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Auditors’ Report

PCPAR (2021) No. ZA40793

To shareholders of Wipro (Dalian) Limited

Opinion

We have audited the accompanying financial statements of Wipro (Dalian) Limited (hereafter
referred to as “the Company”), which comprise the statement of financial position as at December
31, 2020, the statement of comprehensive income, statement of cash flows and statement of
changes in equity for the reporting year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020, and its financial performance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Our responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent
of the Company in accordance with the Code of Professional Conduct and Ethics for Chinese
Certified Public Accountants, and we have fulfiled our other ethical responsibilities. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controls necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic altermative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ report Page 1
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Accounting Standards for Business
Enterprises will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstaterment of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from ermor, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concer. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concem.

¢) Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

BDO China Shu Lun Pan CPAs LLP Certified Public Accountant of China
Gao Fei
Li Ke

Shanghai, China Date: May 18, 2021

This auditors’ report and the accompanying notes to the financial statements are English translation of the

Chinese auditors’ report. In case of doubt as to the presentation of these documents, the Chinese version

shall prevail.
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Wipro (Dalian) Limited
Statement of Financial Position
As at December 31, 2020
(All the amounts are denominated in CNY unless otherwise stated.)

Assels

Notes

As at December
31, 2020

As at December
31,2019

Current assets:

Cash and cash equivalents

5.1

41,800,512.49

36,742,852.85

Trading financial assets

Derivative financial assets

Notes receivable

Accounts receivable

25,098,457.32

36,824,566.05

Receivables financing

Advances to suppliers

5.3

793,983.15

575,535.83

Other receivables

54

7,319,610.53

3,403,056.82

Inventories

Contract assels

Assets held for sale

Non-current assets maturing within one year

Other current assets

5.5

3,348,074.76

3,586,964.02

Total current assets

78,360,638.25

81,132,975.57

Non-current assets:

Creditor's rights investments

Other debt investments

Long-term receivables

5.6

893,029.05

856,261.90

Long-term equity investments

Investment in other equity instruments

Other non-current financial assets

Investment properties

Fixed assets

5.7

9,670,452.68

12,220,088.03

Construction in progress

Productive biological assets

Oil and natural gas assets

Right of use assets

5.8

13,596,499.77

16,361,979.91

Intangible assets

Development costs

Goodwill

Long-term deferred expenses

Deferred tax assets

5.9

867,922.83

746,207.30

Other non-current assets

Total non-current assets

25,027,904.33

30,184,537.14

Total assets

The accompanying notes form an i
Legal Representative: MUKHERSEE
Accountant in Charge: Carrie
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Wipro (Dalian) Limited
Statement of Financial Position (Continued)
As at December 31, 2020

(All the amounts are denominated in CNY unless otherwise stated.)

Liabilities and owners' equity

Notes

As at December

31, 2020

As at December

31,2019

Current liabilities:

Short-term borrowings

Transaction financial liabilities

Derivative financial liabilities

Notes payable

Accounts payable

5.10

1,179,023.80

2,778,541 42

Advances from customers

Contract liabilities

2,768.17

Employee benefits payable

5.11

4,365,112.79

4,757,407.46

Taxes and surcharges payable

5.12

3,571,047.88

2,873,062.82

Other payables

5.13

3,685,037.34

6,284,275 .85

Liabilities held for sale

Non-current liabilities maturing within one year

5.14

3,250,507.29

2,648,204 .85

Other current liabilities

Total current liabilities

16,053,497.27

19,341,492.40

Non-current liabilities:

Long-term borrowings

Bonds payable

Including: Preference shares

Perpetual debts

Lease liabilities

5.15

14,899.963.44

18,607,837.77

Long-term payables

Long-term employee benefits payable

Provisions

Deferred income

Deferred tax liabilities

Other non-current liabilities

Total non-current liabilities

14,899,963 .44

18,607,837.77

Total liabilities

30.953.460.71

37,949,330.17

Owners' equity:

Paid-in capital

5.16

52,755,750.00

52,755,750.00

Other equity instruments

Including: Preference shares
Perpetual debts

Capital reserves

Other comprehensive income

Specific reserves

Surplus reserves

3,823,052.11

2,061,243.25

Retained profit

15,856,279.76

18,551,189.29

Total owners’ equity

72,435,081.87

73,368,182.54

Total liabilities and owners’ equity

103,388,542.58

111,317,512.7]

The accompanying notes form an integral pa
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Wipro (Dalian) Limited

Statement of Comprehensive Income
For the Year Ended December 31, 2020

(All the amounts are denominated in CNY unless otherwise stated.)

ltems

Notes

2020

2019

1, Revenue from operations

5.19

118,862.213.22

124.499,995.66

Less: Cost of operations

5.19

75,623.203.78

78,711,107.13

Taxes and surcharges

5.20

35,870.40

46,953.85

Selling and distribution expenses

226,467.22

General and administrative expenses

21,065,752.23

21,026,427.34

Research expense

Financial expenses

5.21

2.060,573.50

0664.843.99

Including: Interest expenses

5.21

922,001.64

1,053,852.45

Interest income

5.21

788.949.91

749.230.50

Plus: Other income

5.22

284.976.99

463,046.80

Investment income (- for loss)

Including: Investment income from associates and joint
venlures

Terminating recognition of income of
financial assets measured at amortized cost (-7 for loss)

Nel exposure hedge gain (- for loss)

Giain on changes in fair value (*-" for loss)

Credit impairment loss (“-" for loss)

5.23

825,581.19

Impairment of assets (%= for loss)

5.24

-887.379.47

Gain on disposal of assets (-~ for loss)

2. Profit Irom operations (“-" for loss)

20.960,904.27

23.626.330.68

Plus: Non-operating income

lLess: Non-operaling expenses

5.25

4.00

2.00

3. Profit before tax (“-" for loss)

20.960.900.27

23,626.328.68

less: Income tax expenses

5.26

3,342.811.65

3.823294.74

4, Net profit (“-" for loss)

17,618.088.62

19,803,033.94

Gain or loss from continued operations

17.618,088.62

19,803,033.94

Gain or loss from discontinued operations

5. Other comprehensive income net of tax

(1) Other comprehensive income not to be reclassilicd as
profit or loss

(i) Movements arising from remeasurements of the
defined benefit plan

(i1) Shares of other comprehensive income not to be
reclassified as profit or loss under the equity method

(iii)Changes in the fair value of other equity instrument
investments

(iv)Changes in fair value of the enterprisc’s own credit
risk

(2) Other comprehensive income to be reclassified as profit or
loss

(1) Shares of other comprehensive income to be

reclassified as profit or loss under the equity method
(ii) Changes in the fair value of other debt investments

(iii) Amount of financial assets re-classify to other
comprehensive income

{iv) Provision for impairment of credit of other creditor’s
| rights investment _

(v) Cash flow hedge rescrve

{vi) Difference in translation of foreign currency financial
stalements

{vii) Others

6. Total comprehensive income

17.618.088.62

19.803.033.94

The accompanying notes form an integral part of thesg
Legal Representative: MUKHERJEE SHUB
Accountant in Charge: Carrie Li

Financial statements

2! 02110002255

Page 3

Chief Accountant: Carrie Li




Wipro (Dalian) Limited
Statement of Cash Flows
For the Year Ended December 31, 2020

(All the amounts are denominated in CNY unless otherwise stated.)

Items Nates 2020 2019
1. Cash fMows from opemin!a_cllvities
“Cash receipts from the sale of goods and the rendering of 120,161.562.38 | 114,812,523.42
services
Cash receipts of tax refunds
Other cash receipls relating o operating activities 1,037,159.75 1,212,277.30
Sub-total of cash inflows from operating activities 130,198,722.13 | 116,024,800.72
Cash payments for goods purchased and services received 8,376,998.33 5.554,872.27
Cash payments to and on behalf of employees 79,034,980.70 79.517,638.43
Cash payments of all types of taxes and surcharges 2,794,596.84 2,261,587.60
Other cash payments relating to operating activities 8,092,727.93 6,173,198.23
Sub-total of cash outflows from operating activities 98.299,303.80 93,507,296.53
Net cash flows from operating activitices 5.26 31.899,418.33 22.517,504.19
2. Cash flows from investing activities
[ Cash receipts from dis_p;snl and redemption of investments
Cash receipts from returns on investments
Net cash receipts from disposal of fixed asscls. intangible
ussets and other long-term assets
Net cash receipts from disposal of subsidiaries and other
business units
Other cash receipls relating 10 investing activitics
Sub-total of cash inflows from investing activitics
Cash payments to purchase or construct fixed assets,
intangible assets and other long-term assets 3,254 473.52 4,799,569.26
Cash payments to acquire investments
Net cash payments for acquisitions of subsidiaries and
other business units
Other cash payments relating (0 investing activities
Sub-total of cash outflows from investing activities 3,254,473.52 4,799,569.26
Net cash flows from investing activities -3,254,473.52 -4,799,569.26
3. Cash flows from financing activities
Cash receipts from investments
Cash receipts from absorption of borrowings
Other cash receipts relating to financing activities
Sub-total of cash inflows from financing activities
Cash repayments of borrowings
Cash payments for distribution of dividends, profits, or
e “gﬂ e 18.551,189.29
Other cash payments relating to financing activities 4,027,573.53 3,702,057.50
Sub-totul of cash outflows from financing activitics 22 578,762.82 3,702,057.30
Net cash flows from financing activities -22,578,762.82 -3,702,057.30
4. E'm-el of foreign exchange rute changes on cash and cash -1,008,522.35 291.804.79
equivalents
5. Net increase in cash and cash equivalents 5,057,659.64 13,724,072.84
Plus: Opening balance of cash and cash equivalents 36,742,852.85 23,018,780.01
6. Closing balunce of cash and eash equivalents 5.26 41,800,512.49 36,742,852.85

The accompanying notes form an integral pan ot‘ these financial statements.




