clarify that this exemption does not apply to transactions such as leases and
decommissioning obligations and companies are required to recognise deferred tax on such transactions. The
adoption of these amendments to Ind AS 12 did not have any material impact on the financial statements.
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2. Amendments to Ind AS 1 — Presentation of Financial Statements

On March 31, 2023, the Ministry of Corporate Affairs notified the Companies (indian Accounting Standards)
Amendment Rules, 2023 effective from April 1, 2023. This amendment requires the companies to disclose their
material accounting policies rather than their significant accounting policies. Accounting policy information,
together with other information, is material when it can reasonably be expected to influence decisions of primary
users of general purpose financial statements. The adoption of these amendments to Ind AS 1 did not have any
material impact on the financial statements.

3. Amendments to Ind AS 8 ~ Accounting Policies, Changes in Accounting Estimates and Errors
On March 31, 2023, the Ministry of Corporate Affairs notified the Companies {Indian Accounting Standards)
Amendment Rules, 2023 effective from April 1, 2023. This amendment has introduced a definition of “accounting
estimates’ and included amendments to Ind AS 8 to help companies distinguish changes in accounting policies
from changes in accounting estimates. The adoption of these amendments to Ind AS 8 did not have any material
impact on the financial statements.

New Accounting standards, amendments and interpretations not yet adopted by the Company:
Ministry of Corporate Affairs ("MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.
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Note 4 Property, plant and equipment

Refar to Note 26 for remaining contractual maturities of lease liabilities.

The Company is not committed to any leases which have not yet commenced as of March 31, 2024.
Payments toward leases of low-value assets and leases with less than twelve months of iease term, are disclosed under operating activities in the
statemant of cash flows. All other jease payments during the period are disclosed under financing activities irn the statement of cash flows.

. Furniture & Leasehald . 5
Particulars . Computer Office equipments Total
fixtures improvements
Gross carrying value
As at april 1, 2022 66 676 1,414 362 2,518
Additions - - 235 36 271
Disposals {66} {676) (423} {14) {1,179)
As at March 31, 2023 - - 1,227 384 1,611
Accumulated depreciation
As at April 1, 2027 63 655 1,246 318 2,282
Charge for the year 3 16 as 24 138
Disposals {66) [671) (423) (314) {1,174)
As at March 31, 2023 - - 918 328 1,246
Net Book value as at Mareh 31, 2023 - - 309 56 364
Gross carrying value
As at April 1, 2023 - - 1,227 384 1,611
Additions - - 63 - 63
Disposals - - - (120) {120)
As at March 31, 2024 - - 1,290 264 1,554
Accumulated depreciation
As at Aprit 1, 2023 - - 918 328 1,246
Charge for the year - - 130 24 154
Disposais - B - {120) {120)
As at March 31, 2024 - - 1,048 232 1,280
Loss on disposal 1 2
Net Book value as at March 31, 2024 - - 242 31 272
Note 5 Right Of Use Assets .
Particulars Buildings Cu!'nputer Total
Equipments
Gross carrying value
As at April 3, 2022 2,281 362 2,643
Additions/Disposals . R N
As at 31 March 2023 2,281 362 2,643
Accumnulated depreciation
As at April 1, 2022 1,824 225 2,049
Charge for the year 457 82 539
Disposals - - -
As at March 31, 2023 2,281 307 2,588
Net carrying value as at March 31, 2023 - 55 55
Grass carrying value
As at April 1, 2023 2,281 362 2,643
Additians/Disposals - - -
As at 31 March 2024 2,231 362 2,643
Accumulated depreciation
As at April 1, 2023 2,281 307 2,588
Charge for the year - 44 44
As at March 31, 2024 2,281 351 2,632
Net carrying value as at March 31, 2024 - i1 11
The Company recognised the following expenses in the statement of profit and loss:
Year Ended Year Ended

particulars March 31, 2024 March 31, 2023
Interest expenses on lease liabilities 3 is
Rent expense recognised under facility expenses pertaining to:
- Leases of low-value assets 351 457
- Leasas with less than twelve months of lease term 1,755 750

2,106 1,207
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Note €& Other intangible assets

The following table represent ageing of Trade receivables as on March 31,2024:

Intangible Assets-

Particulars Software
Gross carrving value
As at April 1, 2022 1
Additions 29
As at March 31, 2023 El
Accumulated depreciation
As at Aprit 1, 2022 -
Charge for the year 3
As at March 31, 2023 3
Net carrying value as at March 31, 2023 27
Gross carrying value
As at April 1, 2023 30
Additions/Disposals -
As at March 31, 2024 30
Accumulated depreciation
As at April 1, 2023 3
Charge for the year 7
As at March 31, 2024 10
Net carrying value as at March 33, 2024 20
Note 7 Trade receivables
As at Asat
March 31, 2024  March 31, 2023
Unsecured:
Censidered good 12,345 15,848
12,345 15,848
Less: Allowznce for expected credit loss - -
12,345 15,848
Further classified as:
Receivable from Related Parties 16,178 13,454
Receivable from Other Customers 2,166 2,394
includes receivable to related parties {refer note 30) 12,345 15,848

Note 9 Other financial assets

Asat Asat
Particulars March 31, 2024  March 31, 2023
Current
Security deposits 328 691
Accrued Interest on FO 424 85
752 776

* These deposits can be withdrawn by the Company at any time without prior notice and without any penalty en the principal.

