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Auditors’ Report

PCPAR (2021) No. 40792

To sharcholders of Wipro (Shanghai) Limited

Opinion

We have audited the accompanying financial stalements of Wipro (Shanghai) Limited (hereafter
referred 1o as “the Company™), which comprise the statement of financial position as at December
31, 2020, the statement of comprehensive income, statement of cash flows and statement of
changes in equity for the reporting year then ended, and notes te the financial stalements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020, and its financial perfarmance and ifs
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducied our audii in accordance with Chinese Certified Public Accountants Auditing
Standards. Our respounsibilities under those standards ave [wiber described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent
of the Company in accordance with the Code of Professional Conduct and Ethics for Chinese
Certified Public Accountants, and we have fulfiled our ather ethical responsibilities. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial stateiments in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controis necessary fo penmit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsibic for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but lo do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ reporl Page 1
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from malerial misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Accounting Standards for Business
Enterprises will always detect a material misstaternent when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the appregate, they could
réasonably be expected to influence the economic decisions of users taken on the basis of these
financial staternents.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

) ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
net detecting a maiertal misstatement resulting from fraud is higher than for one resulfing
from error, as fraud may involve collusion, forgery, intentional oinissions, misrepresentations,
or the override of internal controi.

b) Obtfain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounling estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audif evidence obtained, whether a material uncertainty exists
related fo events or conditions that may cast significant doubl on the Company’s abitity to
continue as a going concem. If we conctude that a material uncertainty exists, we are required
to draw attention i our auditor’s report fo the related disclosures in the financial statements
ar, if such disclosures arve inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditar’s report. However, fulre events or
conditions may cause the Company (o cease to continue as a going concen.

e) Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in 4 manner that achieves fair presentation.

Auditars’ report Page 2
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We communicate with those charped with govermance regarding, among other matlers, the
planned scope and timing of the audit and significant audit findings, inciuding any significant

deficiencies in intermnal control that we identify during our audit.

BDO China Shu Lun Pan CPAs LLP Certified Public Accountant of China
Gao Fei
LiKe

Shanghai, China Date: May 18, 2021

This auditors' report and the accompanying noies o the financial statements are English translation of the

Chinese auditors' report. In case of doubt as fo the presentation of these documents, the Chinese version

shall prevail,

Auditors’ report Page 3




Wipro (Shanghai) Limited

GSiéatement of Financial Position

As at December 31, 2020

(All the amounts are denominated in CNY unless otherwise stated.)

Assets

Notes

As at December
31, 2020

As at December
31,2019

Current assets:

Cash and cash equivalents

5.1

16,440,156.33

36,005,302.91

Trading financial assets

Derivative financial assels

Notes receivable

Accounts receivabie

5.2

10,225,912.90

4,692,952.04

Receivables financing

Advances to supplicrs

53

16,964.08

39,500.18

Other receivables

54

19,104,374.07

24,691,036.65

[nventories

Coniract assets

Assets held lor sale

Non-current asseis maturing within one year

Qther current assets

5.5

1,154,778.18

Total current assets

46,942,185,56

65,729,191.78

Non-current assefs:

Creditor's rights investments

Other debt investments

Long-term receivables

Long-term equity investments

Tnvestment in other equity instruments

Other non-currenst financial assets

Investment properties

Fixed assels

5.6

3,462.00

13,602.00

Construction in progress

Productive biclogical assets

Oif and natural gas assets

Right of use assets

Intangible assets

Development cosis

Goodwill

Long-tern: deferred expenses

Deferred tax assefs

Other 110nncu1'5§)¥t”;ﬁ”§f'5ﬁ‘i%m%

Total non-cusfent nssets

3,462.00

13,602.00

Total asseg:j

46,945,647.56

65,742,793.78

The accompa
Legal Rep .
|

Accounta?’gh/
L

%

s

st

i

\
i

{infﬂﬁi ve: Balaji Rﬂma%oti

Financiul statements  Page 1

fininotes form an V'f»glcg | part of these financial statements.

Chief Accountant:
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Wipro (Shanghai} Limited
Statement of Financial Position (Continued)

As at December 31,2020

(All the amounts ave denominated in CNY unless otherwise stated.)

Liabilities and owners’ equity

Noles

As at Decembey
31,2020

As at December
31,2019

Current liabilities:

Shori-term borrowings

Transaction financial liabilities

Derivative financia! liabilities

Notes payable

Accounts payable

5.7

104,848.10

125,229.58

Advances from customers

Confract liabilities

Employee benefits payable

5.8

172,430.72

283,189.92

Taxes and surcharges payable

5.9

457,179.72

Other payables

5.10

6,481,250,10

25,303,139.84

Liabilittes held for sale

Non-current liabilities maturing within one year

Other current lizbilities

‘Total current [iabilities

6,758,528,92

26,168,739.06

Noun-current liabilities:

Long-term borrowings

| Bouds payable

Including: Preference shares

Perpetual debts

lease liabilities

tong-term payables

Leng-term employee benefits payable

Provisions

Deferred incomie

Deferred tax liabilities

Other non-currenl Yabilities

Total non-current liahilities

Total liabilities

6,758,528.92

26,168,739.06

Owners' equity:

Paid-in capital

10,773,685.00

10,773,085.00

Other eguitly instruments

Including: Preference shares

Perpetual debis

Capital reserves

Other comprehensive income

Specific reserves

Surplus reserves

5.12

2,941,403.36

2,880,096.97

Retained profit’, ~ = -

5,13

26,472,630.28

25,920,872,75

Total mvn,gf«s eql,ut

40,187,118.64

39,574,054.72

Total h.!ﬁ:hhes ﬂn,d ‘nigner s\gqu:@

46,945,647.56

65,742,793.78

|'inancial staterments

Page 2

g noles Forn ah mi%gjaal part of these financizl statements.
i Chief Accountant: Carric Li




Wipro (Shanghai) Limited

Statement of Comprehensive Income

For the Year Ended December 31, 2020
{AH the amounts are denominated in CNY unless otherwise stated.)

Hems Noles 2020 2019
1. Revenue from cperations 5.14 | 5,166,904.42 | 8,900,191.10
Less: Cost of operations 5,34 | 3,151,698.26 | 7,280,685.88
Taxes and surcharges 5.15 1,994.65 4,728.95
Selling and distribution expenses
General and administrative expenses 253,511.02 57,218.65
Research expense
Financial expenses 5.6 | 1,146,623.57 | -456,922.51 |
Including: Interest expenses 5.16
Interest income 5.16 356,220.62 536,552.13
Plus: Qther income 517 59,770.78
Tnvestment income (~-” for foss)
lucluding: Investment income from associales and
joint veniures
Terminating recognition ol income of
financial assets measured at amortized cost (=" for joss}
Net expasure hedge gain (-7 for loss)
Gain on changes in fair value (- for loss)
N Credit impairment loss (“-” for loss)
Impairment of assets (- for loss) 5.8 -54,283.66
Gain on disposal of assels (- for loss) 5.19 510,316.47
2. Profit from operations (“-" for |oss) 613,0676.92 | 2,530,283.72
Plus; Nen-operating income
Less: Noi-operating expenses 5.20 13.00 266,886.00
3. Profit befare tax (“-" for loss) 613,063.92 | 2,263,397.72
Less: [ncome lax expenses 5.21 44 892.5%

4, Net profit (" for loss)

613,063.92

2,218,505.13

Gain or loss from conlinued operations

613,065.92

2,218,505.13

Gain or loss from discontinued operations

5. Other comprehensive inceme net of tax

(1) Other comprehensive income not 1o be reclassified as
profit or loss

(i) Movements arising from remeastrements of the
defined benefi plan

(i1) Shares of other comprehensive income not to be
reclassified as profit ot loss under the equity method

(iilYChanges in the fair value of other equity
instrument investments

(iv)Changes in fair value of the enterprise's own credit
risk

{2) Other comprehensive income to be reclassified as
profit or loss

(i} Shares of other comprehensive income to be
reclassified as profit or loss under the equity method

(il} Changes in the fair value of othey debt investments

(ifiy Amount of [inancial assets re-classify to other
comprehensive income

(iv) Proyisian.for impairment of credit of other

creditor's tights:inyés

vij}Others i

-ehensive incomg¢

613,063.92

2,218,505.13

Financial slatoments

Page 3

sl part of these financial statements,

Chict Accountant: Carric Li

Accountant in Charge: Carrie Li




Wipro (Shanghai) Limited
Statement of Cash Flows
For the Year Ended December 31, 2020

{All the amounts are denominated in CNY unless otherwise stated.)