Wipre (Dalian) Limited
Statement of Changes in Equity
For the Year Ended December 31, 2020
(All the amounts are denominated in CNY unless otherwise stated.)

2020

Capital Other .
o s - comprehensive

Other equily instruments

liems Pad-in Pref I i

capital

Specific Surplus Total owners”

Retained profit

shares

debis

income

reserves CSCIves

equity

|_Halance as at December 31, 2019

52.755.750.00

2.061.243.25

18,551,18929

73,368,182 34

Mus Adjustments for changes in accounting policies

Adjustments for correction of accounting errors in
prir penads

Others

3 Balance as at January 1, 2020

32,755,750.00

206124325

18,551,189.29

73,368,182 54

3 Increase in 2020 ("-" for decrease)

1.761.808 86

-2.694,909 53

-933.100 67

(1) Total comprehensive mcome

17,618,088 62

17,618 088 62

(2) Capital contributions or withdrawals by owners

(1) Capital contributions by owners

(1) Capital contnbutions by other equity instrument
holders

(111) Share-based payments charged inlo owners’ equity

(iv) Others

(3) Profit distribution

1,761,808 86

20,312,998 15

-18,351,189.29

(1) Appropriation for surplus reserves

1,761,808 B6

1,761,808 86

(11) Profit distribution to owners (or sharcholders)

-18,551,189 29

18.551.18929

(111) Others

(4) Internal transfer of owners” equity

(i) Transfer of capital reserves into paid-in capital (or
share capital)

() Transfer of surplus reserves mto paid-in capital (o
| share capital)

(i11) Surplus reserve covering losses

(iv)Transfer of movements of the defined benefit plan into
retained income

(v)()_lhm

5

| £3) Special reserves
(1) Appropriation during the current period

(i) Consumption during the current period

(6) Others

4. Balance as at December 31. 2020

52.755,750.00

382305211

15856279 76

72,435,081 87

‘The accompanying notes form an integral part of tly

Legal Representative: MUKHERJEE SHUB

Financial statements

Chief Accountant; Carrie Li

Accountant in Charge: Carrie Li




Wipro (Dalian)

Limited

Statement of Changes in Equity (Continued)
For the Year Ended December 31, 2020
(All the amounts are denominated in CNY unless otherwise stated.)

Hems

2019

Pad-in
capital

ther equity instraments

Preference
thares

Perpetual

debis Octers

Capital
reserves

Other
comprehensive

ICime

Specific
rescrves

Surplus
reserves

Retaned profit

Toral owners’
equuty

| Balance as at December 31,2018

52,755.750.00

2194116

157479 48

Plus: Adjustments for changes in accounting policies

-17.500 64

-157.505.77

52.975.171.64
-175.006 41

Adjustments for correction of accounting errors in

| prioe periods

76,498 34

68848503

764,983.37

Others

2. Balance as o January 1, 2019

§2,755.750.00

80.939 86

728458 74

3. Increase 1n 2019 (- for decrease)

1,980,303 39

17,822 730 §5

53,565.148.60

(1) Total comprehensive income

19.803,033.94

19.803,033.94

| (2) Caputal contributions or withdrawals by owners

19,803,033.94

{1) Capital contributions by owners

(1) Capttal contributions by ather equity instrument

(in) Share-based payments charged nto owners’ equity
(1v) Others

(3) Profit distnibution

1.980.303 39

-1,980,303 39

| (1) Appropriation for surphus reserves

1,980,303 39

-1,980,303.39

(1) Profit distribution Lo owners (or sharcholders)

(in) Others

(4) Internal transfer of owners’ equity

(1) Transfer of capital reserves into paid-in capital (or
share capital)

(m) Transfer of surplus reserves into paid-in capital (or
share capital)

(1) Surplus reserve covering losses

() Transfer of movements of the defined benefit plan into
retained income

(v) Others

(3) Special rescrves

(1) Appropniation during the current period

(ii) Consumption during the current period

(6) Others

4 Balance as a1 December 31, 2019

52,755,750 00

2.061.243.25

inancial statements

Page 6

Chief Accountant: Carrie Li

18,551,189 29

73,368,182 54

Accountant in Charge: Carrie Li




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

(All the amounts are denominated in CNY unless otherwise stated.)

Company profile

Wipro (Dalian) Limited (“the Company™). invested by Wipro Networks Pie, Limited, is a
foreign sole proprictorship limited liability company approved to be established in Dalian
province on December 2015.

Its uniform social credit code No. is 91210200MA0QCUOE2S.

As of December 31, 2020, its registered capital is USD 8.000,000.00. The Company is located
in the ecological science and technology innovation city of Ganjingzi District, Dalian, Liaoning
Province, spring idyllic D7,

The Company is mainly engaged in Computer software development, sales, technical consulting
and service; system integration design, debugging and maintenance; sales and installation and
maintenance of computer hardware and related equipment; air ticket booking and cancellation of
business data processing services; through voice and Intemet media in customer contact
information input, processing, consultation and support services to; forms of service outsourcing
in Dalian to carry out offshore call center operations; information technology, enterprise
management, logistics management and financial management consulting and outsourcing

services; import and export business (excluding import distribution).

The financial statements were approved to be issued by all the directors of the Company on May

18, 2021,

Basis of preparation for financial statements

Basis of preparation for financial statements

The Company recognizes and measures its accounting items on a going concern basis in
compliance with the Accounting Standards for Business Enterprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for
Business Enterprises, the Explanation on the Accounting Standards for Business Enterprises,
and other relevant regulations published by the Ministry of Finance (all of which known as “the

Accounting Standards for Business Enterprises”) on the basis of actual transactions and events,

Notes to the financial statements Page 1




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.2

3.2

33

34

35

3.6

and prepares its financial statements on the above basis.

Going concern

The Company is able 1o continue to operate as a going concem for foreseeable future, and there

are no significant events affecting its ability to continue as a going concern.

Principal accounting policies and accounting estimates

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2020, and its financial performance and its cash flows for the year

then ended in accordance with the Accounting Standards for Business Enterprises.

Accounting year

The accounting year is from January | 10 December 31,

Operating cycle

The Company’s operating cycle is 12 months.

Functional currency

The Company adopts CNY as the functional currency.

Recogaitioin criteria of cash and cash equivalents

For the purpose of preparing the statement of cash flows, the term “cash™ refers to cash at hand
and bank deposits readily available for payment purposes. The term “cash equivalents” refers to
short-term (maturing within three months on acquisition) and highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of

change in value.

Accounting for foreign currency transactions

Transactions arising in foreign currencies are translated into CNY at exchange rates at the
transaction dates. Al the balance sheet date, foreign currency monetary assets and liabilities are

translated into CNY at that date. Exchange differences arising from these translations are

expensed.

Notes to the financial statements Page 2




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3.7

Contributions to paid-in capital made in foreign currencies are translated into the CNY

denominated paid-in capital account at the stipulated exchange rates at the date of contribution.

Financial instruments
Accounting policies applicable from January 1, 2020
The Company recognizes a financial assets, financial liabilities or equity instrument when it

becomes a party to a financial instrument contract.