Cutstanding for following periods from due date of payment
Particulars Not Due Less than 6 months 13 years More than 3 Total
& Months -1year years
Undisputed Trade receivables — considered good 12,328 i7 - - - 12,345
Total 12,328 17 - - - 12,345
The foflowing table represent ageing of Trade receivables as on Niarch 31,2023:
Outstanding for following periods from due date of gayment
Particulars Less than & months More than 3 Total
Not Due 1-3 years
6 Months -1 year years
tUndisputed Trade receivables — considered good 7.122 8,726 - - - 15,848
Total 7,122 8,726 . - - 15,848
Mote B Cash and cash equivalents
As at As at
March 31, 2029 March 31, 2023
Cash in Hand - -
Balances with banks
Current accounts 1,181 573
Demand deposits*- Current 14,000 6,500
15,181 7,073
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Note 10 Other Assets
Asat Asat .
March 31,2024 March 31, 2023
Non-current
Balances with government authorities 139 139
Prepaid Long term 12 -
151 139
Current
Prepaid expenses 811 720
Advance to employee 23 22
Advance to suppliers - 16
834 738
Note 11 Share Capital
As at As at

March 31, 2024 March 31, 2023

Authorised Capital

10,000 [previous year 10,000) equity shares of Rs 10 each T 1
i 1
issued, subscribed and fully paid-up capital
10,000 {previous year 10,000) equity shares of Rs 18 each fully paid up 1 1
1 1
a} Reconciliation of number of shares and equity share capital:
Equity share capital As at March 31, 2029 As at March 31, 2023
No. of shares Amount No. of shares Amount
8alance at the beginning and end of the year 10,080 H 10,000 1

b} Rights, entitlement and obligations attached to equity shares:

The Company has one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vete per share held. The dividend propased by the
Beard of Directors is subject to the approval of the shareholders in the ensuing Annual general Meeting, except in case of interim dividend. In the event of liguidation, the
equity shareholders are eligible to receiva the remaining assets of the Company after distribution of all preferentizt amounts, if any, in proportion to their shareholding.

c) Betails of sharehaolders having more than 5% of the total equity shares

At as March 31, 2024 At as March 31, 2023
Name of shargholder No. of shares % held No. of shares % held
Wipro Limited 9999 99.99% 9999 99.99%
d) Details of shares held by holding company and subsidiary of ultimate holding company

Atas March 31, 2025 At as March 31, 2023

Nao. of shares % of halding No. of shares % of haldiag

Equity shares of Rs. 10 each fully paid held by
Wipro Limited 9,999 99.99% 9,992 99.99%
Wipro Limited & Aparna Chandrasekhar lyer jointly held 1 0.01% 1 0.01%
Total 10,000 100% 10,000 100%
Note 12 Provisions Asat As at

March 3%, 2024 March 31, 2023

Non-current
Provision for employee benefits

Gratuity {refer note 18) 1,140 870
1,140 870
Current
Gratuity {refer note 18) 155 141
Compensated absences 305 223
460 364
Note 13 Trade Payables Asat Asat
March 31, 2024 March 31, 2023
Total outstanding dues of micro enterprises and small enterprises; and 3 6
{refer nate 24}
Total outstanding dues of creditors other than micro and smati enterprises 312 485
Trade pavable due to refated parties 1,149 638
1,464 1,129 .
The fallowing table represent ageing of Trade payables as on March 31, 2024:
Particulars Not Due Less than 1 year 1-2years 2 -3 years > 3 years Total
(i) MSME . . 3 - 3
{ii} Dthers 1,461 - - - - 1,461
Total 1,461 - - 3 - 1464

The following table represent ageing of Trade payables as on March 31, 2023:

Particulars Not Due Less than 1 year 1.2 years % -3 years > 3 years Total
{i) MSME - 3 3 - - 6
{ii) Others 1,117 6 - - - 1,123

Total 1,117 9 3 - - 1,129
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Note 14 Other Financiat Liabtlities

As at Asat
March 31, 2024 Mareh 31, 2023
Lurrent
Employee related liabilities 862 850
862 890
Note 15 Other Liabilities
Asat As at
March 31, 2024 tvtarch 31, 2023
Current
Statutory dues payahle 1,227 1,260
1737 1,260

Note 16 Revenue from operations
For the year ended For the year ended

March 31, 2028 March 31, 2023
Sale of servicas® 41,539 43,178
41,839 43,178

* The amount includes related party transaction

Contract Assets and Liabilities
The Company classifies its right ta consideration in exchange for deliverables as either a receivable or a contract asset.

