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BDO CHINA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditors’ Report

PCPAR (2021) No. ZA40794

To shareholders of Wipro (Chengdu) Limited

Opinion

We have audited the accompanying financial statements of Wipro (Chengdu) Limited (hereafier
referred to as “the Company™), which comprise the statement of financial position as at December
31, 2020, the statement of comprehensive income, statement of cash flows and statement of
changes in equity for the reporling year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2020, and its financial perfonmance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Our responsibilities under these standacds are further described in the auditor’s
responsibilities for the audit of the financisl statements section of our report. We are independent
of the Company in accordance with the Code of Professional Conduct and Ethics for Chinese
Certified Public Accountants, and we have fulfiled our other ethical responsibilities. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controls necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's

ability to continue as a going concen, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance arc responsible for overseeing the Company’s financial reporting

Auvditrs’ report Page 1



3 pEaitmESUSHEES )

-
,{ﬁ BDOC CHINA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due 10 fraud or error, and o issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Accounting Standards for Business
Enterprises will always detect a material misstatement when it cxists. Misstalements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as 2 going concem.

) Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Auditors’ report. Page 2
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO China Shu Lun Pan CPAs LLP Certified Public Accountant of China
Gao Fei
Li Ke

Shanghati, China Date: May 18, 2021

This auditors’ report and the accompanying notes to the financial statements are English iranslation of the
Chinese auditors" report. In case of doubt as to the presentation of these documents, the Chinese version

shall prevail,

Audiers’ report Page 3




Wipro (Chengdu) Limited
Statement of Financial Position
As at December 31, 2020

(ANl the amounts are denominated in CNY unless otherwise stated.)

As at December | As at December

Notes
s oS 1 31,2020 31,2019

| Current assels: AL _
Cash and cash equivalents 5.1 47,385,622.66 5§,603.276.33
Trading financial assets
Derivative financial assels _ .
~ Notes receivable
Accounts receivable 5.2 77.999.028.40 63,419.380.57
Receivables financing
Advances to suppliers 5.3 3.437,331.76 1,179,827.83
Other receivables s4 | 65,654.93 136.078.97
Inventories 5.5 1,832,223 .43 618.312.85
Coniract assets
Assets held for sale
Non-current assets maturing within one year N
Other current assets 5.6 7.857,254.56 8.988,684.85
Total current assets 138,577,115.74 132,945,561 40
Non-current assels:
Creditor's rights investments
Other debt investments
Long-term receivables 5.7 45,291,021.35 14,881.903.69
Long-term equity investments
Investment in other equity instruments
Other non-current financial assets
[nvestment properties
Fixed assets 5.8 44,352.818.00 52,078,181.00
Construction in progress
Productive biological assets
Qil and natural gas assets
Right of use assets 5.9 6,214,763.00 12,751,814.00
Intangible assets
_ﬁ__Dcve'lopmem costs
Goodwill
Long-term deferred expenses
Deferred tax assels 5,10 869.658.06 376,433.98
Other non-current assels '
Total non-current assets 96,728,260.41 80,088,332.67
Total assets _ 235,305,376.15 | 213,033,894.07
anying nofesd integral part of these financial statements.
RAMAKOTI Chief Accountant: Carrie Li

00’”" e OW;'M'
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Wiprd (Chengdu) Limited

Statement of Financial Position (Continued)

As 8t Decembier 31, 2020

(All the amounts » re denaminated in CNY unless otherwise stated.)

.....

Notes

As #t December
31,2020

As at December ‘]
31,2019

Currnm liabilities:

Short-term borrowings

Transaction financial liahilities

Derivative finunciul liahilities

Netes payable

e

Accounts pavable

5.11

23,698,601.77

27,021,695.71

Advances from customers

Contract lighilities

3.12

2.486.897.01

5,004.948.07

Employee benefits payable
Taxes and surcharpes payable

& 13

8.218279.27

5,786.145.10

Other payables

5,14

24,185,629.24

22,891,457.34

Liabilities held for sale

Mn-wmmt Hiabilities maturin ng within one year

5.18

22.536477.94

10,343,407 69

Other current liabilities

8112588593 |

71,047,653 91

Total current liabilities
Non:current liabilities:

Long-term borrowings

Bonds payable

[ncluding: l_-’:e{ercnce shares
Perpetual debts

Lease liabilities

5.16

29.726,193.94

13,759.798.54

I ong-term pay gbi‘cs

Leng-term employee benefi(s payébic

Provisions

Deferred income

__Deferred tax liabilities

Other non-c non-current liabilities

_Total non-current linbilities

29.726,193.94

13.759.798.84

110.852,079.17

84.807.452.45

Total Iig%‘ '

whers' equi

Paid-in ::pizd

517

38.084,972.00

38,084.972.00

Oxherggitz instruments
Including: Preference shares

Perpetual debis

Capital reserves

| Other comprehensive income

5.18

63851 |

5,19

7273149247

124.453,296.98

: 235,385 376.15

Financial statements

Puge 2

hotes form an miegrm%ese financial statements.