1. Categories of financial instruments
According to the business model of managing financial assets and the contractual cash flow
characteristics of financial assets, at initial recognition, the Company classifies the financial
assets into the financial assets measured at amortized cost, the financial assets (debt instrument)
measured at fair value and whose changes are included in other comprehensive income, and the
financial assets measured at fair value and whose changes are included in current gain or loss.
The Company classifies the financial assets that meet the following conditions and are not
designated to be measured at fair value and whose changes are recorded into the current
gain/losses as financial assets measured at amortized cost:

— the business mode is aimed at collecting contractual cash flows:

— contractual cash flows represent only payments of principal and interest based on the

outstanding principal amount,

The Company classifies the financial assets (debt instruments) that meet the following
conditions and are not specified as measured at fair value and whose changes are recorded into
the current gain/losses as financial assets (debt instruments) measured at fair value and whose
changes are recorded into other comprehensive income:

~the business model is aimed at both the collection of contractual cash flows and the sales of

the financial assets;

—contractual cash flows represent only payments of principal and interest based on the

outstanding principal amount.

Notes to the financial statements Page 3




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

For non-trading equity instrument investment, the Company determines whether it is designated
as a financial asset (equity instrument) measured at fair value and whose changes are included in
other comprehensive income at the initial recognition. The designation is made on a single

investment basis and the related investment meet the definition of an equity instrument from an

issuer’s perspective,

Except for the above-mentioned financial assets measured at amortized cost and at fair value
with changes included in other comprehensive income, the Company classifies all other
financial assets as financial assets measured at fair value and with changes included in current
profits and losses. At the time of initial recognition, if accounting mismatches can be eliminated
or significantly reduced, the Company can irrevocably designate the financial assets that should
be classified as financial assets measured at amortized cost or measured at fair value and whose
changes are included in other comprehensive income as the financial assets measured at fair

value and whose changes are included in the current profit and loss,

[n the initial recognition, financial liabilities are classified as the financial liabilitics measured at
fair value and whose changes are included in current profit and loss and the financial liabilities

measured at amortized cosl.

2. Recognition and measurement for financial instrument

(1) Financial assets measured at amortized cost

Financial assets measured at amortized cost include notes receivable, accounts receivable, other
receivables, long-term receivables, and debt investment, which are initially measured at fair
value, and related transaction costs are included in the initial recognition amount. The accounts
receivable not including major financing components and the accounts receivable that the
Company decides not to consider the financing component of not more than one year are
initially measured at the contract transaction price. Interest calculated by the effective interest
method during the holding period is included in the current profit and loss.

When recovering or disposing, the difference between the price obtained and the book value of

the financial asset is included in the current profit and loss.

Notes to the financial statements Page 4




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(2) Financial asscts (debt instruments) measured at fair value and whose changes are
included in other comprehensive income
Financial assets (debt instruments) measured at fair value and whose changes are included in
other comprehensive income, including receivables financing, other debt investment, ctc., are
initially measured at fair value. and related transaction expenses are included in the initial
recognition amount. The financial assets are subsequently measured at fair value, the changes in
fair value are included in other comprehensive income except for interest, impairment losses or
gains and exchange gains and losses calculated by using the effective interest method.

When a financial asset is terminated for recognition, the accumulated gain or loss previously

included in other comprehensive income is transferred from other comprehensive income and

included in current profit and loss.

(3) Financial assets (equity instruments) measured at fair value and whose changes are included
in other comprehensive income

Financial assets (equity instruments) measured at fair value and whose changes are included in
ather comprehensive income, including other equity instruments, etc., are initially measured at
fair value, and related transaction expenses are included in the initially recognized amount. The
financial assets are subsequently measured at fair value, and changes in fair value are included
in other comprehensive income. The dividends obtained are included in the current profits and
losses.

When a financial asset is terminated for recognition, the accumulated gain or loss previously

included in other comprehensive income is transferred from other comprehensive income and

included in retained earnings.

(4) Financial assets measured at fair value and whose changes are included in current profit and
loss

Financial asscts measured at fair value and whose changes are included in current profit and loss,
including Tradable financial assets, derivative financial assets and other non-current financial
assets, etc., are initially measured at fair value, and related transaction expenses are included in
the initial recognition amount. The financial assets are subsequently measured at fair value, and

changes in fair value are recognized in current profit and loss.

Notes to the financial statements Page 5




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

(5) Finangial liabilities measured at fair value and whose changes are included in current profit
and loss

Financial liabilities measured at fair value and whose changes are included in current profit and
loss, including transaction financial liabilities, derivative financial liabilities, etc., are initially
measured at fair value, and related transaction expenses are included in current profit and loss.
The financial liabilities are subsequently measured at fair value, and changes in fair value are
included in current profit and loss.

When a financial liability is terminate for recognition, the difference between book value and

the consideration paid shall be recorded into the current profit and loss.

(6) Financial liabilities measured at amortized cost

Financial liabilitics measured at amortized cost, including short-term borrowings, bills payable,
accounts payable, other payable, long-term borrowings, bonds payable, and long-term payable,
are initially measured at fair value, and related transaction expenses are included in the initial
recognition amount,

Interest calculated by the effective interest method during the holding period is included in the
current profit and loss.

When a financial liability is terminate for recognition, the difference between the consideration

paid and the book value of the financial liability is included in current profit and loss.

3.  Termination of recognition and transfer of financial assets
If one of the following conditions is satisfied, the Company shall terminate the recognition of

financial assets:

—the contractual rights to receive cash flows from financial assets terminates;

—the financial asset has been transferred and virtually all the risks and rewards of the
ownership of the financial asset have been transferred to the transferee;

—the financial assels have been transferred. Although the company has neither transferred nor
retained nearly all the risks and rewards of ownership of the financial assets, it has not retained

control of the financial assets

When transfer of financial assets occurs, if substantially all the risks and rewards of ownership

of the financial asset are retained, the recognition of the financial asset shall not be terminated.

Notes to the financial statcments Page 6




Wipro (Dalian) Limitwed
NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

The Company divides such transfer into entire transfer and part transfer. As for the entire
transfer meeting condition for discontinued recognition, balance between the following two
items is recorded in current gains and losses:

1) Carrying value of financial assets in transfer;

2) Aggregate of the consideration received from transfer and accumulative movements of fair
value originally recorded in owners' equity directly (applicable for the financial assets (debt

instrument) measured at fair value and whose changes are recorded into other comprehensive

income)

As for the part transfer meeting condition for discontinued recognition, entire carrying value of
financial assets in transfer is shared by discontinued recognition part and continued recognition
part, in light of their respective fair value. Balance between the following two items is recorded
in current gains and losses:

1) Carrying value of discontinued recognition part;

2) Aggregate of the consideration of discontinued recognition part and amount of such part
attributable to accumulative movements of fair value originally recorded in owners’ equity
directly (applicable when financial assets involved in transfer belong to financial assets (debt

instrument) measured at fair value and whose changes are included in other comprehensive

income).

Financial assets are still subject to recognition if transfer of such assets doesn’t satisfy the
condition for discontinued recognition. And consideration received is recognized as financial

liability.

4. Terminating the recognition of financial liability

As for the financial liabilities with its whole or part present obligations released, the company
shall terminate the recognition for such financial liabilities or part of it. If the company enters
into agreement with its creditor to substitute for the existing financial liabilities by means of
assuming new financial liabilities, then the company shall terminate the recognition for the
existing financial liabilities and recognized the new financial liabilities provided that the
contract clauses of the new and the existing financial liabilities are different in substance.

If the company makes substantial amendment to the whole or part contract clauses of the

existing financial liabilities, it shall terminate the recognition for the existing financial liabilities

Noles 1o the financial statements Page 7




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

or part of it. Meanwhile, the financial liabilities with amendment to its clauses shall be realized

as new financial liabilities.

In case of terminate the recognition of financial liabilities in whole or part, the difference
between the carrying value of such financial liabilities and consideration paid (including the
non-cash assets exchanged or new financial liabilities assumed) shall be recorded in current

gains and losses,

In case that the company repurchases part of financial liabilities, based on the comparative fair
value of the continuing recognition part and the derecognizing part, the company shall allocate
the carrying value of the financial liabilities in whole on the repurchase date. Difference
between the carrying value allocated to the derecognizing part and the consideration paid

(including the non-cash assets exchanged or new financial liabilities assumed) shall be recorded

in current gains and losses,

S.  Recognition method for fair value of financial assets and financial linbilities

As for the financial instrument with an active market, the fair value is determined by the offer of
the active market; there is no active market for a financial instrument, the valuation techniques
to determine its fair value. At the time of valuation, the Company adopted applicable in the
present case and there is enough available data and other information technology to suppont
valuation, assets or liabilities of feature selection and market participants in the trading of the
underlying asset or liability considered consistent input value and priority as the relevant
observable inputs. Where relevant observable inputs can not get or do not get as far as

practicable, the use of un-observable inputs,

6. Testing of the financial assets impairment and accounting treatment

The Company estimates the expected credit losses of financial assets measured at amortized cost,
financial assets (debt instruments) measured at fair value and whose changes are included in
other comprehensive income, and financial guarantee contracts in a single or combined way.