Items

Notes

2020

2019

1. Cash flows from operating activities

Cash rcccipts from the sale of goods and the rendering of
services

7.269,395.57

Casle receipts of tax refunds

Other cash receipls relating fo operating aclivities

356,220.62

6,456,973.89

Sub-total of cash inflows from operating activilies

356,220.62

13,726,369.46

Cash payments for goods purchased and services received

1,324,305.38

55,440.44

Cush payments to and on behalf of employves

3,008,041.31

7.413.521.29

Cash payments of ail types of taxes and surcharges

16,887.24

328,895.45

Other cash payments relating fo operating aciivities

15,608,547.64

1,505,424.08

Sub-total of cash oulflows from operaling, activitiey

19,987,781.57

9.303,285.06

Net cash flows rom operating setivities

522

C19,631,560.95

4,423,083.80

2. Cash {lows [rom investing activities

Cash reeeipts frowmn disposal and redemption of isvestments

Cash receipls frovs returns on investments

Net eash receipts from disposu of fixed assets, inlangible
assets and other fong-term asscls

Net cash receipis from disposal of subsidiaries und other
business units

Other cash receipis relating to investing activities

Sub-total of cash infiows from investing activities

Cash payvments to purchase or canstruct fixed assets,
intangible assets and otber long-lenn assels

8,941.10

Cash payments lo scquire investments

Nel cash peyments for nequisitiens of subsidiaries and other

business units

Other cash payments retating 1o investing activilics

Sub-tols of cash outflows from invesling activities

8.941.10

Net cash [Oows from investing aetivities

-8.941.10

3. Cash Mows from financing activities

Cash receipts from investments

Cush receipls from absorption of borrowings

Other cash receipls relating lo {inancing aclivitics

Sub-lotal of cash inflows from {inancing, activities

Cash repayments of borrowings

Cash payments for distribution of dividends, profits. or
interest expenses

Other eash payments relating lo financing aclivilies

Sub-total of cash oy#lawVe fremfmancing activitics

Net eash ﬂuw%ﬁ‘om Hnancing sefivitiey

4. Iiffect of rmgﬁ/é ¢h lf)g[,‘ ‘f’l[(. aiumgég on cash and cash
equnatent*’ %

66,414.37

-77,090.58

-19,565,140.58

4.337.052.12

5. Net inespaid in m\h and c.lsh equn}gﬂcn%
Plus; " equivalents

36,005,302.91

31,668,250.,79

( Clm‘ing ‘eﬁmvsgdmls

5,22

16,440,156.33

36,005.302.91

Accountant in Chargé‘ Q&ﬂ*"

Finaseid slatements

an @L@ﬁal parl of these financial statements.

Chief Accountant: Carrie Li
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Wipro {Shanghai) Limiled
NOTES TO TIHE FINANCIAL STAIEMENTS
FORTHE YEAR ENBED 31 DECEMBER 2020

Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

(Al the amounts are denominated in CNY unless otherwise stated.)

L. Company profile

Wipro (Shanghai) Limited (“the Company™), invested by Wipro Limited and Wipro Singapore
Ple Limited, is a foreign joint vesture Jimiled liability company approved te be established in
Shanghai province on April 27, 2004,

As at March 25, 2015, Wipro Singapore Pte Limited transferred all the shares held to Wipro
Cyprus Pte Limited by approved. Wipro Cyprus Ple Limited was renamed as Wipro T Services
SE on Aupguost 23, 2019,

As at December 31, 2020, The Company’s registered capital is USD 1,650,000.00. {ts uniform
sacial credit code No, is 913 10000761626497X, [t’s localed in Room 103-156, Leigers Chang

Xing mansion, | / I, Changxing building, 288 Bi Bo Road, Pudong New Area, Shanghai,

The Company is mainly engaged in R & D, development, procuce of company scllware, sales of
seif produced products, provide yelevent technical advice and technical services; desipy,
debugging and maintenance ol system integration; air ticket hooking and cancellation of
business data processing services; through voice and Internet media in customer contact,
custoret information inpul and solve, and related customer consultation and expendituse servics;
scientific and (echnological informaticn consultation, company management consulting,
logistics management consulling, and financial management consulalion and outsourcing

SeIvices,

The fnancial slatements were approved te be issued by ail the directors of the Company on May

18,2021.

Notes to the lnancial statements Page 1




Wipro (Shanghai) Limiicd
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR LNDED 31 DECEMBER 2026

2.1

2.2

3.4

3.2

33

35

Basis of preparation for financial statements

Basis ol preparation for financial statements

The Company recognizes and measures its accounling items on a going concern basis in
compliance with the Accounting Standards for Business Enlerprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounfing Standards for
Business Bunterprises, the Explanation on the Accounting Standards for Business Enterprises,
and other relevant regulations published by the Ministry of Finance (all ol which known as “the
Accounting Standards for Business Enterprises™ on the basis of actual transactions and events,

and prepares its financial stalements on the above basis.

Going concern
The Company is able Lo continue Lo operate as a going concern [or foreseeable fulure, and there

are no significant events affecting its ability to continue as a going concern.

Principal accounting policies and accounting cstimales

Statement on compliance with the Aceounting Standards for Business Enferprises

The financial statements present fairly, in all material respects, the (irancial position of the
Company as at December 31, 2020, and its {inanciat performance and its cash flows faor the year

then ended in accordance with the Accounting Standards for Business Enferprises,

Accounting year

The accounfing year is from January | to December 31.

Operating cycie

The Company’s operating cycle is |2 manths,

Functional currency

The Compainy adopts CNY as the functional currency.

Reeognitioin criteria of cash and eash equivalents
For the purpose of preparing the statement of cash flows, the lerm “cash™ refers Lo eash at hand
and bank deposits readily available for payment purposes. The lernt “cash equivalents™ refers o

short-term (maturing within three monlhs on acquisition) and highly liquid investments that are

Notes (o the financial slatements Page 2




Wipro (Shanghai} Limited
NOTES TO TIHE FINANCIAL STATEMENTS
FOR TIE YEAR ENDED 31 DECEMBLR 2020

3.6

3.7

readily convertible 1o known amounts of cash and which are subject 1o an insignificant risk of

change in value.

Accounting for foreign currency {riansactions

Transactions arising in [oreign currencies are trapslated to CNY at exchange rates al the
transaciion dates. Af the balance sheet date, foreign currency monetary assets and liabilities are
translated into CNY at that date. Exchange differences arising from these translations are
expensed.

Contributions to paid-in eapital made in foreign currencies are translated into the CNY

denominated paid-in capital account at the stipuiated exchange rates at the date of contribution.

Financial instruments
Accounting policies applicable from January 1, 2020
The Company recognizes a financial assets, financial liabilities or equity instrument when it

beeomes a party lo a finuncial instrument contract.

{. Categories ot financial insfruments
According fo (he business model of managing financial assets and the contraciual cash flow
characteristics of financial assets, at initial recognition, the Company classifies the financial
assets into the Fnancial assels measured at amortized cost, the financial assets (debt instrument)
measured at fair value and whose changes are included in other comprehensive income, and the
finaneial assets measured at fair value and whose charges are included in current gain o loss,
The Company classifies the financial assets that meel the foilowing canditions and are not
designated to be measured ai fair value and whose changes are recorded into the current
gain/losses as [inancial assefs measured at amortized cost:

—the business mode is aimed at coilecting contraciual cash flows;

—contraclual cash flows represent only paymenis of principal and inlerest based on the

outstanding principal amaunt.

The Company classifies the financial assets (debt instruments) that meet the [Dllowing
conditions and are not specified as measured at fair value and whose changes are recorded into
the current pain/losses as financial assets (debt instruments} measured al fair value and whose

changes are recorded info other comprehensive income:

Notey to the {inancial stalements Pape 3




Wipro {Shonghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDELR 31 DECEMBLR 2020

—the business model is aimed af both the coilection of contractual cash Mows and the sales of
the financial assets;
—contractual cash flows represent only payments of principal and interest based on the

outstanding principal amount.

For non-trading equity instrument investment, the Company determines whether it is designated
as a financial asset (equity instrument) measured at fair value and whose chanpes are included in
other comprehensive jncome at the initial recognition. The designation is made on a single
invesiment basis and ihe refatcd investment rmeet the definition of an equity instrument from an

issuer’s perspective,

Except for the above-mentioned financial assets measured at amortized cost and at fair value
with changes included in other comprehensive income, the Company classifies all other
financial assets as financial assets measured at fair value and with changes included in current
profits and losses, At the time of inilial recognition, if accounting mismatches can be eliminated
or significantly reduced, the Company can irrevocably designate the [inancial assets that should
be classified as financial assets measured al amortized cost or measured at fair value and whose
changes are included in other comprehensive ineome as the financial assets measured at fair

value and whose changes are included in the eurrent profit and loss.