A, Areceivable is a right to consideration that is unconditional. A right to consideraticn is unconditional if only the passage of time is required before payment
of that consideration is due. For example, the Company recognizes a receivable for revenues related to time and materials contracts. The Company
presents such receivables as part of unbilled receivables at thair net esttmated reafizable value. The same is tested for impairment as per the guidance in
Ind AS 109 using expected credit loss method,

Lontract assets: During the year ended March 31, 2024 and March 31, 2023, INR 545 Lakhs and INR 707 Lakhs of contract assets pertaining ta fixed-price
develepment contracts have been reciassified to receivables on completion of mifestones.
Contract assets 2nd liabilities are reparted in a net position on a contract by contract basis at the end of each reporting period.

B. Remaining Performance Obligations:
Revenue allocated to remaining performance obligaticns represents contracted revenue that has not yet been recognized, which includes contract
liabilities and amounts that will be invoiced and recoghized as reveaue in future periods. Applying the practical expedient, the Company has net disclosed
its right to consideratian frem customers in an amount that carresponds directly with the value to the customer of the Campany's perfarmance completed
to date, which are contracts invoiced on time and material basis.

As at March 31, 2024, and March 31, 2023, the aggregate amount of transaciion price allocated to remaining performance obligations, other than those
meeting the exclusion criteria abova, were INR 773 Lakhs, INR 1512 Lakhs respectively which is expected o be recognised as revenues within two years,
This includes cantracts, with a substantive enforceable termination penaity if the contract is terminated without cause by the customer, based onan
overall assessment of the contract carried out at the time of inception. Historically, customers have not terminated contracts without cause.

C. Disaggregaticon of Revenues:
The table below present disaggregated revenues frem contracts with customers by business segment and contract-type. The Company believes that the
below disaggregation best depicts the nature, amount, timing and uncertainty of revenue and cash flows from econemic factors

Information on disaggregation of revenues for the year ended March 31,2024 is as follows:

Detalls Domestic Qut of India Total
A __{Revenue
Rendering of Services 22,634 19,205 43,839
Total 22,634 19,205 41,839
B {Revenue hy Sector
Banking and Financial Services 22,634 19,205 41,839
‘Total 22,634 19,205 41,339
C_|Revenue by nature of Contract
Fixed price 3,997 - 3,997
Time and Materials 15,301 - 15,301
Inter Company Revenue 3,336 15,205 22,541
Total 22,634 19,205 41,839

Information on disaggregation of reveaues for the year ended March 31, 2023 is as follows:

Details Domestic Qut of India Total
A _|Revenue
Rendering of Services 25,844 17,334 43,178
Total 25,844 17,334 43,173
B |Revenue by Sector
Banking and Financial Services 25,844 11,334 43,178
Total 25,844 17,334 43,178
C |Revenue by nature of Contract
Fixed Price 6,543 - 6,543
Tirme and Materials 18,781 - 18,781
Inter Company Revenue 520 17,334 17,854

Total 25,844 17,334 43,178
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Note 17 Other income For the year ended For the year ended
March 31, 2024 March 31, 2023
Foreign Exchange gain 208 127
Interest income on fixed deposits 703 94
Rental Income 55 76
Interest on Lease Deposits - 146
Miscellaneous Income 20 16
986 459
Note 18 Employee benefits expense
For the year ended For the year ended
March 31, 2024 March 31, 2023
Salarles and wages 30,447 29,884
Employee benefit plans 1,693 1,652
Share-based compensation 75 65
32,215 31,602

A, Employee stack optian

Wipro Equity Reward Trust ["WERT")
In 1984, the Holding Company "Wipro Limited" of Capco Technologies Private Limited estabiished a contralled trust called the Wigra Equity Reward Trust
{"WERT"). In the earlier years, WERT purchased shares of the Company out of funds borrowed from the Company. The Company’s Board Governance,
Nomination and Compensation Committee recommends to WERT certain officers and key employees, to whom WERT issues shares from its holdings at
nominal price subject to vesting conditions.
Employees covered under Stack Option Flans and Restricted Stock Unit {"RSU") Option Plans {collectively “Stock Option Plans”) are granted an option to
purchase shares of the holidng company at the respective exercise prices, subject to requirements of vesting conditions. These options generally vest in
tranches over a period of one ta three years from the date of grant. Upon vesting, the employees can acquire one equity share for every option.
The activity in equity-settled stock option plans and restricted stock unit option plan is summarised below:
Range of exercise price and | For the year ended For the year ended
Particulars Weighted average exercise March 31, 2024 March 31, 2023
price Number of options Number of options
Outstanding st the beginning of the year INR 2 45,098 27,232
Granted INR 2 13,172 18,596
Exercised INR 2 3,434 -
forfeited and expired INR 2 18,098 -
Adjustment of performance based stock eptions on compietien of
A 2,631 730
performance measurement pariad INR2
Outstanding at the end of the year INR2 - 34,107 45,098
Exercisable at the end of the year INR2 1,185 -