The Company considers reasonable and well-founded information about past events, current
conditions, and forecasts of future economic conditions, and uses the risk of
default as the weight to calculate the probability-weighted amount of the present value of

the difference between the cash flow receivable from the contract and the cash flow expected to

Notes to the financial statements PPage 8




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

be received to confirm the expected credit loss.

If the credit risk of the financial instrument has increased significantly since the initial
recognition, the Company measures its loss provision based on the amount equivalent to the
expected credit losses for the entire duration of the financial instrument; if the credit risk of the
financial instrument has not increased significantly since the initial recognition, the Company
measures its loss provision based on the amount equivalent to the expected credit losses of the
financial instrument in the next 12 months. The increase or reversal amount of the resulting loss
provision is included in the current profit and loss as an impairment loss or gain.

The Company compares the risk of default on the balance sheet date of financial instruments
with the risk of default on the date of initial recognition to determine the relative change in the
risk of default during the expected life of the financial instrument so as to assess whether the
credit risk of the financial instrument has increased significantly since the initial recognition.
Usually, if it s overdue for more than 30 days, the Company shall believe that the credit risk of
the financial instrument has increased significantly, unless there is conclusive evidence that the
credit risk of the financial instrument has not increased significantly since the initial recognition.
If the financial instrument's credit risk at the balance sheet date is low, the Company shall
believe that the credit risk of the financial instrument has not increased significantly since the
initial recognition.

If there is objective evidence that a financial asset has suffered credit impairment, the Company
shall make provision for impairment of the financial asset on a single basis.

Regarding the accounts receivable and contract assets formed from transactions regulated by the
*Accounting Standards for Business Enterprises No. 14-Revenue” (2017), regardless of whether
it contains a significant financing component, the Company always measure its loss reserves at
the amount equivalent to the expected credit loss during the entire duration.

If there is objective evidence that a credit impairment has occurred in a receivable, the Company
shall withdraw the provision for bad debts for that receivable and recognize the expected credit
loss on a single basis. Then provision for bad debts accrued by portfolio to estimate the

expected credit losses for the rest receivables:

_Pomfolio 1 Mathod o .
Third party B ~ Expected credit losses rate analysis method
Related party I Separate test for impairment
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Among which, the privision for bad debts as expected credit losses rate as follows:

Proportion of allowance for bad debts of
Aging
1 8 S accounts receivable (%)
_Within 180 days ‘ 0.00 ] o
181 to 360 days L . 35.00
Over 360 days | 100.00

Accounting policies applicable before January 1, 2020

Financial instruments include financial assets, financial liabilities and equity instruments,

1. Recognition and measurement of financial instruments

Receivables

The debtors arising from selling goods or rendering services by the Company and other debtors
from other enterprises held by the Company (excluding liability instruments quoted in an active
market), including accounts receivable, other receivables, etc., are initially recognized at the
contract or agreement price. If the receivable is financing in nature, it shall be initially
recognized at present value.

Differences between the amounts received and book value of the receivables are charged to

profit or loss for the current period upon collection or disposal.

2. Allowance for bad debts of receivables

2.1 Receivables with significant single amount and individual provision for bad debts:
Provision method for receivables with significant single amount and individual provision for
bad debts: where an impairment test is performed separately, if there is objective evidence
showing that it has been impaired, provision for bad debts shall be made based on the difference
between the present value of the expected future cash flows and its book value, and shall be
included in the current profit or loss. Receivables that have not been impaired upon separate

tests shall be classified into the corresponding portfolio to make provision for bad debts.
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Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.2 Receivables with provision for bad debts accrued by portfolio with credit risk

characteristics

Provision methods for bad debts accrued by portfolio with credit risk characteristics

Intercompany | Separate test for impairment

_Third parties . I Aging analysis method

Among which, allowance for bad debts made by aging analysis:

Proportion of allowance for bad debts of

Aging
L SV (I SN S accounts receivable (%)
_Within 180days | 000
18110360days ______i___ e .....3800
Over 360 days | 100.00

3.8 Contract assets

The Company lists contract assets or contract liabilities in the balance sheet based on the
relationship between performance obligations and customer payments. The Company lists the
right (and the right depends on other factors other than the passage of time) to receive
consideration for the transfer of goods or services to customers as contract assets. Contract
assets and contract liabilities under the same contract are presented in net amount. The
Company's unconditional (only depending on the passage of time) right to collect consideration

from customers are separately listed as receivables.

3.9  Fixed assets
3.9.1 Recognition of fixed assets
Fixed assets refer to tangible assets held for the purpose of producing commaodities, providing
services, renting or business management with useful lives exceeding one accounting year.
Fixed assets are recognized when all the following criteria are satisfied:
i) It is probable that the economic benefits relating to the fixed assets will flow into the
Company; and

i) The costs of the fixed assets can be measured reliably.

Notes to the financial statements Page 11




Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

392

3.10

.11
3111

Depreciation methods of fixed assets

Depreciation is provided on a category basis using the straight-line method. The depreciation
rates are determined according to the categories, estimated useful lives and estimated net
residual rates of fixed assets. If the useful lives of various categories of fixed assets are different,
or economic benefits are generated from various fixed assets in different ways, then different

depreciation rates or methods shall be selected by the Company for the fixed assets,

The estimated depreciation methods, depreciation periods, residual rates and annual depreciation

rates of fixed assets are listed by their respective categories as follows:

1
| Annual
{ Depreciation | Residual
Categories Depreciation methods | depreciation
{ periods rates
B (N SRS We— | R SE—— s rates
Computer & 1
Straight-line method 2-4 0.00 | 24.75-49.50
—Equipments 1 — - S SEPONTN RS-
! |
Office Equipment | Straight-line method | 5-21 000 | 4.71-19.80
Furniture and
Straight-line method 5 0.00 19.80
Renovation !

Contract liabilities

The Company lists contract assets or contract liabilities in the balance sheet based on the
relationship between performance obligations and customer payments. The Company's
obligation to transfer goods or provide services to customers for consideration received or
receivable from customers is listed as contract liabilities. Contract assets and contract liabilities

under the same contract are presented in net amount.

Employee benefits

Accounting for short-term benefits

The short-term benefits incurred during the period when the employees render services to the
Company shall be recognized as liabilities and charged to profit or loss for the current period or

costs of relevant assets,
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Social insurance fees and housing provident funds paid by the Company for the employees, as
well as labor union fees and labor education fees accrued during the period when the employees

render services to the Company shall be recognized as employee benefits payable according to

the stipulated basis of calculation and proportion.

The employee welfare expenditure in the form of benefits in kind shall be measured at fair

value.

According to regulations, insurances and accumulation fund paid to labour and social insurance

institutions are based on accrued payroll and can’t excess certain limited. The rates for

insurances and accumulated fund are as follow:

| Tpe O\ _Rae
| __ Basic retirement insurance_ N . ... .. 2 U
Basic hospitalization insurance R o | e _s_m.‘_ﬁ__ PR A
Unemployment insurance e 0.50% —
_ Maternity insurance I . 120% _
Accidental insurance i_ . 0'40_?6.., | —
Basic housing accumulated fund l 10.00% B
] 1.00%

Heatin; Allowance

3.11.2 Accounting for post-employment benefits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance programs
as required by the local government. The Company calculates the amount payable according to
the base and proportion of payment stipulated by the local government and recognizes the

amount payable as liabilities, and charges it to profit or loss for the current period or includes it

in costs of relevant assets.

3.11.3 Accounting for termination benefits

If the Company has no right to revoke plans or offer for termination of the employment

relationship or the Company recognizes the cost or expenditure relevant to restructuring

involving termination bencfits, whichever is carlier, the termination benefits shall be recognized

as provisions and charged to profit or loss for the current period.
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3.12 Revenue
Accounting policies applicable from January 1, 2020
I. Accounting policy applicable for the revenue recognition and measurement
The Company fulfills the performance obligations in the contract, that is, revenue is recognized
when the customer obtains control of the relevant goods or services, Obtaining control of related
goods or services means being able to lead the use of the goods or services and obtain almost all
of the economic benefits from them.
If the contract contains two or more performance obligations, the Company will allocate the
transaction price to each individual performance obligation in accordance with the relative
proportion of the stand-alone selling price of the goods or services promised by each individual
performance obligation on the starting date of the contract.
The Company measures revenue based on the trunsaction price allocated to each individual
performance obligation.
The transaction price refers to the amount of consideration that the Company expects to be
entitled to receive due to the transfer of goods or services to customers, excluding payments
collected on behalf of third parties and payments expected to be returned to customers. The
Company determines the transaction price in accordance with the terms of the contract and
combined with its past customary practices, when determining the transaction price, it considers
the influence of variable consideration, major financing components in the contract, non-cash
consideration, consideration payable to customers and other factors, The Company determines
the transaction price that includes variable consideration at an amount that does not exceed the
amount of accumulated recognized revenue that is unlikely to be materially reversed when the
relevant uncertainty is eliminated. [f there is a significant financing component in the contract,
the Company determines the transaction price based on the amount payable in cash when the
customer obtains control of the goods or services, and uses the actual interest method to
amortize the difference between the transaction price and the contract consideration during the
contract period.
It belongs to the performance obligation fulfilled within a certain period of time when meeting
one of the following conditions, otherwise it belongs to the performance obligation fulfilled at a
certain point in time:
*The customer obtains and consumes the economic benefits brought by the Company's

performance at the same time as the Company's performance,

«Customers can control the products under construction in the Company's performance process.
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«The products produced by the Company during the performance of the contract have
irreplaceable uses, and the
Company has the right to collect payment for the accumulated performance part of the contract

during the entire contract period.