In the initial recognition, financial liabilities are classified as the financial liabilities measured at
fair vatue and whose changes are included in current profit and loss and the financial liabitities

measured at amortized cast.

2. Recognition and measurement for financial inst.rumcnt

(1) Financiai assets measured al amortized cost

Financial assefs measured at amortized cost include nateg receivable, accounts receivable, other
receivables, lang-term receivables, and debt investment, which are initially imeasured at fair
vatue, and related transaction costs are included in the initial recognition amaunt. The accounts
receivable nol including major financing components and the aecounts receivable that the
Company decides not to consider the financing component of not more than cne year are
initially measured at the conlract transaction price. Interest calculated by the effective interest

method during the holding period is included in the current prafit and loss,

Notes 1o the financizl siatements Pagc 4




Wipro {Shanghai) Limited
NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

When recovering or disposing, the dilference between the price obtained and the book value of

the [inancial assel is included in the current profit and loss.

(2) Financial assets (debt instruments) measured at fair value and whose changes are included
in other comprehensive income

Financial asscts (debt instruments) measured at fair value and whose changes are included in
other comprehensive income, including receivables financing, other debt investment, etc., are
initially measured at faic value, and related transaction expenses are included in the initial
recognition amount. The financial assets are subsequently measured at fair value, the changes in
fair value are included in otler comprehensive income except for interest, impairment losses or
gains and exchange gains and losses calculated by using the effective interest method.

When a financial asset is terminated for recognition, the accumalated gain or loss previously
included in other comprehensive income is transferred from other comprehensive income and

included in current profit and loss.

(3) Financial assets (equity instruments) measured at fair value and whose changes are included
in nther comprehensive income

Financial assets (cquity instruments) measured at fair value and whose changes are included in
other comprehensive income, including other equity instruments, etc., are initially measured at
fair value, and related transaction expenses are included in the initially recognized amount, The
financial assels are subsequently measured at fair value, and changes in fair value are included
in other comprehensive income. The dividends obtained are included in the current profits and
losses.

When a financial asset is ferminated lor recognition, the accumulated gain or loss previously

included in other comprehensive income is transforred from other comprehensive income and

included in retained earnings.

(4) Financial assels measured at fair value and whose changes are included in current profit and
loss

Financial asseis measured at fair value and whose changes are included in curcent profit and loss,
including Tradable financial assets, derivative financial assets and other non-current financial
assels, etc., are initially measured at fair value, and related transaction expenses are included in

the initia} recognition amount, The financial asscts are subsequently measured at fair value, and

Moles (o the financial statenmenls Page 5




Wipro (Shanghai} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THi YEAR ENDED 31 DECEMBER 2020

changes in fair value are recognized in current profit and loss.

(5) Financial liabilities measured af fair value and whose changes are included in current profit

and loss

Financial fiabilities measured a¢ fair value and whose changes are included in current profil and

loss, including transaction financial liabilities, derivative financial liabilities, elc,, are initially
measured at fair value, and related transaction expenses are included in current profit and loss.
The financial liabilities arc subsequently measured at fair value, and changes in fair value are
included in current profit and loss,

When a financial liabilily is terminate for recogpition, the difference between book value and

the consideration paid shall be recorded inte the current profit and loss.

(6) Financial liabilities measured al amortized cost

Financia: liabilitics measured at amortized cost, including short-term borrowings, hills payable,
accounts payable, other payable, long-term borrowings, bonds payabie, and long-term payable,
are initially measured at fair value, and related transaction expenses are included in the initial
recognifion amount.

[nterest calculated by the effective interest method during the holding period is included in the
currcnt profit and loss.

Whes a financial tability is lerminate for rccogaition, the difference between the consideration

paid and the book value of the financial liability is included in current profit and Joss.

3, ‘Termination of vecognition and transfer of financial assets
if onc of the following conditions is satisfied, the Company shall terminate the recognifion of
financiai assets:
—the contractual rights to receive cash flows [rom financial assets terminates;
—the financial asset has heen transferved and yiduvally all the risks and rewards of the
ownership of the financial asset have been transferred {o the transferee;
—he financial assets have been transferred. Although the company has neither transferred nor
retained nearly all the risks and rewards of ownership of the [inancial assels, it has not retainad

control of the financial assets

Notes (o the hinancial statements PPuge 6



Wipre {Shanghai) Limited
NO'TES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

When transfer of financial assets occurs, if substantialiy all the risks and rewards of ownership

of the financial asset are retained, the recognition of the financial asset shali not be lerminated.

The Company divides such transfer into entire transfer and part lransfer. As for the entire

transfer meeting condition for discentinued recognition, balance between the following two

itemns is recorded in current pains and losses:

1) Carrying vaiue of financial assets in transfer;

2) Apgpregate of the consideration reccived from transfer and accumulative movements of fair
value originally recorded in owners” equity directly {applicable for the financial assets (debt

instrument) measured at fair value and whose changes are recorded inlo othcr comprehensive

income)

As for the part lransfer meeting condition for discontinued recognition, entire carrying value of
financial assels in transfer is shared by discontinued recoggition part and continued recoghition
part, in light of their respective fair value. Balance between the following two items is recorded
in current gains and losses:

1} Carrying vatue of discontinued recognition part,

2) Aggregate of the consideration of discontinued recopnition part and amount of such parl
attributable to accumulative movements of fair value originally recorded in owners’ equity
directly (applicable when linancial assets fnvolved in transfer belong Lo financial assets (debt

instrument) measured at fair value and whose changes are included in other eomprehensive

income),

Financial assets are still subject 1o recognition if transfer of such assets doesn’t satisfy the
condition for discontinued recognition. Angd consideration received is recognized as financial

liability.

4. ‘Terminating the recognition of financial liabikity

As for the financial liabilities with its whole or part present obligations released, the comnpany
shall terminate the recognition for such financial liabilities or part of it. If the company enters
into agrecment wilh its creditor to substitute for the exisiing financial Habiiilies by means of
assuming new financial liabilitics, then the company shall terminate the recognition for lhe

existing financial liabilittes and recognized lhe new financial liabilities provided thal the

Notes to the finuncial statements Page 7



Wipro (Shanghai) Limited
NOTES 1O THE FINANCIAL STATEMENTS
FORTHE YEAR ENDEI 31 DECEMBIR 2020

+

contract clauses of the new and the existing financial liabitities are different in substance,

IF the company makes substantial amendment to the whole or parl contract clauses of the
existing financial liabilities, it shall terminate the recognition for the existing financial liabilities
or part of it. Mcanwhile, the financial liabilities with amendment to its clauses shall be realized

as new [inancial liabifities.

In case of lerminate the recopnition of {inancial fiabilities in whole or part, the difference
between the carrying value of such financial liabilities and consideration paid (including the
non-cash assets exchanged or new financial liabilities assumed) shall be recorded in current

gains and losses.

In case that the company repurchases part of financiaf liabilities, based on the comparative fair
yalue of the conlinuing recognition part and the derecognizing part, the company shat] allocate
the carrying value of the financial liabilities in whale on the repurchasc date. Dilference
between the cartying value alfocated to the derecognizing part and the consideration paid
(including the non-cash assets exchanged or new financial liabilities assumed} shall be recorded

in current gains and losses.

5. Reeognition method for fair value of financiad assets and financial Habilities

As for the financial inslrument with an active market, the fair value is deiermined by the offer of
the uclive market; there is no active market for a financial instrument, the vatualion techniquos
to determine its Tair value. At the time of valuation, the Company adopted applicable in the
present case and there is enough available datu and other information technology to support
valuation, assels or liabilities of feature selection and market participants in the trading of the
underlying asset or liability considered consistent input value and priority as the relevant
observable inputs, Where relevanl observable inputs can not gel or do nol gel as far as

practieable, the use of un-observable inputs.

6. Testing of the financial assets impairment and accounting treatment

The Company estimates the expected eredit losses of financial assets measured at amorlized cost,
financia assets (debf instruments) measured at fafr value and whose changes are inciuded in
other comprehensive income, and financial guarantee conlracts in a single or combined way.

The Company considers reasonable and well-founded information aboul past evenis, current

Noles fo the financial statements Page 8




Wipro (Shanghai) Limited
NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

conditions, and forecasts of future  economic conditions, and uses the risk of
defuultas  the weight to calcelate  Lhe probability-weighted amount of the present value of
the difference between Lhe cash flow receivable from the contract and the cash flow cxpected to
be received to confizm the expected eredit loss.