8. Defined benefit plan
The Company has a gratuity plan, which is a defined berefit scheme, Every employee who has completed 5 years or more of service is eligible for gratuity
on separatien, which is worked out at 15 days salary {last drawn gross salary) for each completed year of service. The Company provides the gratuity
benefit through an unfunded plan. Under this plan, the settiement abligation remains with the Company. The following table summarises the position of
assets and chligations of gretuity plan as reguired under Ind AS 19.

(a) Remeasurements of the defined benefit pfans, net recognised in other comgarehensive income For the year ended Far the year ended
include: March 31, 2024 March 31, 2023
Rermeasurement effects net recognized in Other Comarehensive income {OCI)

Actuarial (Gain)/Losses due to Financial Assumption changes in DBO

14 (15}
Actiarial (Gain)/l osses due to Demographic Assumptions change in DBC

(10 -
Actuariat (Gain)/Losses due to Experience on DBO {9) 39
Totat Actuarial [Gain)/loss inclueded in OCI {5} 74

{b} Amount recagnised in the staterment of profit and loss in respect of For the year ended For the year ended
defined benefit plans is as follows: 3t March 2024 31 March 2023
Current service cost 311 286
Interest on obligaticn 74 50
Total included in ‘employee benefits” 385 336

{¢) Change in present value of defined benefit obligation is summarised below: Asat Asat

31 March 2024 31 March 2023

Opening balance of defined benefit obligation 1,010 708
Current service cost 311 286
Interest cost 74 S0
Benefits paid by the plan {95} {108)
Actuarial loss/{gain) arising from

- thange in demegraphic assumptions {10}

- change in firancial assumptions 14 {15)

- experience variance (9} 59
Closing balance of defined henefit obligation 1,295 1,010
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{d) Assumptions:
The fallowing table sets out the actuarial assumptions used for computing gratuity liability as required under Ind AS 12 ‘Employee benefits”;

As at As at
Assumptions: 21 March 2024 31 March 2023
Discount rate 7.15% 7.3%
Salary escalation rate 7.0% 7.0%
Attrition rate : Age in years - from 35: 24.385%, from 401 16.25%, from ape50:-2%. 28% 6%
Retirement age 50 58

Discount rate: The discount rate is based on the term of the futtre lability. Term of the future liahility is equal to term / tenor used in the bond rate table, for
determining the discount rate, The Discount rate is based on the market ylelds of Government bonds as on the valuation date, The term or tenor of bonhd rates
carresponds to a value in years which is the expested term of defined benafit obllgation, discount rate as per report 7,15% for FY23-24.

Salary escalation rate: in projecting the salary increases there are three factors to consider -first is inflation leve! leading te a general change in salary level. The other
two are career progression of the employees & productivity galns for the arganization, Whers appropriate for the salary increases, a periodiz salary experience study
with the client's data will be conducted as an input for the client, when setting the assumptiar: safary escaltion pattern for this company,we have analysed the
company's salary growth for the past 1 year based on the data given by the company.

o

Sensitivity

Sensitivity for significant actuarial assumptions is computed to show the movemnent in defined benefit obligation by 1 percentage.

As of March 31, 2024, every 1 percentage point increase/ (decrease) in discaunt rate will result in {decrease)/fincrease of defined benefit obligation by approximately £
{2,403) and X 1,201 respectively [March 33, 2023: X (1,088} and X 943 respectively).

As of March 31, 2024, every 1 percentage peintincresse/ (decrease) in expected rate of salary will result in increase/ (decrease) of defined benefit obligation by
approximately X (1,210} and % 1,388 respectively {March 31, 2023: 2 {247} and % 1,074 respectively).

The sensitivity analysis to significant actuarial assumptions may nat be representative of the actual change in the defined benefit obligations as the change in
assumptions may nat cecur in isolation since some of the assumptions may be correlated. Furthermare, In presenting the sensitivity analysis, the present value of the
defined benefit cbiigations has bean calcufated using the projected unit credit methed at the end of the raparting period, which is the same as that applied in
calculating the defined benefit chifgaticn liability recognised in the Balance shaet.

C. Defined Cantribution Plan :
Tha total expenses for the year ended March 31, 2024 and March 31,2023 is #NR 1,382 Lakhs and INR 1,367 lakhs respectively.