For performance obligations performed within a certain period of time, the Company recognizes
revenue according to the performance progress during that period, except where the
performance progress cannot be reasonably determined. The Company considers the nature of
the goods or services and adopts the output method or the input method to determine the
progress of performance. When the performance progress cannot be reasonably determined, and
the costs incurred are expected to be compensated, the Company shall recognize the revenue
according to the amount of the costs incurred until the performance progress can be reasonably
determined.

For performance obligations performed at a certain point in time, the Company recognizes
revenue at the point when the customer obtains control of the relevant goods or services. When
judging whether a customer has obtained control of goods or services, the Company considers
the following signs:

*The Company has the current right to collect payment for the goods or services, that is, the

customer has the current payment obligation for the goods or services.

*The Company has transferred the legal ownership of the goods to the customer, that is, the
customer has the legal ownership of the goods.

«The Company has transferred the goods to the customer in Kind, that is, the customer has taken

possession of the goods in kind.
«The Company has transferred the main risks and rewards of the ownership of the goods to the
customer, that is, the customer has obtained the main risks and rewards of the ownership of the

goods.

*The customer has accepted the goods or services, etc.

Accounting policies applicable before January 1, 2020

1. General principles for recognition of revenue from provide services:
Starting and completing in the same accounting year, the income is confirmed when the service
is completed. If the start and completion of the labor service belong to different accounting

years, if the result of the labor transaction can be reliably estimated, the relevant labor income
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will be recognized on the balance sheet date according to the percentage of completion. As a
service transaction results can not reliably estimated, the labor cost can be compensated by the

compensation amount, to confirm the income. have been labor costs as incurred; if have labor

costs can not be compensated by the labor cost has occurred as expense, no revenue.

3.13 Government grants

3.13.1 Classification
Government grants refer to the monetary or non-monetary assets obtained by the Company from

the government for free. Government grants are classified into government grants relating to
assets and government grants relating to income.

Government grants relating to assets are those acquired by the Company for the purpose of
purchasing, constructing or forming long-term assets in other ways, including fiscal grants for
purchase of fixed assets or intangible asscts, and subsidized interest for specific loans relating to

fixed assets. Government grants relating to income are grants other than those relating to assets.

3.13.2 Accounting treatments
For government grants relating to assets, the carrying amounts of relevant assets shall be
reversed, or they are recognized as deferred income and amortized over the useful lives of assets
and charged to profit or loss for the current period by stage (those relevant to the normal

operations are recognized as other income and those not are recognized as non-operating

income).

Government grants relaling 1o income to compensate future expenses or losses shall be
recognized as deferred income and shall be charged to profit or loss for the current period (those
relevant to the normal operations are recognized as other income and those not are recognized as
non-operating income) during the period when the relevant expenses or losses are recognized, or
the relevant expenses or losses shall be reversed. The government grants relating to income to
compensate incurred expenses or losses shall be directly recognized as profit or loss for the
current period (those relevant to the normal operations are recognized as other income and those

not are recognized as non-operating income), or the relevant expenses or losses shall be

reversed.
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3.14

3.15

Deferred tax assets and deferred tax liabilities

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities
and their carrying amounts, at the rates that have been enacted or substantively enacted at the
reporting date. The ultimate realization of deferred tax assets is dependent upon the generation
of future taxable profits during the periods in which those temporary differences and tax loss
carry-forwards become deductible. The Company considers the expected reversal of deferred
tax liabilities and projected future taxable income in making this assessment. The amount of the

deferred tax assets considered realisable, however, could be reduced in the near term if estimates

of future taxable income during the carry-forward period are reduced.

Leases
A lease is a contract, or part of a contract, that conveys the right to control the use of an

identified asset for a period of time in exchange for consideration, The companry determine
whether a contract is a lease or contains a lease at the inception of the contract, A contract is, or

contains, a lease if the contract conveys the right to control the use of an identified asset for a

period of time in exchange for consideration.

1. Lessee accounting
(1) Right-of-use assets
At the commencement date, the company recognizes the right of use assets for leases other than
short-term leases and low-value asset leases. Right of use assets are initially measured at cost.
The cost includes:
a) the amount of the initial measurement of the lease liability;
b) any lcase payments made at or before the commencement date, less any lease incentives
received;
¢) any initial direct costs incurred by the lessee; and
d) an estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset, restoring the site on which it is located or restoring the underlying asset 10
the condition required by the terms and conditions of the lease, unless those costs are
incurred to produce inventories. The lessee incurs the obligation for those costs cither at the

commencement date or as a consequence of having used the underlying asset during a

paricular period.
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After the commencement date, thecompany measure the right-of-use asset applying a cost model.
Depreciation is provided on each lease agreement basis using the straight-line method. If the
lease transfers ownership of the underlying asset to the company by the end of the lease term or
if the cost of the right-of-use asset reflects that the company will exercise a purchase option, the
company depreciate the right-of-use asset from the commencement date to the end of the useful
life of the underlying asset. Otherwise, the company depreciate the right-of-use asset from the

commencement date to the earlier of the end of the useful life of the right-of-use asset or the end

of the lease term,

(2) Lease liabilities
At the commencement date, the company recognizes lease liabilities for leases other than

short-term leases and low-value asset leases. The lease liabilities are initially measured at the
present value of the unpaid lease payments. Lease payments include:
a) fixed payments less any lease incentives receivable;
b) variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;
¢) amounts expected to be payable by the lessee under residual value guarantees;
d) the exercise price of a purchase option if the lessee is reasonably certain to exercise that

option ; and
¢) payments of penalties for terminating the lease, if the lease term reflects the lessee

exercising an option to terminate the lease.

The lease payments discounted using the interest rate implicit in the lease, if that rate can be

readily determined. If that rate cannot be readily determined, the company use the incremental

borrowing rate.
After the commencement date, the lease liabilities are measured by increasing the carrying

amount to reflect interest on the lease liability and reducing the carrying amount to reflect the

lease payments made.
After the commencement date, the company recognise in profit or loss, any variable lease

payments not included in the measurement of the lease liability in the period in which the event

or condition that triggers those payments occur,
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After the commencement date, the lease liabilities will be remeasured by discounting the revised
lease payments using a revised discount rate to reflect changes 10 the lease payments, il either:
a) there is a change in the amounts expected to be payable under a residual value guarantee;
b) there is a change in future lease payments resulting from a change in an index or a rate
used to determine those payments,
¢) here is a change in the assessment of an option to purchase the underlying asset, assessed
considering the events and circumstances.
The amount of the remeasurement of the Ilease liability shall be recognized as an adjustment to
the right-of-use asset. However, if the carrying amount of the right-of-use asset is reduced to
zero and there is a further reduction in the measurement of the lease liability, any remaining

amount of the remeasurement will be recognized in profit or loss.

(3) Short-term lease and leases of low-value assets

The lease payments associated with short-term lease and leases of low-value assets are
recognized as an expense on straight-line basis over the lease term. A short-term lease is defined
as a lease that, at the commencement date, has a lease term of 12 months or less and does not
include an option to purchase the underlying asset. A low-value asset is defined as a leased asset
with low value when it is a brand new asset. If assets are subleased or expected 1o subleased, the

the head lease will not be recognized as a lease of a low-value asset.

{4) Lease modifications

The company account for a lease modification as a separate lease if both:
a) the modification increases the scope of the lease by adding the right to use one or more
underlying assets; and
b) the consideration for the lease increases by an amount commensurate with the stand-alone
price for the increase in scope and any appropriate adjustments to that stand-alone price to
reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, at the effective date of the

lease modification the Company shall:
a) allocate the consideration in the modified contract;
b) determine the lease term of the modified lease; and
¢) remeasure the lease liability by discounting the revised lease payments using a revised

discount rate.