If the credit risk of the financial instrument has increased significantly since the initial
recognition, the Company measures its loss provision based on the amount equivalent to the
expected credit losses for the entire duration of the financial instrument; if the credit risk of the
financial instrument has not increased significantly since the initial recognition, the Company
measures its loss provision based on the amount equivatent lo the expected credit losses of the
firancial instrument jn the next 12 months, The increase or reversal amount of the resuiting loss
provision is included in the current profit and loss as an impairment loss or gain.

The Company compares the risk of default on the balance sheet date of financial instruments
with the risk of default on the date of initial recognition to determine the relative change in the
risk of default during the expecled life of the financial instruinent so as fo assess whether the
eredit risk of the financial instrument has increased significantly since the initial recognition.
Usually, if it § overdue for more than 30 days, the Company shall believe that the credit risk of
(he financial insrrument has increased significantly, unless there is conclusive cvidence that the
credit risk ofthe financial instrument has not increased significantly since the initiaf recognition.
If the financial instrument's credit risk at the balance sheet date is low, the Company shall
beliave (hat the credit risk of the (inancial instrument has not increased significantly since the
initial recognition.

If there is objective evidence that a financial zsset has suffered credit impairment, the Company
shal! make provision for impairment of the financial asset on a single basis.

Regarding the accounts receivable and contract assets formed from transactions regutated by the
“Accounting Standards for Business Enterprises No. 14-Revenuc” (2017), regardless of whether
it contains a significant financing companent, the Company always measure its loss reserves at
the amoun$ equivalent to the expected credit loss during the entire duration,

I there is abjective evidenee thal a credit impairment has occurred in a receivable, the Company
shall withdraw the provision for bad debts for that receivable and recognize the expected eredit
loss on a single basis. Then provision for bad debts accrued by portfelio to estimate the

expected credit fosses for the rest receivables:

Motes 1o (he financiul statements Page &




Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR'FHE YEAR ENDED 31 DECEMBER 2020

Portfolio e Mlethod

_ Third party MExpecleé credit losses 1'ate_:m_alysis method

Relnted party Separate (est for impairment

Among which, the privision for bad debts as expected credil losses rate as follows:

| Proportion of allowance for bad debts of
Aging ‘
S Lo accounts receivable (%)
Within 180 days . l heo
181 to300days | ; 35.00 .
Owver 360 days | 100.00

Accounting polities applicable hefore January I, 2020

Financial instruments include financial assets, financial liabilities and equily instruments,

1. Recognition and measurement of financial instruments

Receivables

The debtors arising (rom selling goods or rendering services by the Company and other debtors
from other enterprises held by the Company (excluding lability instrements quoted in an aclive
market), including accounts receivable, other receivables, ete.,, are initially recognized at the

contract or agreement price. If the receivable is financing in nature, it shall be initially

recognized at present value.

Differences between the amounts received and book value of the receivables are charged fo

prafit or loss for the current period upon collection or disposal,

2. Allowance for bad debts of receivables
2.1 Reeeivabies with significant single amount and individual provision lor bad debts:
Provision method for receivables with significant single amount and individual provision for

bad debts: where an impairment test is perforined separately, if there is abjective evidence

showing that it has been impaired, provision for bad debts shall be made based on the difference ]

between the present value of the expeeted future cash flows and its book value, and shatl be

included in the current profit or ioss. Receivables that bave not been impaired upon separate

tests shall be classified into the corvesponding portfolio to make provision for bad debts.

Noles (o the finapcial stalements Pape 10



Wipro {Shanghai) Limited
NOTES 1O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.2 Reeeivables with provision for bad debts acerued by portfolio with credit risk

characterisiics

Frovision methods for bad debis accrued by portfolic with credit risk characleristics

Third parties | Aging analysis mclh;?d B

Intercompany [ Separate test for impairment

Among which, allowance or bad debts made by aging analysis:

Propartion of allowanee for bad debts of

Aging
L accounts reeeivable (%)
U Within 180 days _,,m__w!,,,,,,‘,,ﬂ . 0.00 S
18110 360 days | o ; . . 300
i 100.00

Over 360 days

3.8 Fixed assets
3.8.1 Recognition of fixed asseis

Fixed assets refer (o tangible assets held for the purpose of producing conwmodities, providing
services, renting or business management with useful lives exceeding one accounting year

Fixed assets are recognized when all the following criteria are satisfied:

i) It is probable that the economic benefils refating to the fixed assets will flow into the

Company; and

i} The costs of the {ixed nssets can he measured reliably.

3.8.2 Depreciation methods of flixed assels
Depreciation is provided on a category basis using the straight-line methad. The depreciation
rates are determined sccording to the categories, estimated uselul lives and estimated net
residual rates of Nixed assets. 1f the useful lives of various categories of lxed assets are different,
or economic benefits are generated from various f{ixed assets in different ways, then different

depreciation rates or methods shall be selected by the Company Tor the fixed assets.

Noifes 1o the financial stalements Page 11




Wipro (Shanghai) Limited
NOTES TO PHE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2020

3.9

The estimated depreciation methods, depreciation periods, residual rates and annual depreciation

rates of fixed assefs are Jisted by their respective categories as follows:

Annual
Depreciation Residuat
Categories Depreciation methods depreciation
periods rates
_ o o rales
Cemputer &
straight-line method 2-4 " 0.00 24.75-49.50
. Equipments ; R S j N
__ Office Equipment | _straight-line method 521 b 000 1 471-19.80
Furniture and
straight-line methad 5 0.00 i0.80
Renovation

Employee bencfits

Accounting for shovt-term benefits

The short-term benelils incurred during the period when the employees render services {o the
Company shall be recognized as liabilities and charged to profit or loss for tke current period or

costs ef relevant assets,

Social insurance fees and housing provideni funds paid by the Company for the employees, as
well as labor union fees and labor education fees accrued during the period when the employees
render services to the Company shal} be recagnized as employee benefits payable according to

the stipulated basis of calcutation and proportion,

The empioyee welfare expenditure in the form of benefits in kind shall be measured at [aic

value.

According to regulations, insurances and accumulation fund paid to labour and social insurance
institutions are based on accrued payrofl and can’t excess certain lmited, The rates for

insurances and accumulated hind are 25 follow:

SO ) 4L m| Rate
i

__Basic retirement insurance )________! 0% N
' 9.5%

Basic hospitalization insurance

Notes o the financial slatements Page 12




Wipro (Shanghai) Limited
NOTES 1O THE FINANCIAL STATEMENTS
FOR T3 YEAR ENDED 31 DECLEMBER 2020

3.9.2

3.9.3

3.1

YRR _ I Rate
Unemployment insurance ..._,.m__,.__.____.,,,m_____,_l - 0.5%
_Matemity insurance r 1.0%
Work Injury L 7#t ) ot
Basic housing accumulated fund ’ 7.0%

Accounting for post-employment benelits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance programs
as required by the local government. The Company calculates the amount payable according te
the base and proportion of payment stipulated by the local government and recognizes the
amcunt payable as liabilities, and charges it to profit or loss for the current period or includes it

in costs of relevant assets,

Accounting for termination benefits

If the Company bhas no right to revoke plans or offer for termination of the employment
relationship or the Company recognizes the cost or expenditure relevant to restructuring
involving termination benefits, whichever is earlier, the termination benefits shall be recognized

as provisions and charged te profit or loss for the current period,

Revenue

Accounting policies applicable from January 1, 2020

1. Accounting policy applicable for the revenue recognition and measurement

The Company fulfills the performance obligations in the contract, thal is, revenue is recognized
when the customer oblains control ol the relevant goods or services. Obtaining conirel of related
goods or services means being able {o fead the use of the poods or services and oblain alimost all
of the economic benefils from thent.

I the contract contains two or move performance obligations, the Company will allocate the
transaction price to cach individual performance obligation in accordance with the relalive
proportion of the stand-alone selling price of the poods or services promised by each individual
performance obligation on the starling date of the conlract,

The Company measures revenue based on the transaction price allocated to each Individual

performance obligation.
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The (ransaction price refers to the amount of consideration thal the Companry expects to be
entitled to receive due o the transfer of goods or services to customers, excluding payments
collected on behall of third partics and payments expecled to be refuned Lo customers. The
Company deterntines the transaction price in accordance with the ferins of the contract and
combined with its past customary practices, when determining the transaction price, it considers
the influence of variable consideration, major financing components in the contract, non-cash
consideration, consideration payable la customers and other factors, The Company determines
the transaction price that inciudes variable consideration at an amount that does not exceed the
amount of accumulated recognized revenue that is unlikely to be materially reversed when the
relevant uncerlainty is eliminated. If there is a significant financing component in the contract,
the Company determines the transaction price bascd on the amount payable in cash when the
customer obiains contral of the goods or services, and uses the aciual interest method to
amortize the differcnce between the transaction price and the contract consideration during the
contract period.