Note 19 Finance costs For the year ended For the year ended
31 March 2024 31 March 2023
Interest axpense 77 B5
77 65
Note 20 Other expenses For the year ended For the year ended
31 March 2024 31 March 2023
Business support Services charges 1,614 S0z
Traveiling and conveyance 306 129
Rent 2,106 1,205
Pawer,Water and fuei i 178
Legal and professtonal * 230 171
Centract Labour 12 149
Corparate social responsiility 136 103
Freight Expenses a2 34
Recruitment expenses 184 3a5
Business development expenses - 12
Repair and maintenance
- Buildings 32 183
- Others 52 46
Printing & Stationery 2 13
Trainthg and seminars 193 128
Communication expenses 53 51
Miscellaneaus expanses 3 19
4,983 3,709
* Includes auditors remuneration {excluding G5T)
For the year ended For the year ended
31 March 2024 31 March 2023
Statutory audit fee 20 20
Tax audit fee 2 i
Total 22 22
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Note 21 Income Tax
Income tax expense has been allocated as foliows:

income tax expense

Current taxes

Deferred taxes

Tax included in other comprehensive income on:
Remeasurements of the defined benefit plans

Income tax expense consists of the following:
Current taxes

Domestic

Deferred taxes
Domestic

For the year ended For the year ended
31 pMarch 2024 31 March 2023
1,563 2,200
{96) (246)
1 (18]
1,468 1,935

For the year ended

Far the year ended

31 March 2024 32 March 2023
1,563 2,100
1,563 2,100
{56} {146)
(98) (146)
1,467 1,954

The reconciliation between the provision of income tax and amounts computed by applying the Indian statutory income tax rate to profit before taxes is as follows:

For the year ended For the year ended
31 March 2024 31 March 2023
Prafit before tox 5,342 7,581
Enacted income tax rote in Indio 25.17% 25.17%
Computed expected tax expense 1,345 1,908
Effect of:
Expenses disallowed for tax purpose 34 46
Taxes reloting to prior year 92 -
Encome tax expense 1,471 1,954
Effective income tax rate 27.53% 25.77%
The compoenents of deferred tax assets and fiabifities are as folfows:
As at Asat
March 31, 2024 March 3%, 2023
Deferred tax assets
Property, plant and equipment 14 18
Employee benefit liabilities 403 506
Finance lease - 1
Deferred tax assets 417 525
Deferred tax liabilites
Finance lease - -
Deferred tax liabilites - -
Net deferred tax assets / {liabifities) 417 525
Amounts presented in the balance sheet
Deferred tax assels 417 525
Movement in deferred tax assets and liabilities
Movement during the year ended March 31, 2024
Credit/ (charge} inn the Credit/ {charge) in
Particulars Opening Balance statemnent of profit | other comprehensive As at March 31, 2024
and loss income
Deferred Tax Assets
Property, plant and equipment 18 (4] - 14
Employee benefit lzabilities 506 (202) 6] 403
Right of use assets and Lease Liabilities 1 {1) - -
Total 525 {107} (1) 417
Movement during the year ended March 31, 2023
Credit/ (charge} in the Credit/ {charge) in
Particulars Opening Balance statement of profit | other comprehensive As at March 31, 2023
and loss income
Deferred Tax Assets

Property; plant and equipment 112 (94) - 18
Employee benefit liahilities 260 227 15 506
Right of use assets and Lease Lizbilities {12} 13 - 1
Total 360 146 19 525
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Note 22 - Earnings per share

A. Computation of earnings per share is as follows:

Particulars

Profit after taxation as per the statement of profit and loss

Met profit for basic earning per share

Add: Adjustment for the purpose of difuted earnings per share

Net profit for diluted earnings per share

Number of weighted average shares considered for catcuiation of basic earnings per share

Add: Adjustment for the purpose of diluted earnings pes share
Number of weighted average shares considered for calculation of diluted earnings per share

Earnings per share :
-Basic
-Diluted

Note 23 - Corporate Social Responsibility

For the year ended For the year ended
31 March 2024 31 March 2023
3,877 5,627
3,877 5,627
3,877 5,627
10,000 10,000
10,000 10,000
38,7171 56,270
38,771 56,270

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, aeeds to spend at least 2% of its average net profit
for the immediately preceding three financial years on corporate social responsibility activities.

Particulars

a} Amaunt required to be spent during the year

b) Amount spent during the year (in cash})

(i) Construction/ acquisition of any asset
(ii} On purpose other than (i} above

Note 24 - Dues to Micra and Small Enterpsises

For the year ended For the year ended
31 March 2024 31 March 2023
136 103
136 103

There are na material dues owed by the Company to Micra and Small enterprises, which are outstanding for more than 45 days during the year and
as at 31 March 2024. This information as required under the Micro, Smali and Medium Enterprises Development Act, 2006 has heen determined ta
the extent such parties have been identified on the basis of information avaifabie with the Company and has been reliad upon by the auditor.