BALAJ RAMAKTY Gy Chief Accountant: Carrie Li
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Wipre (Chengdu) Limited

Statement of Comprehensive Ineome
For the Year Ended December 31,2020

{All the amounts are denominated in CNY unless otherwise stated.)

—

T
ltems : )

2020

2018

I. Revenue from operations

5.20

147.781.536.42

& Less: Cost of operations

88.186.777.47

135.602.896.96 |
93,080.560.12 |

Taxes and surcharpes

249.761.52

44,185.15 |

Selling and distribution expenses

CGeneral and administralive expenses

6.524.430.39

8.255,618.72

Research expense

Financial expenses
Including: Interest expenses

-871.613.65

BO1.755 64

2,224 985.67

607,313.10

_Interest income

2.686.449.06

932.108.65

Plus: Other income

670,424.16

259221 49

Investment income (-7 for loss)

Including: Investment income from associates and joint
veniues

Terminating recognition of income of
financial assets measured at amortized cost (=" for loss)

Net exposure s pain (-7 for loss)

Gain on changes in fair value (=" for loss)

Credit impairment loss (<7 for loss)

5.24

88.739.02

Impairment of assets (-7 for loss)

525 |

-137.001.02

Gain on disposal of assets (- for loss)

2. Profit from operations (“=” for loss)

34.457.364.07

42.552.907.80

Plus; Non-operating income

Liss: Non-operating expenscs

3. Prolit before tax (= Tor loss)

54.457.364.07

12,552,907 80

Less: Income tax expenses

5.26

8.230.508.71

65.436,386.95

4. Net profit (- for loss)

46,226.833.36

36,116,520.85

Gain or loss from continued operations

46,226.835,30

36.116,520.85

Gain or loss from discontinued opetations

5 (nher comprehensive income net of tax

(1) Other comprehensive income not to be reclassified as
profit or loss

{1) Movements urising from remeastrements of the
defined benefit plan

{ii) Shares of other comprehensive ingome not to be
reclassified as profit or loss under the equity method

(ii)Changes in the fair value of other equity instrument
investmenis

(iv)Changes in fair value of the enterprise’s ownt credit
risk

{2) Other comprehensive income to be reclassified as profit or
loss

{1) Shares of other comprehensive incoric to be

reclassified as profit or loss under the equity method
(ii) Changes in the fair value of other debt investments

(iii) Amount of financial assets re-classily to other

comprehensive income
(iv) Provision for impairment of credit of other ereditor’s
| rights investment

(v) Cash flow hedge seserve

(v1) Difference in translation of foreign currency financial
statements

(vii) Others

6. Total comprehensive income

46.226.855.36

36,116.520.85

The accompanying notes fog

Lega! Representative: BAL MAKOTI
& Ly :‘:‘h o ‘_-fl

Bocountant:

L 4

Finanuial statemunis

e financial stalements,

Carrie Li

Irage 3

Accountant in Charge: Carrie Li
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Wipre (Chengda) Limited
Statement of Cash Flows

For the Yenr Ended December 31, 2020
(All the amounts are deneminated in CNY unless otherwise stated.)

Items Notes. 2020 2019
1, Cask flows from operating aetivities }
wni;?h receipts from the sale of gouds and the seadering of 1$5.807.483.53 | 161.512.235.28
Cush receipts of lux refunds
Other cash receipts relating to operating ac!wﬁes 1.191,034.11 1.996.043.47
E | Sub-total of cash inflows from operating sctivities 15699851764 | 163,508.776.75

Cash payments for goods purchased and serviges received S8.839,000.08 | 4347127493

Cash payments to and on behall of emplovess 35.199,60548 | 33,081,321 57

Cash payments of all types of taxes and surchages 6.554,712.50 8.632 498 70

Other cash payments relating (o opecating sctivitiss 3,789.142 92 5,064,589.35
Sub-total of cash outflows From operating aclivites 104,403,064 98 900239684 55
Net cash Nows from operating activities 527 $2.595.452.66 | 73.249.092.20 |
2. Cash flows from investing netivities