It belongs to the performance obligation fulfilled within a cerlain period of time when meeting
one ol the following conditions, otherwise it belongs to the performance ohligation fulfilled at a
certain point in time:

«The customer obieins and consumes the econemic benefils brought by the Company's
performance at the same time as the Company's performance.

«Cuslomers can contrel the preducts under construction in the Company's performance process.
«The products produced by the Company during the performance of ths contract have
irreplaceable uses, and the Company has the right to collect payment for the accumulated

performance part of the contract during the entive contracl period.

For performance obligations performed within a certain period of time, the Company recognizcs
revenue according to the performance progress during that period, except where the
performance progress cannot be reasonably determined. The Company considers the nature of
the goods or services and adopls the output method or the input method to determine the
progress ol performance. When the performance progress cannot be reasonably determined, and
ihe costs incurred are expecled to be compensated, the Company shall recognize the revenue
according to the amount of the costs incurred until the performance progress can be rcasonably

determined.
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3.11.0

For performance obligations performed al a ceriain point in time, the Company recegnizes
revenue at the point when the customer obtains contro} of the relevant goods or services. When
judging whether a customer has obtained control of goods or services, the Company considers
the fotlowing signs:

«The Company has the current right to coliect payment for the goods or services, that is, the
customer has the current payment oblipation for the goods or services,

«The Company has transferred the legal ownership of the goods to the customer, that is, the

cuslomer has the legal ownership of the goods.

+The Company has transferved the goods to the customer in kind, that is, the customer has {aken
possession of the goods in kind.

«The Company has fransferred the main risks and rewards of the ownership of the goods to the
customer, that is, the customer has obtained the main risks and rewards of the ownership of the

poods.

«The cuslomer has accepied the goods or scrvices, ctc,

Accounting policies applicahle before January 1, 2020

1. General principles for recognition of revenue from provide services:

Starting and completing in the same accounting year, the income is confirmed when the service
is completed. If the slarl and completion of the labor service belong to different aceounting
years, if the result of the labor transaction can be rcliably estimated, the relevant labor income
will be recognized on the balance sheet dale according to the percentage of completion. As 2
service {ransaction resulis can not reliubly estimated, the labor cost can be compensated by the
compensation amount, to confirm the incorne, have been labor costs as incurred; if have labor

costs can nol be compensaled by the labor cost has cccurred as expense, no revenue.

Government grants

Classification

Government grants refer to the monclary or non-monelary assets obtained by the Company from
the povernment for free. Government grants are classified into government grants relating lo
assets and government grants relating to income.

Government grants relaling to assets are those acquired by the Company for the purpose of
purchasing, canstructing or forming long-term asseis in other ways, including fiscal grants for

purchase of fixed assets ov intangible assels, and subsidized interest for specific loans relaling to
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fixed assets. Government grants relating to income are granls other than (hose relating to assets.

3.11.2 Accounting freatments

For government grants relaling to assets, the carrying amounts of relevant assets shall be
reversed, or they are recognized as deferred income and amortized over the useful lives ol assets
and charged to profit or loss for the current period by stage {thosc relevant to the normal

operations are rccognized as other income and those not are recognized as nen-operating

income}.

Government grants telating to income 10 compensate fulure expenses or Josses shall Le
recognized as deferred income and shatl be charged to profit or loss for the current peviod (these
relevant 1o the normal operalions are recognized as other income and those not are recognized as
non-operating income) during the period when the relevant expenses or losses are recognized, or
the relevant expenses or losses shall be reversed. The government grants relating to income fo
compensate incurred expenses or losses shall be divectly recognized as profit or loss for the
aurrent period (those relevant to the normal operations are recognized as other income and those
not are recopnized as non-uperaling incame), or the relevant expenses or losses shall be

reversed,

Deferred tax assets and deferred tax liabilities

Delerred lax is recorded on (emporary differences between the tax bases of assets and labilities
and their carrying amounts, at the rales that have been enacled or substantively enacted at the
reporting date. The ultimate reulization of deferred tax assels is dependent upon the generation
of future laxable profits during the periods in which those temporary differences and tax loss
carry~lorwards become deductible. The Company considers the expected reversal of delerred
tax liabilities and projected future taxable income in making this assessment. The amounl of the
deferred tax asscls cansidered roalisable, however, could be reduced in the near term if estimates

of future taxable income during the carry-forward period are reduced.
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3.13 Leases
A lease is a contract, or part of a contraci, that conveys the right to contro} the use of an
identified asset for a peried of time in exchange [or consideration, The companry determine
whether a contracl is a lease or contains & lease at the inception ol the contract. A contract is, or
conlzins, a lease if the contract conveys the right te control the use of an identified assel for a
period of time in exchange for consideration.
1. Lessee accounting
(1) Right-of-usc asscts
Al the commencement date, the company recognizes the right of usc assets for leases other than
short-term leases and low-value assel leases. Riuht of use assets are initially measured at cost.
The cosl inciudes:
a} the amount of the initial measurement of the tease liability;
b) any lease payments made at or before the commencement date, fess any lease incentives
received;
c) any inilial direct costs incuered by the tessee; and
d) an eslimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset, restoring the site on which it is located or restoring the underlying assct to
the condition required by the terms and conditions of the iease, unless those costs are
incurred to produce inventories. The fessee incurs the obligaticn for those costs either at the
commencement date or as a conseguence of having used the underlying asset during a

particular period.

Afer the commencemeni date, theeompany measure the right-of-use asset applying a cost model.
Depreciation is provided on each lease agreement basis using the straight-line method. 1 the
lease (ransfers ownerslip of the underlying assel to the company by the end of the lease term or
if the cost of the right-of-use asset reflects thal the company will exercise a purchase option, the
company depreciate the right-of-use asset from the cemmencement date to the end of the useful
life of the underlying assat. Otherwise, (he company depreciate the right-of-use asset fram the
commencement dale (o the earlier of the end of the useful life of the right-of-use asset or the end

of the lease term.
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{2) Lease liabilities
At the commencement date, the company rvecognizes lease lishilities for leases other than
shori-term leases and low-value asset leases. The lease liabilities are initially measured at the
present value of the unpaid lease payments. Lease payments include;

a) fixed payments less any lease incentives receivable;

b) variable lease payments that depend on an index or & rate, initially measured using the
index or rate as al the commencement dalte;

¢) amounts expected to be payable by the lessec under residual velue guarantees;

d) the exercise price of a purchase option if the lessee is reasonably certain to exercise that
option ; and

e) payments of penalties for terminating the lease, if the lease term reflects the lessee

exercising an option to terminate the lease.

The lease payments discounted using the interest rate implicit in the lease, if that rate can be
readily determined. [f ihat rale cannot be readily determined, the company use the incremental
borrewing rate.

After the commencement date, the lease liabilities are measured by increasing the carrying
amount to reflect interest on the lease liability and reducing the earrying amount to reflect the
lease payments made.

After the commencement date, the eompany recognise in profit or loss, any variable lease
payments not included in the measurement of the lease liabitity in the period in which the event

or condilion that trigpers those payments ocour,

Afler the commeneement date, the Jease lizbilities will be remeasured by discounting the revised
fecuse paytments using a revised discount rale (o reflect changes to the fease payments, if cither:
a) there is a change in the amounts expeoted o be payable under a residual vaiue guarantee;
b) there is a change in [uture lease payments resulting from a change in an index or a rate
used to determine those payments;
¢) here is a change in the assessment of an option to purchase the underlying asset, assessed
considering the events and circumstances.
The amounl of the remeasurement of the lease Hability shall be recognized as an adjustment to
the right-of-use asset, However, if the carrying amount of the right-of-usc assct is reduced lo

sero and Lhere is a further reduction in the measurement of the lease liability, any remaining
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amount ef the remeasurement will be recognized in prolit or loss.

(3) Short-term lease and leases ol low-value assels

The leasc payments associated with short-term lease and leases of low-value assets are
recognrized as an expense on straight-line basis over (he lease term. A short-term lease is defined
as a lease that, at the commencement date, has a tcase term of 12 months or fess and does not
include an option to purchase the underlying asset. A low-value asset is delined as a leased assel
with low value when it is a brand new asset, 1f assets are subleased or expected to subleased, the

the head lease will not be recognized as a lease of a low-value asset.