Particulars

a) the principal amount and the interest due thereon remaining unpaid to any supplier as at the

end of each accaunting year;
~principal
-intesest

Note -25. Fair Value Measurement

Financial assets and liabilities {carrying value / fair value)

Financial assets

Trade receivables

Cash and bank balantes
Unbitled receivable
Security Deposit
Accrued Interest on FD

Financial liabilities

Trade payzables

Lease Liabilities

Others Financial liabilities
Total finantial liabilities

Asat
31 March 2024

As at
31 March 2023

As st March 31, 2024

As at March 31, 2023

12,345 15,848
15,181 7,073
1,637 2,176
328 691
a2 85
20,015 25,874
1,464 1,129
12 60

862 8an
2,338 2,079
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Fair value
Financial assets and liakilities include cash and cash equivalents, trade receivables, unbilled receivables, lzase liabilities, employee and other advances, eligible
current and non-current assets, trade payables, and eligible current liabilities and non-current liabilities.

The fair value of cash and cash equivalents, trade receivables, unbilled revenues, trade payables, other current financiat assets and liabilities approximate their
carrving amount largely due to the short-term nature of these instruments. Based on this evaluation, the Company records allowsnce for estimated losses on these
receivables. As of March 31, 2024, March 31, 2023, the carrying value of such receivables, net of allowances zpproximates the fair value.

Note -26 Cash and non-cash changes in liabilities -Finance [ease
Non-Cash Changes
Additions to Fease
Asat Aprii 1, 2023 Cash ftow 1Hons i As at March 31, 2024
Eiahilities
Lease Liabilities 60 (48) - 12

Interest expense on Finance Lease was INR 2.84 Lakhsand INR 15 Lakhs the year ended March 31, 2024 and 2023, respectively.
Non-Cash Changes
iti ¢
As at April 1, 2022 Cash flaw Additionstolease __\ poorch 31, 2023
Eabilities

Lease Liabilities 545 (485) - 60

Note 27 - Financial Risk Management

i Market Risk
Market risk is the risk of loss of future earnings, to fair velues or to future cash flows that may resuft from a change in the price of 2 financial instrument, The
value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates and other market changes that affect
market risk sensitive instruments. Market risk is attributable to 2il market risk sensitive financial instruments including investments, fozeign currency receivablas,
payables and {oans and borrowings.
The Company’s exposure to market risk is a function of investment and borrowing activities and revenue generating activities in foreign currancy. The abjective
aof market risk management is to avoid excessive exposure of the Company’s earnings and equity to losses.

Risk Management Procedures

The Company manages market risk through a corporate treasury department, which evaluates and exercises independent control over the entire process of
market risk management. The corporate treasury department recommends risk management objectives and policies, which are appraved by senior management
and Audit Committee. The activities of this department include management of cash resources, implementing hedping strategies for foreign currency exposures,
borrowing strategies, and ensuring compliznce with market risk limits and policies.

Foreign Currency Risk

The Company operates internationally and a major portion of its business is transacted in GBP currency. Consequently, the Company is
not exposed to foreign exchange risk,
The company has the folfowing unhedged foreign currency exposure as at 31 March 2024 and 2023:

| AsatMarch31,2024 | As at March 31, 2023
Particulars | Amount in INR t  Amountin INR
Trade receivables & Other Receivables
-GBP 3,616 5562
-CAD 67 454
-CHF 42 118
-EUR 455 569
-UsD 5,083 6,792
Trade Payable (refer nate 13)
-GEP 1,149 638

Hi.  Interest rate risk
Interest rate risk primarily arises from fixed rate borrowing, including various revolving and other lines of ¢redit. The Company don’t have short-term investments
and short-term borrowing, and do not expose it to significant interest rate risk.

iit. Credit risk
Credit risk arises from the possibifity that customers may not be able to settle their obligations as agreed. Ta manage this, the Company periodically assesses the
financial reliability of customers, taking into account the financial condition, current economic trends, analysis of historical bad debts and zgeing of accounts
receivable, Individual risk limits are set accordingly, There is no significant concentration of credit risk

iv. Counterparty Risk
Lountarparty risk encompasses issuer risk on marketable securities, settlement risk and credit risk on cash and time deposits. Exposure te these risks are closely
manitared and maintained within predetermined parameters.

v, Liguidity risk
Liguidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time ar at a reasonahle price. The Company corparate
treasury department is responsible for liquidity and funding as well as settiement management, In addition, processes and policies related to such risks are
overseen by senior management, Management moniters the Company net liquidity position through relling forecasts on the basis of expected cash flows. As of
March 31, 2024, cash and cash equivalents are held with major banks and financizl institutions.
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Maturities of financial liabilities
The tabla below provides details regarding the remaining contractual maturities of significant financiat fiabilities at the reporting date. The
amounts intlude estimated interest payments and exclude the impact of netting agreements, if any.