Notes to the financial slalements Page 19



Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3.16

Changes in major accounting policies and accounting estimates

3.16.1 Changes in major accounting policies

Q)

(2)

Implementation of the Interpretations on the Accounting Standards for Business Enterprises No.
13

On December 10, 2019, the Ministry of Finance issued the Implementation of the Interpretations
on the Accounting Standards for Business Enterprises No. 13 (CK [2019] No.21, hereinafter
referred to as "Interpretation No.13"), which will take effect as from January 1, 2020 and does

not require retroactive adjustment.

i)  ldentification of related parties

Interpretation No.13 clarifies that the following situations constitute related parties: joint
ventures or associates between enterprise and other member units of its enterprise groups
(including parent companies and subsidiaries); joint ventures of enterprises and other joint
ventures or associates of enterprises. In addition, the Interpretation No. 13 also clarifies that only
two or more enterprises that are significantly affected by one party do not constitute related
parties, and adds that associates include associates and their subsidiaries, and joint ventures

include joint ventures and their subsidiaries.

it) Definition of business

The Interpretation No.l3 improves the three elements of business composition, refines the
judgment conditions of business composition, and introduces the choice of "concentration test”
to simplify the judgment of whether the combination obtained not under common control

constitutes business to a certain extent,

As of January |, 2020, the Company has implemented the Interpretation No.|3. The comparable
financial statements are not adjusted. The implementation of the Interpretation No.13 has no

significant impact on the financial position and operating results of the Company.

Implementation of the Provisions on Accounting Treatment of Rent Concessions Related to the
Novel Coronavirus Pneumonia (COVID-19) Epidemic

The Ministry of Finance issued the Provisions on Accounting Treatment of Rent Concessions
Related to the Novel Coronavirus Pneumonia (COVID-19) Epidemic (CK [2020] No. 10) on
June 19, 2020 which would be implemented as of June 19, 2020. The provisions allow

enterprises to adjust the concession of the relevant rent occurred from January 1, 2020 to the
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implementation date. According to the provisions, enterprises can choose to adopt simplified
accounting methods to deal with rent reductions such as rent reduction and deferred payment of
rent satisfying conditions and directly caused by COVID-19 epidemic.

There was no rent reduction occurred in 2020 and the implementation of the provisions has no

significant impact on the financial position and operating results of the company.

(3) The Ministry of Finance revised the “Accounting Standards for Business Enterprises No. 22
-Recognition and Measurement of Financial Instruments” in 2017, “Accounting Standards for
Business Enterprises No. 23 -Transfer of Financial Assets”, “Accounting Standards for Business
Enterprises No. 24 -Hedging Accounting” and “Accounting Standards for Business Enterprises
No. 37 -Presentation of Financial Instruments”. The revised standard stipulates that, for financial
instruments that have not been derecognized on the date of initia mplementation, if the previous
recognition and measurement are inconsistent with the requirements of the revised standard, they
shall be adjusted retrospectively. If the data of the comparative financial statements in the
previous period are inconsistent with the requirements of the revised standard, no adjustment is
required. The Company will adjust retained eamings and other comprchensive income at the
beginning of the year due to the cumulative impact of retrospective adjustments.

The Company has implemented the pew standards from January 1, 2020.

On the basis of the balance at the end of the previous year adjusted in accordance with the
provisions of Accounting Council (2019) No. 6 and Accounting Council (2019) No. 16, various
financial assets and financial linbilities are classified in accordance with the provisions of the
measurement criteria for the recognition of financial instruments before and after revision and the

comparison of measurement results is as follows:

Original Financial Instrument Standards New Financial Instrument Standards
Measurement Measurement
Item present Book value [tem present Book value
., I . | S ! fype
Accounts
Amortized cost 36,824 ,566.05

feceivables | . .

Accounts . Amortized At fair  value
36.824,566.05

reccivables cost | | Rececivables | through  other

linancing comprehensive
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)

__Original Financial Instrument Standards | New Financial Instrument Standards
Other Amortized Other
3,403,056.82 Amortized cost 3,403,056.82
__reccivables _cost | . receivables | | -
Long-term Amonized Long-term
856,261.90 Amortized cost 856,261.90
receivables cost receivables

Implementation of the Accounting Standards for Business Enterprisc No.14 - Revenue (Revised in
2017) (hereinafter referred to as New Revenue Standard)

The Ministry of Finance revised the “Accounting Standards for Business Enterprises No. 14 -
Revenue” in 2017. The revised standards stipulate that for the first implementation of the
standards, the amount of retained eamings and other related items in the financial statements at
the beginning of the year should be adjusted according to the cumulative impact, and the
information in the comparable period should not be adjusted.

The Company has implemented the new revenue standards from January 1, 2020 and and the
implementation of the new revenue standards has no significant impact on the financial position
and operating results of the company.

Compared with former standards, the major impacts of the company’s implementation of the

above standards on the financial statements of year 2020 are as follows:

Affected accounting items I As at December 31, 2020
Advanees from customers l_ -2.768.17
Contract liabilities l 2,768.17

3.16.2 Changes in major accounting estimates

None.

3.16.3 Early accounting error correction

None.
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4.2

Taxation

Major tax types and tax rates

¥

~ Taxtypes _!__m Basis of tax assessment | Tax rates
| Output VAT is calculated and paid on taxable
| revenue from sale of goods and provision of
Value added tax (VAT) } o 6%
services, and VAT is paid at the net amounts after
deducting input VAT for the current period.
Urban maintenance and construction tax is
Urban maintenance and
’ calculated and paid on VAT and excise tax actually 7%
construction tax .
—— - Pa]d. ——— e — e e e . 4 e —————
Education surcharges is calculated and paid on
Education surcharges ‘ A . 5%
_ | actually paid business tax, VAT and excise tax.
Corporate income tax is calculated and paid on
15%

Corporate income tax

taxable profits.

Tax incentives and exemptions

According to Caishui (2014) No.59 issued by the State Administration of Taxation on 19

October 2014, corporate income tax shall be levied at a reduced rate of 15% for recognized

advanced technology service enterprise from 2014. The company obtained the certificate of

advanced technology service enterprise in 2017, (No.20172102000017; valid until 1 November

2019). And the new certificate license was obtained on 2 February 2020 (No.

20202102000008; valid from 2019 to 2021).

Notes to the main items of financial statements

Cash and cash equivalents

Items As at December 31, 2020 As at December 31, 2019
Cash at bank 41.800.512.49 36,742.852.85
Total 41,800,512.49 36,742,852.85
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5.2

Accounts receivable

5.2.1 Classified disclosure of accounts receivable

As at December 31, 2020 =
The carrying amount Provision for bad debis
Proportion
Categories ; of The book
Amount me:‘c;nu Amount allowance value
for bad
) ashsee
Account receivable with bad
debt provision accrual on a
single basis
Account receivable with bad
debt provision accrual on 25,162,789 .88 100.00 | 64,332.56 0.26 | 25,098,457.32
_portfolic —
Including: : WIS, . -
ﬁm"‘m':ﬁ""“ fom 1 9 695.005.85 38.53
o "’w“‘"w" mesgvoston | 1spemcs | 6147 6433236 0.42 | 15.403,451.47
Total | 25.162,789.88 | 100.00 | 64.332.56 25.098.457.32
As at December 312019
The carrying smount | _Provision for bad debts
Proportion
Categories £ of The book
Amount Pmp::wn Amount | allowance value
(%) for bad
debts (%)
Accounts receivable with
significant single amount and
individual provision for bad
debts i
Accounts reccivable with
provision for bad debts
by portfolio with 37,714.479.80 100.00 | 889.913.75 236 | 36,824,566.05
credit risk characteristics
Accounts receivable with
insignificant single amount
and individual provision for
bad debts | ‘ )
Total | 37,714479.80 | 100.00 | 889,913.75 36.824.566.05
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Among which, allowance for bad debts of accounts receivable made by expected credit losses

rate analysis:
As at December 31,2020
|
Proportion of
Aging Provision for bad
Accounts receivable allowance for
debts
- . _|_bad debts (%)
_ Within 180 days b 15,283,976.71 - L______'“______
!
181 to 360 days ~ 183,807.32 6433256 | 35.00
Total 15,467,784.03 64,332.56

5.2.2 Provision, reversal or recovery of provision for bad debts in the current period

As at December 31, 2020 l As at December 31, 2019

Items
_Opening balances 889.913.75 ' o
Writedowns E 889.913.75
Reverses ! 825581.19 [
Writeoffs | l
Closing balances i 64,332.56 | 889,913.75
5.3  Advances to suppliers
5.3.1 Aging analysis of advances to suppliers
As at December 31, 2020 As at December 31, 2019
Aging Proportion Proportion
Amounts Amounts
. (%) (%)
Within | year 793,983.15 100.00 575,535.83 100.00
Total 793,983.15 100.00 575.535.83 100.00
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5.4  Other receivables