Cash receipts from disposal and redemption of invesiments 1

Cash recciply from returns on investments

Net cash receipts from disposal of fixed asseis, ntangible
asscts and other long-term assets

Net cash receipts from disposal of subsidiaries and other
business units

Other eash receipts relating (0 investing activities
Sub-total of cash inflows from investing activities

Casl pavments to purchase or construct fixed asssts. '
inlnr;gfbiﬁfsms and m!':: Jong-terin asscis s R

Cash payments fo acquire investments

Net cash payments for acquisitions of subsidiaries and
other business unils

Other cash payments relating to investing activities _

Sub-total of cash outllows from investing activities §.532,276.03 | 40.030.675.80
Net cash lows from investing activities -8,532.276.03 | -40.030.625 RO
3. Cash flows from financing wetivities T

Cash receipts froms investments

Cash receipts from absorption of burrowings

Other cash receipts relating to financing actis ities
Sub-total of cash inflows from financing activities

Cash repayments of borrowings

Cash payments for distribution of dividends, profits, or _
interest expenses SO‘WO-.@.GO .

Other cash payments relating to financing activiiies : 684734568 | 5.930,006.37
Sub-lotal of cash outflows from finincing % 56.847,243.68 | 5.930,006.37
Net cash flows from financing activities,* o V. 0 (™ -S6847.243.68 | -5.930.006.37
;iﬁznﬁﬁ“““ exchangs rate "; P 156641338 | -1,206,595.03
5. Net increase in cash and cash ¢ ;:I-'atia!i ' 11.217,653.67 |  26,081.865.00

Plus: Opening balance of cash dnd cash cquivalents ; 58.603.276.33 | 32,521.411.43
6. Closing balance of cash and cas mimnu ! 47.385.60266 | 5860327633 |
The accompanying notes form an intcgral part o ’/Fﬁb- cidl statements.

Legal Representative: BALAJI RAMAKC '“‘f_“{ 2N Chief Accountant: Carrie Li ;
Accountant in Charge: Carrie Li [\W CW €A
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Wigro (Chengdu) Ldtmited
NOTES 10 THE FINANCIAL STATEMENTS

PR THE YEAR ENDED 31 DEC FMUER 2020

2.1

Wipra (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

(All the ameunts are denaminated in CNY unless otherwise stated.)

Company profile

Wipro (Chengdu) Limited (“the Company™), jointly invested by Wipra Limited and Wipro
Networks Pte. Limited. is a foreign sole proprietorship limited fiability company approved to be
established in Chengdu province on Qctober 21, 2008.

As at December 31, 2020, the company's registered capital is USD 5.850.000.00. lis uniform
social credit code No, is 91510100679680363N. 1t is located in 2 floor, building D2, Tianfu
Software Park, 765 Tianfu Avenue, Chengdu high tech Zone.

The Company’s parent company are Wipro Limited and Wipro Networks Pte. Limited.

The Company is mainly engaged in R & D, development, procuce of company software; sales
of self produced products; provide technical advice and technical services; the wholesale, import,
export and commission agents {excluding the auction) of the computer hardware and refated
equipment (which do not involve the state trade management commodities, involving quotas,
licenses 1o manage commoditics, and apply for the application according to the relevant
regulations of the state); design, debugging and maintenance of system integration; air ticket
booking and cancellation of business data processing services (excluding sales); through voice
and Internet media in customer contact, customer information input, company management
consulting, logistics management consulting, human resource management consulting and
pulsourcing services (excluding intermediaries), financial management and outsourcing services

(The above items are prohibited except by state faws and regulations).

The financial statements were approved to be issued by all the directors of the Company on May

18.2021.

Basis of preparation for financial statements
Basis of preparation for financial statements
The Company recognizes and measures its accounting ilems on a going concern basis in
compliance with the Accounting Standards for Business Enterprises ~ Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for

Notes to the financial suiements Page 1




Wipro (Chengdu) Limited
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 202,

2

3.2

33

34

3.5

Business Enterprises, the Explanation on the Accounting Standards for Business Enterprises,
and other relevant regulations published by the Ministry of Finance (all of which known a5 “the
Accounting Standards for Business Emerprises”} on the basis of actual transactions and events,

and prepares ils financial statements on the above basis.