() Lease modifications
The cempany account for a lease modification as a separate lease if both:
a) the modification increases the scope of the lease by adding the vight 1o use one or more
underlying assets; and
b) the consideration for the lease increases by an amount commensurale with the stand-alone
price for the increase in scope and any appropriate adjustments to that stand-atone price to
reflect the cireumstances of the particular conlract,
For a lease modification that is not accounted for as 4 separale lease, at the effective date of lhe
lease inodification the Company shall:
a) aiioeate the consideration in the modified contract:
b} determine the lease term of the modified lease; and
c) remeasure the lease lizbility by discounting (he revised lease payments using a reyvised

discount rate,

2. Lessor acenunting

The company classify each of leases as either an operating lease or a finance lease. A lease is
classified as a finance fease if it (ransfers substantiaily ail the risks and rewards incidental to
ownership of an underlying asset. A lease is classified as an operating lease if it does not {ransfer
substantially all the risks and rewards incidental to ownesship of an underlying asse{. in
classifying a sublease, tbe sublease is classified by reference to the right-of- use asset arising

from the head lease.
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3.4
3140

(n

(1) Operating leases
Lease income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-free periods) on a straight-line basis. Injtial direct costs relating to
lcase (ransactions incurred by the Company shall be recognized as expenses of the current
period; if the amounts are material, they shall be capitalized and amortized over the lease terms
on the same basis as the recognition of lease income.
H expenses relating to leases which should be borne by the lessee of the assels are paid by the
Company, they shall be deducted from the tolal lease income and the halances shall be
amortized over the lease terms by the Company.,
{(2) Finance leases
At commencement of the lease lerms, the Company shall recopnize the differences between the
undiscounted rents receivable plus unpguaranteed residual value and their present value as
unrealized finance income, and shall amortize it over the lease terms as lease income. Initial
direct costs relating o lease transactions incurred by the Company shall be included in the initiat
measurement of the rents receivable and the lease income recognized over the lease terms shall

be reduced accordingly.

Changes in major accounting policies and aceounting estimates

Changes in major aceonnting policies

Implementation of the {nterpretations on the Accounting Standards for Business Enterprises No.
13
On Decemhber 10, 2019, the Ministry of Finance issued the Iimplementation of the Interpretations
on the Accounting Standards for Business Enderprises No. 13 (CK [2019] No.21, hereinafer

referred to as "Interpretation No.13™), which will take effect as from January 1, 2020 and does

nof require retroactive adjustment.

i) Identification of related parties

Interpretation No.13 clarifies that the following situations constilule relwted parties: joint
ventures of associates belween enterprise and other member unils of its enterprise sroups
{including parent companies and subsidiaries), joint ventures of enterprises and other icint
venfures or associates of enterprises. In addition, the Inlerpretation No. 13 also clarifies that only
two or more enterprises that are signilicantly affected by cne party do not constitute related
parties, and adds that asscciates include associales and their subsidiaries, and joint ventures

include joint ventures and their subsidiaries.
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i) Defnition of business
The Interpretalion No.13 improves the three elements of business composition, refines the
Jjudgiment conditions of business composition, and introduces the choice of "concentration test”

to simplify the judgment of whether the combination oblained not under common controf

constiluies business fo a certain exient,

As of January 1, 2020, the Company has implemented the Interpretation No.13. The comparable
financial statements arc not adjusted. The implementation of the [nterpretation No.13 has no

significant impact on the financial position and operating results of the Company.

{2} Implementation of the Provisions on Accounling Treatment of Rent Concessions Related 1o the
Novel Coronavirus Pneumonia (COVID-19) Epidemic

The Minisicy of Finance issued the Provisions on Aceounting Treatinent of Rent Concessions
Related to the Nevel Coronavirus Paeumnonia (COVID-19) Epidemic (CK [2020] No. 10) on
June 19, 2020 which would be implemented as of June 19, 2020. The provisions allow
enterprises to adjust the concessien of the refevant rent occurred from January 1, 2020 {o the
implementation date. According to the provisions, enlerprises can choose to adopt simplified
accounting methods to deal with rent reductions such as rent reduction and deferred payment of
rent satisfying conditions and directly caused by COVID-19 epidemic.

There was no rent reduction oceurred in 2020 and the fmplementation of the provisions has no

significant impact on the financial position and operaling results of the company,

(3} The Ministry of Finance revised the “Accounting Standards for Business Enterprises Ne. 22

-Recognition and Measurement of Financial [nstruments” in 20]7, “Accounting Standards for

Business Enterprises No. 23 -Transfer of Financial Assets”, “Accounting Standards for Business i
Enterprises No. 24 -Medging Accounting” and “Accounting Standards for Business Entcrprises

No. 37 -Presentation of Financial [nstruments”. The revised standard stipulates that, for financial

instruments that have not been derecognized on the date of initia mplementation, if the previous

recognition and measurement are inconsistent with the requirements of the revised standard, they

shali be adjusted retrospectively. [ the data of the comparative financial stalements in the

previous period are inconsistent with the requirements of the revised standard, no adjustment is

required. The Company will adjust retained samings and olher comnprehensive incote at the

beginning of the year due to the cumnulative impact of retrospeclive adjustments,

The Company has impiemented the new standards from January 1, 2020,
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On the basis of the baiance at the end of the previous year adjusted in accordance with the
provisions of Accounting Councit (2019) Mo, 6 and Accounting Counci} {(2019) No. 16, various
financial assets and financial liabilities are classified in accordance with the provisions of the
measurement criteria for the recognition of financial instruments before and afier revision and (he

comparison of measurement results is as follows:

_.Uriginal Financial Instrument Standacds _ Neyw Financial Instrument Standards
Measurenent Measurement
[tem present Book valug {lera present Bock value
Lype R o lype, SR — .
Accounts
Amortized cost 4,992.952.04
| reccivables B o
Accounts Amortized At fair  value
4,992,952.04
reeeivables cost Receivables | through  other
financing comprehensive
SRR —_ e ¥ —— e arn m]‘ncunlu —_— -
Other Amortized Other
24 691.036.65 Amorlized cost 24,651,036.065
receivables cost reecivabies

(4) Tmplementation of the Accounting Standards for Business Enterprise No. [4 - Revenue (Revised in
2017) (hereinafter referred Lo as New Revenue Standard)
The Ministty of Finance revised the *Accounting Standards for Business Enterprises No. 14 —
Revenue” in 2017. The revised standards stipulate that for the first implementation of the
standards, the amount of retained earnings and other related items in the financial statements at
the beginming of the year should be adjusted aecording to the cumulative impact, and the
information in the comparable period should net be adjusted.
The Company has implemented the new revenue standards from January 1, 2020 and and the

implementation of the new revenue standards has no significant impact on the financial position

and operating results of the company.

3,14.2 Changes in major accounfing estimates

None.
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3.14.3 Early accounting error correction

4.1

4,2

MNone,

Taxation

Major tax types and tax rates

. Taxtypes

__ Basis of tax assessiment

_ | Taxrates

Output VAT is calculated and paid on taxable revenue

from sale of poods and provision of services, and

Value added tax (VAT) o o 6%

VAT is paid at the net amounls afler deducting input

VAT for the current period,
Urban maintenance Urban maintenance and construction tax is calculated

7%

and construction tax and paid on VAT and excise tax actually paid.

Education surcharges is calculated and paid on
Education sercharges . ) ) 5%

actually paid business tax, VAT and excise tax.

Corporate income tax is calculated and paid on
Corporate income tax MNote 4.2

laxable profits.

Tax incentives and exemptions

According to the [mplem

entation of (he laxation reducing policy for the

Small and Micro

Enterprise (Revised in 2019) (CaiKuai [2019] No.13), in FY2020, the company is within the

scope of Small and Micro Enterprise tax group, and enjoys the benefited tax rates as follows:

(1) For the annual taxable income not exceeding CNY | million, the taxabie ineeme is reduced

to 25%, and the corporate income lax rate is reduced to 20%.