As at December 31, As at December 31,
[tems
2020 , 2019
Interest receivable o ‘ l o
Dividends receivable ! | N
Other receivables N 731961053 | 3.403,056.82
Total 731961053 | 3,403,056.82

5.4.1 Other receivables
1. Disclosure by aging

: As at December 31, I As at December 31,

tems

41 2020 i 2019

_Within | year 448180094 | 2.943.145.51
1-2 years 2,389,730.42 l 459,911.31
2-3 years 448,079.17 l
Sub-total ! 7.319.610.53 | 3.403,056.82
Less: provision for bad debts 'k, _ ' = K

Total 7,319,610.53 l 3,403,056.82

2. Breakdown of other receivables

The nature of payment As at December 31, 2020 l As at December 31, 2019

Due from employees 26,442.35 | 123,043.39
Due from related parties 7.291,209.85 |  3.246,973.66

Others 1,958.33 | 33,039.77

Total 7,319,610.53 3,403,056.82
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5.5 Other current assels

[tems ‘ As at December 31,2020 | As at December 31. 2019

_Deductible input VAT £ __l 3.348,074.76 3,586,964.02

Total l 3,348,074.76 3,586,964.02

5.6 Long-term receivables
5.6.1 Breakdown of long-term receivables
As at December 31, 2020 As at December 31, 2019
Provision Provision
ltems Carrying Net book Carrying Net book
for for
amounts value amounts value

impairment - impairment o
De;;_osgi__! 893,029.05 | 1893,029.05 ! 856,261.90 | 856.261.90

Total 893,029.05 893,029.05 | 856,261.90 856,261.90

5.7  Fixed assets
5.7.1 Fixed assets and disposal of fixed assets

Items _____% As at December 31, 2020 | As at December 31, 2019

Fixed assets _l 9,670,452.68 12.220,088.03
Disposal of fixed assets o I
Total | 9,670,452.68 12,220,088.03
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5.7.2 Breakdown of fixed asset

Items

1. Carrying amounts
(1) As at December 31,2019

__ Furniture and fixtures

Total

i Computer and equipment

. 12,663,575.82
144794100

—Purchases — . 1,447,941.00 o
()Decresses )
—Disposals or scraps '
(4) As at December 31, 2020 l 14,111,516.82
_2. Accumulated depreciation __F O |
_(1)As at December 31,2019 _: = _5262,612.82
(@) Increases aamao0

. —Accruals
_(3) Decreases
. —Disposals or scraps
_(4) As at December 31,2020
3. Net book value

|
i
et
|

10,33547623

21,248.00 |

| 12,763.065.63

180653252
|

180653252

S}

10,335,476.23 |

6.502.915.23 |

2124800

!
14,548,350.15 |

|

249139100

|
775400382 .

(1) As at December 31. 2020
(2) As at December 31,2019

. 6.357,513.00
7,400.963.00 |

1,967,781.00

1967,781.00 0

s .
11.776,501.60 |

_1,344,932.87 .

|
|

- -

3,832,561.00 |

1
. 847069623 |

|
2124400
2124400
|

. 35,762,117.68
_3.254473.52

3.254473.52
. 21,248.00
. 21.248.00
38,995.343.20
.23,542,029.65

5.804,104.87

13.100,190.47 |

134493287 1

__ 5.804.104.87

21.244.00
.. 21,244.00
29,324.890.52

T
186478000

__ 1.448,159.68

|

|

986,564.03 |

__9,670,452.68

12,220,088.03
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5.8 Right of use assets
ltems Buildings and constructions | Total
1. Carrying amounts o
(1) As at December 31, 2019 19.119,835.52 19,119.835.52
(2) Increases
_(3) Decreases ! NSO E—
(4) As at December 31, 2020 [ 19,119,835.52 19.119,835.52
2. Accumulated depreciation l____ -
(1) As at December 31,2019 | 2,757,855.61 2,757,855.61
r
(2) Increases | 2,765,480.14 I 2,765,480.14
-Accruals i I 2,765,480.14 | 2.765,480.14
(3) Decreases l ’
(4) As at December 31, 2020 !_W._, _5,523,335.75 5.523.335.75
3. Net book value !
(1) As at December 31, 2020 ‘ B 13,596,499.77 I 13.596,499.77
(2) As at December 31, 2019 ] 16,361.979.91 16,361,979.91
5.9  Deferred tax assets
t
As at December 31,2020 | As at December 31, 2019
Deductible Deductible
Items Deferred tax Deferred tax
temporary temporary
assets assets
differences differences
Accrued expenses | 3.572,139.78 | 535.820.97 | 2,075.712.29 | 311.356.84
Extra depreciation expenses !
% 635,105.00 95,265.75 666,097.62 99,914.64
inconsistent with tax law
Extra rent expenses
1,514,574.89 | 227,186.23 | 1,342,991.76 | 201,448.76
inconsistent with tax law |
Provision for bad debts 1 64,332.56 | 9,649.88 889,913.75 | 133,487.06
Total | 5786,152.23 | 867,922.83 | 497471542 | 746,207.30
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5.10 Accounts payable

. . Items As at December 31. 2020 ! As at December 31, 2019
_Purchases of Service 1 1,179.023.80 § 2,778,541.42
Total 1,179,023.80 2,778,541.42
5.11 Employee benefits payable
5.11.1 Breakdown of employee benefits payable
As at As at
ltems December 31, Increases Decreases December 31,
i 2019 I i o 2020
_Short-term benefits | 4,757407.46 | 78.634,870.35 | 79,027.165.02 | 4,365.112.79
Total 4,757,407.46 | 78,634,870.35 | 79,027,165.02 | 4,365,112.79
5.11.2 Breakdown of short-term benefits
As al As at
ltems December 31, Increases Decreases December 31,
4 8 2019 - 2020
(1) Salary, bonus,
4,757,407.46 | 77,490,845.42 | 77,883,140.00 | 4,365,112.79
allowance and subsidies o
(2) Employee welfare 1 1.144,024.93 | 1.144,024.93 B
Total 4,757,407.46 | 78.634,870.35 | 79,027,165.02 | 4,365,112.79

5.12 Taxes and surcharges payable

As at December 31, 2020 | As at December 31, 2019

Items
Corporate income tax 3.464,526.16 | 2,758,725.42
Individual income tax 106,521.72 | 114,337.40
Total 3,571,047.88 | 2,873,062.82
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5.13 Other payables

items As at December 31, 2020 | As at December 31,2019
Interest payable _
Dividends payable A= 54 ) o
Other payables | 3.685,037.34 6,284.275.85
Total 3,685,037.34 6,284,275.85
5.13.1 Other payables
1. Breakdown of other payables
1 Items I As at December 31,2020 | As at December 31,2019
Accrued expenses I 2,681,317.22 2,647,061.53
Duetorelated parties | 383,678.50 | 3,468,254.45
Purchase of equipment 1 41,656.50 l 13.730.51
Others . 578,385.12 [ 155,229.36
Total 3,685,037.34 6,284,275 .85
5.14 Non-current liabilities maturing within one year
- Items As at December 31,2019 | As at December 31, 2018
Lease liabilities within one year 3,250.507.29 2,648,204.85
Total 3,250,507.29 2,648,204.85
5.15 Lease liabilities
Items !_f\suDecembull.Zozo As at December 31, 2019
Lease liabilities ; 16,297,879.69 20,650,969.45
Less: unamortized interests B i 1,397.916.25 2.043,131.68
Total ! 14,899,963.44 18,607,837.77
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5.16 Paid-in capital