Going concern
The Company is able to continue to operate as a Boing concern for foreseeable future sinee the
end of the reporting period, and there are no significant events affecting its ability to continus ay

a going concern,

Principal accounting policies and accounting estimates

Statement on compliance with the Atcounting Standards for Business Enterprises

The financial statements present fairly, in all material respeets, the financial position of the
Company as at December 31, 2020, and its financial performance and its cash flows for the year
then ended in accordance with the Accaunting Standards for Business Enterprises.

Accounting year
The accounting year is from January | 10 December 31.

Operating cycle
The Company's operating cycle is 12 months.

Funetional currency
The Company adopts CNY as the functional currency.

Recognitioin criteria of cash and cash equivalents

For the purpose of preparing the statement of cash flows, the term “cash™ refers to cash at hand
and bank deposits readily available for payment purposes, The term “cash equivalents™ refers to
short-term (maturing within three monthe on acquisition) and highly liquid investments that are
readily convertible to known amounts of cash and which are sitbject to an insignificant risk of

change in value,

Notes to the financlel staterments Page 2




Wipro (Chengd) Limited
NOTES 10 THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

16

k)

Accounting for foreign currency transactions

Transactions arising in foreign currencies are sranstated into ONY at exchange rates @l he
ransaction dates. At the balance sheet date, foreign currency mongltary assets and liabilities are
ransiated inte CNY at that date, Exchange differences arising from these translations are
expensed.

Contributions to paid-in capital made in foreign currencies are translated into the CNY

denominated paid-in capital account at the stipulated exchange rates at the date of contribution.

Financial instruments
Accounting policies applicable from January 1,2020
The Company recognizes # financial assets, financial liabilities or equity instrument when it

becomes a party to a financial instrument contract,

I.  Categories of financial instruments
According to the business model of managing financial assets and the contractual cash flow
characteristics of financial assets, at initial recagnition, the Company classifies the financial
assets into the financial assets measured at amortized cost, the financial assets (debt instrument)
measured at fair value and whose changes are included in other comprehensive income, and the
financial assets measured at fair value and whose changes are included in current gain or loss.
The Company classifies the financial assets that meet the following conditions and are not
designated to be measured at fair value and whose changes are recorded into the cutrent
gainflosses as financial assets measured at amortized cost:

— the business mode is aimed at collecting contractual cash flows:

—contractual cash flows represent only payments of principal and interest based on the

outstanding principal amount.

The Company classifies the financial assets (debt instruments) that meet the following
conditions and are not specified as measured at fair value and whose changes are recorded into
the current gain/losses as financial assets (debt instruments) measured at fair value and whose
changes are recorded into other comprehensive income:

—the business model is aimed at both the collection of contractual cash fows and the sales of

the financial assets;
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Wipro (Chengdu) Limited
NOTES TOTHE FINANCIAL STATEMENTS

—~contractual cash flows represent only payments of principal and interest based on the

outstanding principal amousnt,

For non-trading equity instrument investment, the Company determines whether it is designated
as & financial asset (equity instrument) measured at fair value and whose changes are included in
other comprehensive income at the initial recognition. The designation is made on a single

investment basis and the related investment meet the definition of an equity instrument ffom an

issuer’s perspective,

Except for the above-mentioned financial assets measured at amortized cost and at fair value
with changes included in other comprehensive income, the Company classifies all other
financial assets as financial assets measured at fair value and with changes included in current
profits and losses, At the time of initial recognition, if accounting mismutches can be eliminated
or significantly reduced. the Company ean irrevocably designate the financial assets that should
be classified as financial assets measured at amortized cost or measured at fair value and whose
changes are included in other comprehensive income as the financial assets measured at fair

value and whose changes are included in the current profit and loss.

In the initial recognition, financial liabilisies are classified as the financial liabilities measured at
fair value and whose changes ave included in current profit and loss and the financial liabilities

measured at amortized cost.

2, Recognition and measurement for financial instrument

{1) Financial assets measured at amortized cost

Financial assets measured at amortized cost include notes reccivable, accounts receivable, other
receivables, long-term receivables, and debt investment, which are initially measured at fair
value, and related transaction costs are ineiuded in the initial recognition amount, The accounts
receivable not including major financing components and the accounts receivable that the
Company decides not to consider the financing component of not more than one year are
initially measured at the contract transagtion price. Interest calcalated by the effective interest
method during the holding period is included in the current profit and loss.