As at March 32,2024
Contractual cash flows <1year 1to 5 years Yotal Cash flows | Interest included Carrying value
in total cash flows
Trade payabies 1,464 - 1464 - 1,464
Other financial Liahilities 862 - 862 - 862
Lease Liabilties 15 - 15 (3} 12
As at March 31,2023
Contractual cash flows <1 vyear 1to5vyears Total Cash flows | interest included Carrying value
in total cash flows
Trade payables 1,511 - 1,511 - 1,511
Other financial Liabilities 850 - 890 - 890
Lease Liabilties 51 12 63 (3) 50

The ameunt disclosed in the table are the contractual undiscounted cash flows.

The balanced view of liquidity and financial indebtedness is stated in the table below. Thig ¢alcw!ation of the net cash position is used by the
management for external communication with investors, anzalysts and rating agencies:

Note 28 Contigency Liabilities

Contingent liabilities not provided for in respect of

Particulars As at As at
March 31, 2024 March 31,2023
Income tax and GAT related matters (Refer nate below) 1,372 1,559
1,372 1,559

Note :-

Contingent liability for income tax related matters relates to tax demands received from income tax authorities in respect of assessment years
2015-16 and 2016-17. These demands are primarily arising due to adjustments made to income on account of transfer pricing adjustments.
The Compzny has filed appeals against these demands with Income tax autherities. Contingent lizbility for GST related matters related tax
demand received from GST Authorities in respect of financial year 2018-19.

The Company has reviewed ali its pending litigations and proceedings and has adequately provided for where provisions are required and
disclosed as contingent liabilities where applicable in its financial statements. The Company does not expect the cutcome of these proceedings
to have a materially adverse effect on its financial result.

Note 29 Additional capital disclosures

The key objective of the Campany’s capital management is ta ensure that it maintains a stable capital structure with the facus on tatal equity
to uphold investar, creditor, and customer confidence and to ensure future development of its business. The Company focused on keeping
strong tatal equity base to ensure independence, security, as well as a high financial Rexibility for potentiat future borrowings, if required
without impacting the 7isk profile of the Company.

The capital structure as of March 31, 2024 and 2023 was as follows:

Asat As at
March 31,2024 March 31,2023 % Change

Total equity {A) 28,688 24,807 16%
As percentage of total capital

Net iease lizbilities- Non-current - 12 -100%

Net fease lizbilities- Current 12 43 ~1d%
Total Lease Liabilities{B) 12 60 -80%6
As percentage of total capital 0.06% 0.24%

Total capital (A) + (B} 28,700 24,867 15%
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Note 30 Related party disclosure

i) List of related parties and relationship
Name of the related party
{i} Related parties where contial exists
Wipra Limitad
The Capital Markels Company {UK) Limited
The Capital Markets Company GmbH
The Capital Markets Company
The Capital Markets Company BVBA
Andrian AG
Capcao Consulting Singzpore Pte Lid.
Lapea Cansulting (Malaysia) 5
Capeo Caneulting (Thailand) S
Capto RISC Consulting LIC
Capeo Consuiting Services LLC
The Cepital Markets Campany Sark
The Capitat Markets Cornpany Limited
The Capitat Markets Company 5.A.5.
The Capitat Markets Campany Italy SEL

{i) Key Management Personnel

Ashish Chawla

Xrishanan Subramanian

Apatna Chandrasekhar Iyer{till 30/05/2023)
Dipak Kumar Bohralfram 03/10/2023)

ii} The Company has the lcllowing related party transaclions:

ature of relationship

- Rolding company

- Fellow Su

- Fellow Subs)

- kellow Subsidiary company
- Fellow Subsidiary company
- Fellow Subsidiary company
+ Fellow Subsidiary company
- Fellow Subsidiary company
» Fellow Subsidlary tompany
+ Feflow Subsidiary company
+ Feflow Subsidiary company

- Blrectar
- Dlrector
- Director
+Additional Director

The faliowing are the significant related party transactions during the year anded March 31, 2024 and March 31, 2023:

ary company
- Fellow Subsidiary company
ary company
- Fellaw Subsidiary company
- Fellow Subsidiary company
- Fellow Subsidiary company

For the year ended  For the year ended|

" 31 March 2024 31 March 2023
Particulars
Sale of consultancy services
Wipro Limited 3,335 521
The Capital Markeis Company [UK) Limited 7,525 6,750
The Capital Markets Company GrabH 387 343
Capeo Consulling Services LLC 403 252
The Capital Markets Campany 8,476 7,481
Andrion AG - 1
Capco Consulting Singapara Pte Lid. 79 23
Capco Consulting (Malaysta) 5 s 27
Capco Consulting {Thadand) § 284 233
Capeo RISC Censulting LLC 2 N 729
The Capital Markets Company Umited 305 242
The Capital Markets Company Sarl 83 1i0
The Capital Markets Company Limlted 235 a60
The Cepital Markats Company 5.A.5 521 487
The Capital Markets Cormpany ltaly SRL 14 -
Total 22,541 17,854
Sale of services - Rentad Incame
Wipro Limited 55 51
Reimbursment of Expenses
Wipro timited &4 -
Facility Expenses
Wipro Limited 1566 409
Share-based compensation
Wipro limited 5 65
Synergy handling fee expenses
Wigro Limited [
Business Support Services
The Capital Markets Company {UK) Limited 1,613 302