Movements(“+"for plus.™-“for less)
Conversion
| Asat Asat
Capital of capital
ltems December 31, December 31,
contributions | reservesinto | Others | Subtotal
2019 2020
by owners paid-in
_ i A S capital i
Wipro F
Networks 52,755,750.00 1 52,755,750.00
Ple. Limited 1
5.17 Surplus reserves
As at December As at December
ltems [ncreases Decreases
31.2019 31,2020
Statutory surplus
2,061,243.25 1,761,808.86 3,823,052.11
reserves 0 ! I S
Total 2,061,243.25 1,761,808.86 3,823,052.11
5.18 Retained profit
[ As at December As at December
Items
| 31,2020 31,2019
Retained profit at the end of the previous year
18,551,189.29 197,479.48
before adjustment
Total adjustment to retained profit at the beginning
530,979.26
of the year ("+" for increase and "-" for decrease)
Retained profit at the beginning of the year after
18,551,189.29 728,458.74
_adjustment S S
Plus: Net profit o | 17,618.088.62 19,803.033.94
Less: Appropriation of statutory surplus reserves | 1.761,808.86 1,980,303.39
Dividend payable on common stock I 18,551,189.29
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I
| AsatDecember | Asat December
Items ‘
- ! 31,2020 31,2019
Closing balances of retained profit l 15,856,279.76 18,551,189.29
5.19 Revenue from operations and cost of operations
- 2020 2019
Items ]
| _Revenue |  Cost | Revenue ! Cost
Major operations I 118,862,213.22 lg;.egzos.n 1 12449999566 ' 78,711,107.13
Total 118,862,213.22 [ 75,623,203.78 | 124,499,995.66 | 78,711,107.13
5.20 Taxes and surcharges
Items | - 2020 [ 2019
Stamp duty 35,870.40 I 46,953.85
Total 35,870.40 | 46,953.85
5.21 Financial expenses
1 _ Items I 2020 | 2019
Interest expense - l 922.001.64 ! 1,053,852.45
_Less: Interest income ' 788,949.91 749.230.50
Exchange loss (*-" for gain) o . 1,852,777.20 340,894.38
Others . 74,744.57 l 19,327.66
Total 2,060,573.50 664,843.99
5.22  Other income
) ltems l 2020 2019
|
Government grand ! ~229,285.96 463,046.80
|
_ Withholding individual income tax commission | 55,691.03
Total l 284,976.99 463,046.80
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523 Credit impairment loss

__ lUems e S 2020 2019
Loss on bad debts N 825.581.19
Total ; 825,581.19
5.24 Asset impairment loss
Items 2020 2019
_Loss on bad debts 1 -2 T -887,379.47
Total -887.379.47
525 Non-operaling expenses
Items N 2020 | 2019
Loss on non-current assets damaged
4.00 2.00
or scrapped |
|
Total 4.00 | 2.00
5.26 Income tax expenses
5.26.1 Breakdown of income tax expenses
Items 2020 2019
Current income tax expense 3,464,527.18 | 3,127,831.05
Deferred income tax expense -121,715.53 | 695,463.69
Total 3,342,811.65 3,823,294.74

Notes to the financial statements

Page 34



Wipro (Dalian) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5.26.2 Reconciliation between income tax expenses and accounting profit

ltems ' 2020 2019
Profit before tax S | I 20.960.900.27 | _23,626.328.68
Tax computed at statutory applicable tax rate (15%) [ _3.144.135.04 3,543.949.30
Effect of adjustment of prior period’s income tax I 1.02 | 369.105.63
Effect of non-deductible costs, expenses and losses | _198,675.59 167,387.26
_Effect of the change in tax rate 1 -257,147.45
Total income tax expense ’ 3,342.811.65 3,823,294.74
5.27 Supplementary information of the statement of cash flows
5.27.1 Supplementary information of the statement of cash flows
N . ltems 2020 2019
1. Adjustments to reconcile net profit to net cash flows in
_operating activities: - .
_Net profit 17.618.088.62 | 19,803.033.94
Plus: Provision for impairment of assets B, - 887,379.47
Provision for credit impairment losses i -825.581.19
Depreciation of fixed assets, etc. 5,804 104.87 | 4,976.975.26
Depreciation of right of use assets l__}.?ﬁ.'i,“ﬂ.ld 2,757,855.61
Loss on scrap of fixed assets (*-" for gain) , 4.00 2.00
____Financial expense (*-" for gain) I _2.774.778.84 | 1.345,657.24
Decrease in deferred tax assets (“-” for increase) | -121.715.53 | 695,463.69
Decrease in operating receivables (“-" for increase) 5,169,884.63 | -14,081,601.68
Increase in operating payables (“-" for decrease) -1,285,626.05 | 6.132,738.66
Net cash flows from operating activitics 31.899418.33 | 22517.504.19
2. Significant investing and financing activities not
involving cash receipts or payments o
3. Netincrease in cash and cash equivalents [ | B
Cash at the end of the year | 41.800512.49 | 36,742,852.85
Less: Cash at the beginning of the year 36,742,852.85 | 23,018,780.0]
Net increase in cash and cash equivalents 5,057,659.64 | 13,724,072.84
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5.27.2 Breakdown of cash and cash equivalents

Cltems 2020 2019
I. Cash e —r— 41,800,512.49 | 36.742,852.85

Including: Cash at bank readily available for payments | 41.800,512.49 I _36,742.852.85

2. Cash equivalents B ' . =

3. Balance of cash and cash equivalents at the end of the
41,800,512.49 | 36,742,852.85

year

6. Related parties and related party transactioins

6.1  The parent of the Company

Registered | Shares held by the | Voting rights held by the
Parent company

-~ 4 location | parent company (%) | _parent company (%)
Wipro Networks Pte. Limited Singapore 100.00 I 100.00

6.2  Other related parties of the Company

Other related parties o } N Relationship with the Company

Wipre Limited l__ Ultimate holding company

Wipro LLC J_Controlled by the same ultimate holding company

Wipre Philippines Inc l Controlled by the same ultimate holding company

Wiproe Shanghai Limited _Controlled by the same ultimate holding company

Wipro Travel Servicesltd | Controlled by the same ultimate holding company
_ Wipro Chengdu Limited Controlled by the same ultimate holding company

Wipra Solutions Canada Limited Controlled by the same ultimate holding company
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6.3  Related party transactions
6.3.1 Sale of goods/provision of services and purchase of goods/receipt of services

Purchase of goods/receipt of services

Description of [
Related parties 2020 2019
i1 R U transactions N P R
Wipro Chcngd_u Limited l Receipt of service 82,081.71

Sale of goods/provision of services

' Description of I
Related parties | , 2020 2019
i1 . | transactions I .
Wipro Limited o I _Provision of services l 44,212.871.56 | 50 ,943,416.97
Wipro Chengdu Limited I _Provision of services [ 908699648 | 7,884,187.04
l
Wipro LLC _.| Provision of services I B I 41493200
Wipra Philippines Inc ! Provision of services ! 130,650.62 323,856.12
6.3.2  Asset transfer and debt restructuring with related parties
Description of
Related parties 2020 2019
transactions H_
Wipro Shanghai Limited Purchase of fixed assets l 1,833.00

6.4  Receivables and payables with related parties
6.4.1 Receivables

]
| _As at December 31,2020 | Asat December 31, 2019
Allowance I Allowance
Items Related parties Carrying Carrying
for bad for bad
amounts amounts
. = . - A | debt! a3 I dch}_&__
' EE
Accounts Wipro Chengdu [
6,618,794.76 7,151,119.11 |
Jreceivable ! Limited 1 | . L1
Wipro Limited 3,076,211.09 7,918,330.12 ‘
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!
As at December 31,2020 | As at December 31, 2019
Allowance Allowance
ltems Related parties Carrying Carrying
for bad for bad
amounts amounis
L L ) debts | | debts
] i
1 | WiproLLC . 410,495.99
Wipro Philippines
335,533.85
- ! Inc ) i
Other Wipro Chengdu
1,026.00
reccivables | Limited . 1
Wipro Philippines
2,768.89 ] 1,175,667.06
{Inc_ ! = .
|
o Wipro Limited | 6,634,668.27 l _+ 1,796,304.55 ' L N
Wipro Travel
273,976.05
| Services Lid __ .
Wipro Solutions
653,772.69
Canada Limited
6.4.2 Payables
; As at December As at December
ltems ] Related parties
4 - | | 31, 2020 31,2019
Accounts pavable l Wipro Chengdu Limited l 80,893.66 86,076.46
Other payables Wipro Limited , 383,677.78 3.466,182.39
Wipro Philippines Inc l 0.72 0.77_
{ Wipro Shanghai Limited ' 2,071.29
Advances from
Wipro Philippines Inc 2,768.17
customers
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y Government grants

7.1  Government grants relating to income

1
Amounts charged into profit or
| Hems charged into profit or
loss for the current period or |
loss for the current period
Items reversing the relevant costs,
or reversing the relevant

expenses and losses

i costs, expenses and losses

S S N2 1
Stable subsidy ) il__ NS { __463,046.80 | Other income
Training subsidy ‘ 19.910.00 l_______ ._....__,.’._.__. Other income
Subsidy for recruiting new | ‘

i 209,375.96 | Other income

_graduates

8. Commitments and contingencies
8.1  Significant commitments

There is no commitment needs to be disclosed.

8.2  Contingencies

There is no contingency needs to be disclosed.

9. Subsequent events

There is no subsequent event needs to be disclosed.

10.  Other significant events

There is no other significant event needs to be disclosed.
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