{2) For the annual laxable income higher than CNY | million and but not exceeding CNY 3
£

miilion, the taxable income is reduced te 50%, and the cotrporate income lax rate is reduced

to 20%.
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5. Notes to the main items of financial statements
5.1 Cash and cash equivalents
l
e s _!_Asat December 31.2020 | Asat December 31,2019
Cash at bank - I o 16,440,156.33 ! 3 36.005,302.91
i
Total | 16,440,156.33 | 36,005,302.91
5.2  Accounts receivable
5.2.1 Classified disclosure of accounts receivable
L As at December 31, 2020
i The carrying amouni j Irovigion for bad debts
PProportion
Categarics \ al The book
Proportion
Amounl %) Amount allowance value
’ for bad
B e et () 8
Accoun receivable with
had debt provision accruat
on a single basis _ o o
Accaunt receivable wwith
bad debt provision accrual 10.280,196,506 100,00 § 54,283.66 (.53 1 10,225,912.90
Lonportolio , . N mf
_Ineluding: . n ' P _
Account receivables
trom related parties | (017240109 9899 10.172,461.09
Account receivables . -
o e | 109547 ] | uis s | s | s
Tola} 10,280,196.56 £00.00 | 54,283.66 | 10,225.912.90
) __Asal Becember 31, 2019 B
The carrying amoun! Provision for bad debts _ |
Proportion
Caleparies . of The book
Pruportion
Amounl (%) Amount atlowance value
[or had
o 4 . _ i debis (%) o
Accounis receivable with
significant single aimount
and individual provision
_orbaddebts 4 b . -
Accounts receivable with
provision for bad debts 6.666.385.70 100.00 | 1,673.433.66 35.10 | 4,992.952.04
acerued by portlolio with
credit risk characleristies N i N
Accounts receivable with
insignificant single amount
and individuai provisinn
Total 6,666,385.70 | 100,00 i 1,673.433.66 |
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Among which, allowance [or bad debts of accounts receivable made by expected credit losses

rate analysis:

Asat December 31,2020

_ Within 18C days

181 t0 360 days

Proportion of
Aging Provision for bad
Accounts receivable allowance for
debts
S RO . e | _bad debts (%)
N i e .._.535118i
Over 360 days j 3428360 | 54,283, ‘36 106.00 _
Total I 107,795.47 54,283.66

5.2.2 Provision, reversal or recovery of provision for had deb(s in the current period

__ ltems

. -67143};9&,!

As at December 31, 2020 i As at December 31, 2019

Opening balances o - 1,619,150.00
_ Writedowns b ~ |n_ e 5428306
Reverses e
_ WriteofTs ~1,671%.150.00 I

Closing balances

|
|
|

54,283.66 I 1,673,433.66

53
5.3.1

Advances to supplicrs

Aging analysis of advances to suppliers

_Within | year

Total

. As at December 31, 2020 i

As at December 31, 2019

i
Proportion Proportion
Amounts Amounts
{%) (%)
e =i - A1
16,964.08 1 10000 | 3990048 | 100,00
16,964,08 % 100,00 | 39,900.18 100.00
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5.4 Other receivables
! As at December 31, I As at December 31,
{tems i I
b0 v 2019
_Interest receivable __w{_ f I
Dividends receivable ] _ 1 ~
_Other receivables ,,, E R ALEQ‘!;,TJ._ZF},-Q?,,l,,_ 24,691,036.65
i
Total } 15,104,374,07 | 24,691,036.65
5.4.1 Other receivables
l. Disclosure by aging
‘ i
! As at December 31, As at December 31,
[tems | 1
2020 -1 U S
i !
_Within 1 year . | N £40,012.02 | 6,059.178.71
|
t-2 years r 332,504.11 1 18,625,587__94

23yems L wmesswsel  swes
_Over 3 years } _ i . 107_18?61 10,149,10
Sub-total _ ! 19,108,842.83 l_,_m_ﬁ 24,695,505.41
Less: provision for bad debts | saers| 4,468.76
Total ! 19,104,374.07 E 24,691,036.65

2. Provision, reversal or recovery of provision for bad debts in the current period

As at December 31, As at December 31,
[tems
R 20200 2019
Opening balances R l ..... _4A468.76 . 386876
_Writedowns I e
_Reverses o !,, . S D
Writeofts ﬁl S R
Closing balances } 4,468.76 4,468.76
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3. Breakdown of other receivables

T !%9___119%959@&){111§_r!_t_ﬁ o

_18,960,822.05

AsatC December 31, 2020 ! _As at December 31,2019

1 | 24,683.876.73

l
_Due fmmmgrm;loyees 146,179.78 E 9.678.68
Others - 184100 E _.1.530.00
Total 19,108,842.83 E 24,695,505.41

5.5 QOther current assets
o [tems ! ‘As at Decemnber 31, 2020 | As at December 31, 2019
_Deductible input VAT ____V__m’ 1,154.776.18 -~
Total E 1,154,778.18
5.6 Fixed assets
5.6.1 Fixed assets and disposal of fixed assets
| |
) lterns 5 As at December 31,2020 | As at December 31, 2019
Fixed assets . l 3,462.00 % _.13,602,00
T
_Disposal of fixed assets o _m,,l e
Total | 3,462.00 E 13,602.00
5.6.2 Brealkdown of fixed asset
Office Computers & i Furniture
items | Total
- o i equipment | equipment | and Fixture |
f ‘ !
L. Carryingamounts 1 ____ﬁ.,,,,,l,, SRR _
(1) As at December 31,2049 t 73.988.00 1 1,718.013.54 ! 5,818,000.94 : 7,610,002.48
{2 Increases ._____,,! . ﬁE 1 E_
(3) Decreases b1 13T7,104.98 } | 157,104.98
_157,104.98 I _157.104.98

—Disposals or scraps

_{4) As at December 31, 2020 73.988.00

1,560,908.50 I 5.818.000.94

7,452,897.50

1
o
L
i

2. Accumulated deprecialion

]
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ftems

(1) As at December 31, 2013

Office

{2) Increases

—Accruals

_(3) Decreases

_equipment 1

. 73.986.00.

Compulers & Furniture !

I Total
__equipment ! cand Fixtwee 1

| —.
1.712,432.54 | 5.809.981.94 | 7,596.400.48

I
3,173.000  6954.00 |

10,127.00

A
P 3.473.00 ‘_ 6954_.99' 10,127.00

—Disposals or scraps

(4) As at December 31, 2020

_}L.V_Nel book value

(1) As i December 31, 2020

{2) As al December 31,2019

DS —_— e — o r—. i
-~ — 157=091-93_E________ 1 157,091.98
1 157,091.98 lﬁ R ,__E_____LSJ-QQLS‘E._.

. 73,986.00

2.00

1 issasinse | ssicomson

7.449,435.50

.
aoo | 2soseo | 1essool  secuon
5,581.00 ! §,019.00 13,602.00

5.7  Accounts payahle
|
) ltems o ,,Ai As al Decermber 31, 2020 § As at December 31, 2019
_ Purchases of Service - 7”7! o 104,848.10 ¢ 125,229.58
| ;
Total | 104,848.10 | 25,229.58
5.8  Employee benefits payable
5.8.1 Breakdown of employee benefits payable
Asat As at
Hems December 31, Increases Decreases December 31,
R 2019 - SR R A
I
Short-term benefits_ | 283.189.92 1 2,897.282.1 1! 3,008041.38 1 17243072
Total 283,180,92 | 2,897,282.11 | 3,008,041.31 172,430.72

Notes to the lnancial statements
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5.8.2 Breakdown of short-term benefits

As at
Items December 31, Increases Decreases
- . 2619 R
(1} Salary, bonus,
283,189.92 1 2,807282.11 | 3,008,041.31
allowance and subsidies o R
Total 283,189,921 2,897,282.11 1 300804131

As at
December 31,

2020

172,430.72

172,430.72

5.9  Taxes and surcharges payable
ltems As at December 31, 2020 , As at December 31, 2019
. Value added tax (VAT) e - - { __412.287.13
Corporate income tax li . 44,B92.55
|
Total | 457,179.72
5.101  Other payables
!
o Mems - %/\5 at December 31, 2020 EHI\S al December 31,2019
_Interest payable I l_. — _
1
_Dividends payable L I,H _ L __i__ N -
. Other payaoles e GBI ~.250~'Q_1__.____ 25.303,139.84
Tatal 6,481,250.10 ' 25,303,139.84
5.10.1 Other payables

1. Breakdown of other payables

_Mems

_Duetorelated parties

Accrued expenses

- 5,790,057.1

!._{}s_af,,DECEsn ber 31, 2020 { As al December 31, 2019
|

67556864 I —

. 24.718,552.08

_584,586.74

_Others . 15624 28!_ LAz
Total 6,481,250.10 l 25,303,139.84

Notes 1o the Bnancial statements
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5,11 Paid-in capital
T
. Movements("4for plus ™ or ess)
Asal Conversion of Asal
Capital
ftems December 31, capita! December 31,
coniributions Others | Subtotal
2019 reserves info 2020
by owners
b ___ ! puid-in capital 1 S B
Wipro
1.655,340.00 1,655,340.00
dmited v S
Wipro I'T
0.117,745.00 0,117,745.00
UServiees Sl L SR SN D
1 £ |
To1al E 10,773,085.00 | i 10,773,085,00
5.12  Surplus reserves
As at December As at December
[temss increases Decreases
. S 31,2019 - 31,2020
Statutory surplus
2,880,096.97 61,300.39 2,941,403.36
CPeSEIVES e e
|
Total 2,880,096.97 | 61,300.39 ; 2,941,403.36
5.13  Retained profi

items

Retained profit a¢ the end of the previous year

_before adjustment

As at December

Total adivstment to retained profit at the bepinning
_of the year ("+" for increase and "-" for decrease) |
Retained profit al the beginning of the year afler
_adjustment
Plus: Netprofit.