All refated party transactions were entered at an arm’s Tength basis and In the ordinary course of butiness. There are ho matenally significant related party transactions made by the Company with Pramoters,
Directors or Key Managerial Personnel, which may have s potentia! conflict with the interests of the Campany at large.




i)

The Capital Markets Company [UK) Limited 3,616 5,563
The Capital Markets Company GmbH 180 201
Capeo Consulting Sanvices LLE 287 245
The Capital Markets Company 4,036 5,323
Andrien AG 0 1
Lapeo Consulting Singapore Pte Lid. 214 24
Capeo Consulting (Malaysia) 5 1/ 13
Capco Consulting (Thailand} 5 111 235
Capeo RESC Cansulting LLE 263 76
The Capltal Marke1s Company Limited ira 217
The Capital Markets Company Sar 43 117
The Capitat Markets Company Limited &7 454
The Capital Markets Company 5.A.5 262 328
The Capital Markes Company laly SRL i -
Wipro Limited (frade Receivables) 915 -
Wiprs timited (Unbilled Receivables) 34 105
10,553 13,602
i) Balances with refated parties as at year end are summarised below
Particulars Asat Asat
March 31, 2025 March 31, 2023
b) Trade Payable and other financial #abilities
The Capitat Markets Company (UK} Limited 1,143 638
1,143 ﬁﬂﬂ
Note 31 Ratio Analysis
Ratio Measured Numerater Denaminatar Asat faat Varlance
n March 31, 2024 March 31, 2823
Current ratic™ times  Current assets Current lishilities 7.69 2.36 2483
Debt-cqulty ratio!™ times  polt™ Tatal equity - - 0.00%
Debt service coverage ratio”’ times  farnings available for debt service™ Debt servce™ 27.67 11.60 138.55%
Return an Equity % Profit for the periad Avarage tlotal equity c.14 .26 -46.15%
Inventeory turnover ratio times  Sale of praducts Avegrage inventery NA NA HA
Trade receivable turnover ratio tHnes Revenue from eperations Average trade teceivables 297 2.96 0.34%
trade payables turnover ratil® timas Purchase of technlczl services, software licenses Average tradg payables 384 157 756%
and other axpenses
Net capital turnover ratio times  Revenue from cperations Average working cagital 155 1.84 -15.61%
Net pralit ratie % Prafit far the period Aevenve fram operations 0.9 013 -30.77%
Return on capital employed < Earnings balore interest and tax Capital cmpluved“’ .20 03 -34.72%
Returs on investment % Intome generated from investments Time weighted average invest 4.39% b6.24% -29.60%%

Balances with related panties as at year end are summarised helow

a) Receviable and Unbilled Recetvables

Asat
March 31, 2034

As at)
March 31, 2023

{1) Dabl consists of lease liabilities.

{2} Profit for the period adjusted for non-cash operating axpenses, finance cost and other expanses like loss on sale of fixed assets.

{3} Debt Service consists of lease liabilities and interest and finance costs paid.

{4} Capital Empleyed censists af tangible net warth and lease liabilities.

{5} imy in the Trade Payables turnaver raticis due 1o better vendor payment eycle,

{8} Improvement in the debt equity ratio is due to reduction offease Habilities in the current year.

{7} impravement in Debt Service Coverage ratic is due o dedling in fease payments and interest expenses in current year caused by Jease closures.
{&} {mprovement in Curfent ratio is due to increase in balance of Cash and Cash equivalents and trade receivables in current year.

{8} Improvement in Return on Investment s due to interest incame in corrent year caused from Fixed Deposits placed with banks.
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0]

(i)
(iii)
{iv)
v

(vi)
(vii)

(viii)

(ix)

Note 32 Segment reporting

The Board of Directors of the Company evaluates the performance and allocates resources based on the analysis of the performance of the Company as a whole,
Accordingly, the Company's operations are considered to constitute a single segment in the context of Ind AS 108 Segment Reporting.

Note 33 Other Disclosures

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

The Company is not declared wilful defaulter by any bank or financial institution or other lender.

The Company does not have any transactions with companies struck off.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company do not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax.

During the year no Scheme of Arrangements has been approved by the Competent Authority in terms of section 230 to 237 of the companies Act, 2013.

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party (Funding Party) with
the understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

With regard to "Additional Regulatory Information" required as per the new amendments under "Division Il of Schedule I1I" under Part | - Balance Sheet - General
Instructions for preparation of Balance Sheet”, there are no balances/disclosures that are required to be made in respect to the following clauses- (i), (i), (iii), (iv), (v),
(vi), (vii), (ix), (xiii) for the Company.

The accompanying notes form an integral part of these standalone financial statements
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