Less: Appropriation of statutory surplus reserves

25,920,872.75

.6 '_3;.(1@_3_.-..‘3.2_‘.1 221830313

51,306.39 l

As at December

_ L2019

21,695,134.51

2.229,083.62

23,924,218.13

221,850.51

Noies lo the linancial statcments
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‘ As at December As at December
ltems i
e 31,2620 ....31,2019
Closing balances of retained profit [ 26,472.630,28 25,920,872.75

5.14  Revenue from operations and cost of operalions

B 2020 | 2019
ltems | ‘ E
] Revenwe ! Cost _ }  Revenue 1 = Cost
5 E
Major operalions P 5,166,904.42 §  3,151.698.26 f 8,900,191.10 ‘7 7,280,685.88
! P
Total ' 5.166,904.42 1 3,151,698.26 | 8,900,191.10 ! 7,280,685.88

5.15 Taxes and surcharges

, _lems E . 2020 m}~20_19_m B}
]
_ Stamy duty el 4,728.95
; ;
otal E 1,994.65 3 4,728.95
516 Financirl expenses
ftems 1,g.,_u_,_.__.u_.,,.._,__2-9_?—0_.___________ l 2019
|
_Less: Interest income o 356,220.62 I 536,552.13
i
Bxchange foss (7 forain) 149647699 | . T7,090.58
E
_Qthers , U 6,36720 1 . 2,539.04
Total i,146,623.57 E 456,922,510
5.17 Otherincome
e s ‘ 2028 l 2019
Government grand . { ] l 934.60
_Lovel L grana S e 231,y
Withholding individual income lax ¢ commission ' - o : _ 58,8306.18
Total E l 59,770.78
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5.18  Asset impairment Joss

e Mems 2020 f,ﬁ . 2019
Lossonbaddebts — |__ e 754,283.06
Total -54,283.66
5.19  Gain on disposal of assets
| |
e Hems - I 009
Gain on disposal of [ixed assels l e i 51331647
Total ’ { 51031647
5.20 Non-operating expenses
| |
o tews 2020 2019
i
[.oss on non-current asseis damaged
13.0¢ 266,886.00
or scrapped . S S e
Total 13.00 l 266,886.00
521 income tax expenses
5.21.1 Breakdown ol income tax expenses
g
Gems | a0 a9
_Current income tax expense - !____ e A4.892,59
Deferred income tax expense - l o o
Tolal ! 44,892.59

Naoles fo the {inancial stalenienis
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5.21.2 Reconciliation between income tax expenses and accounting profit

ltems i 2020

___________ - T
Prolitbefore tax - N 613,063.92 :f 2,263.397.72
Tax computed at applicable lax rate b 3065320 l _ 11316989

_Effect of adjustment of prior period’s income lax - l  133,851.25

Effect of the utitization of recoverable losses for which no
-10%9,164.01 -314,289.34

deferred tax assels have been recognized in prior periods

Effect of deductible temporary differences or recoverable

losscs not recognized as deferred fax assefs in the current 78,510.81 112,160.79
_period : N
Total income ax expense 44,892.59

5.22  Suppement{ary information of the statement of cash flows

5.22.1 Supplernentary information of the statement of cash flows

e o ltems F 2020 2089
1. Adjustments to reconcile net profit to net cash flows in
operating activities: e e
Net profit o 3,063.92 E 2.218,505.13
_Plus: Provision for impairment of assets ] } . 54,283.06
Depreciation of fixed assefs, efc, 10,127.00 i _249.898.57
Loss on disposal of fixed assels, intangible asseis
-510,316.47
_and other long-term assets (" for gain) SN S
Loss on scrap of fixed assets (- [or gain) o 13.00 lm__gpg.gsggg__
Financial expense (- for gain) | 149647699 | 77,0905
) Decrease in operating recejvables (“-” for increasc) ! S177,625.72 1 448209780
Increase in operating payables (“-” for decrease) __-20.973.616.14 1 -2,415,96[,47
_Net cash flows from operajing activities N _19@35@955 4,423,083.80
2, Sigmificant investing and financing activities not
involving cash receipts or payments o L o
3, Net increase in cash and cash eguivalents Hm,! e MI e
Cash at the end of the year 16,440,156.33 I 36,005,302.91
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Ttews

_Less: Cash at the bepinning of the year

2020

2019

Net increase in cash and cash equivalents

|
|

36.005,302.51

-19,565,146.58

1,668.250.79 _

4,337,052.12

5.22.2 Brealkdown of eash and cash equivilents

1. Cash

_ 2020

16,440.156.33

LA

!_36.005,302.91

!
_Including: Cash at bank readily available for payments |
i
!
E

16,440.156.33 i 36,005.302,91
2. Cash equivaients o ' -
3. Balance of cash and cash equivalents at the end of the
16,440,156.33 | 36,005,302.91
year
6. Related parties and related party transactioing
6.1  The parent of the Company
Shares held by the Voting rights held
Parent company Registered location parent company by the parent
. ! (%) i __company(%)
i
Wipro Limited L.W.__-_JDQLEL, 1212 1202
Wipro [T Services SE I The United Kingdom 87.88 87.88
6.2 Other related pavties of the Company

|

Other related parties

Relationship with the Company

| Controlled by the same ultimate holding company

PTWT Indonesia
_Wipre (Chengdu) Limited

~ Wipro (Dalian) Limited

Wipro Travel Services Limited

. fﬁC_.eai'r_t?JEQb:,ﬂJr%m:s_a_ms ultimate holding company

o l Canirofied by the same ultimate holding company

| .
| Controlled by the same ultimate holding company

Notes o 1he linaacial stalemenis
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6.3 Related pariy transactions
6.3.1

Purchase of gopdsireceipt of services

Sale of poods/provision of services and purchase of goods/receipt of services

Deseription of
Related parties 2020 2019
transactions B e
Wipro Limited Receipt of service 16,187.8]
Sale of goods/provision of scrvices
Description of
Related patties 2020 2019
e transactions o I
Wipro (Chengdu) Limited | Provision of services 943.796.85 1.676,549.50

I Provision of services

130,091.10

PT WT Indonesia_

Wipro Limited

Provision of services

4,053,679.06

7,349,710.16

6.3.2  Assef transfer and debt restructuring with related parties

Related parties

Description of

transactions

2019

Sale of fixed assels

_.356,800.00

Wipro {Dalian) Limited

Sale of fixed assets

1,833.00

6.4  Receivables and payables with rclated parties
6.4.1 Recetvables
_AsalDecember 31,2020 1 As at December 31,2019
_ Atlowance Allowance
ltems Related parties Carrying Carrying
for bad for bad
amounts amounts
o debis .
Wipro
Accounts
(Chengduy) 3,717,441 31 2,717,016.64
receivable
Limited

Notes to the financial statements
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_— —_—
I
;_ﬁ__&SNELQF_Q?.'EQC_E}LQ_Q?,Q, | Asat December 31,2019
i l
}; Allowance I Allowance
ftems Related parties i Carrying Carrying
! for bad for bad
’ amounis , amounls
e 1 debts _ debts
i
_ | Wipro Limited ! 6,324,868.68 ! 2,145,844, 30 i
e SRR SINREC L8 =L o
PT WT | ~
I 130,091.10 130,091.10
—eef Indomesia 4 L1 N
Other PTWT ,
6,270.00 6,270.00
Leceivables | Indonesia 1 T S R
Wipro
{Chengdu) 18,954,552.05 19,436,248.05
e | Lmited L NI U S
!
Wipro (Dalian) ’
2,071.29
—ee Limited 4 ] S ! S
,I Winro Limited ! 5,239,287.39
6.4.2 Payables
As al December | As af December
lems Related parties
e i b 312020 312019
_Accounts s payable ! Wipro Travel Services Limited b _,,g_uzgzg:ggg_ I - “,*6_.(2;932_;_7_.2#
P
Other payables ; Wipro Limited : 5,790,057,18 l 24,718,552.98
7. Government grants
71 Government graunts relating to income

Amounts charged inte profit or |

loss for the current period or

Items reversing the releva
i ..__.Expenses and losses

|

Subsidies for the disabled

ltems charged into profit

or less for the current
period or reversing Lhe
relevant costs, expenses

et Andlosses

934.60

!
I
|
]
|
ntcosts, |
f
i
|
e
l Other income

Notes to the financial statements
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8.
3.1

8.2

9,

10.

Commitments and contingencies
Significant commitments

There is no commitment needs {o be disclosed.

Contingencics

There is no contingency needs 1o be disclosed.

Subsequent events

There is no subsequent event needs to be disclosed.

Other significant events

There is no other significant event needs to be disclosed.
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