When recovering or disposing, the difference between the price obtained and the book value of
the financial asset is included in the current profit and loss.
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NOTES TO THE FINANCIAL STATEMENTS
FUR THE ¥ EAR ENDED 3] BECEMBIR 20620

(2) Financial assets (debt instruments) measured at fair vaiue and whose changes are
included in other comprehensive income
Financial assets (debt instruments) measured at fair value and whose changes are included in
other comprehensive income, including receivables financing, other debt investment, efc., are
initially measured at fair value, and related transaction expenses are included in the initial
recognition amount. The financial assets are subsequently measured at fair value, the changes in
fait value are included in other comprehensive income except fur interest, impairment losses or
gains and exchange geins and losses calculated by using the effective interest method.
When a financial asset is terminated for recognition. the accumulated gain or loss previously
inctuded in other comprehensive income is transferred from other comprehensive income and

inciuded in current profit and loss,

(3) Financial assets (equity instruments) measured at fair value and whose changes are included
in other comprehensive income

Financial assets (eguity instruments) measured at fair value and whose changes are included in
other comprehensive income. including other equity instruments, efc., are initially measured at
fair value, and related transaction expenses are included in the initially recognized amount. The
financial assets arc subsequently measured at fair value, and changes in fair value are included
in other comprehensive income. The dividends obtained are included in the current profits and
losses.

When a financial asset is teeminated for recognition, the accumulated gain or loss previously
included in other comprehensive income is transferred from other comprehensive income and

included in retained eamings.

(4) Financial assets measured at fair value and whose changes are included in current profit and
loss

Financial assets measured at fair value and whose changes are included in current profit and loss,
including Tradable financial assets, derivative financial assets and other non-current financial
assets, etc., are initially measured at fair value, and related transaction expenses are included in
the initial recognition amount. The financial assets are subsequently measured at fair value, and

changes in fair value are recognized in current profit and loss.

Notes to the linancial statements Page S
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NOTES TO THE FINANCIAL STATEMERTS
H_..'fﬂ THE YEAR ENDED 31 DECEMBER 2020

(8) Financial liabilities measured at falr value and whose changes are included in current profit
and loss

Financial liabilities measured at fair value and whose changes are included in current profit and
loss, including transaction financial liabilities, derivative financial liabilities, etc.. are initially
measured at fair value, and related transaction expenses are included in current profit and loss.
The financial liabilities are subsequently measured at fair value, and changes in fair value are
inctuded in curvent profit and loss,

When & financial liability is terminate for recognition, the difference between book value and

the consideration paid shall be recorded into the current profit and loss.

(6) Financial liabilities measurcd at amortized cost

Financial liabilities measured at amortized cost, including short-term borrowings, bills payable,
accounts payable, other payable, long-lerm berrowings, bonds payable, and long-term payable,
are initially measured at fair value, and related transaction expenses are included in the initial
recogaition amount.

Interest calculated by the effective interest method during the holding period is included in the
current profit and loss,

When a financial liability is terminate for recognition, the difference between the consideration
paid and the book value of the financial liability is included in current profit and loss.

3. Termination of recognition and teansfer of financial assets
if one of the following conditions is satisfied, the Company shall terminate the recognition of
financial assets:
==the contractual rights to receive cash Nows from financial assets terminates;
~the financial asset has been transferred and virtually all the risks and rewards of the
‘ownership of the financial asset have been transferred to the transferee;
~=the financial assets have been transferred. Although the company Has neither transferred nor
retained nearly all the risks and rewards of ownership of the financial assets, it has not retained
control of the financial essets

When transfer of financial assets occurs, if substantially all the risks and rewards of ownership
of the financial asset are retained, the recognition of the financial asset shall not be terminated,
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Wipro (Chengdu) Limited
NUOITES TO THE FINANCIAL STATEMENTS

The Company divides such transfer into entire transfer and part transfer. As for the entire
transfer meeting condition for discontinued recognition, balance between the following two
items is recorded in current gains and losses:

1) Carrying value of financial assets in transfer;

23 Aggregate of the consideration received from transfer and accumulative movements of fair
value originally recorded in owners’ equity directly (applicable for the financial assets (debt
instrument) measured at fair value and whose chanyes are recorded into other comprehensive

income)

As for the part transfer meeting condition for discontinued recognition, entire carrying value of
financial assets in transfer is shared by discontinued recognition part and continued recognition
part, in light of their respective fair value. Balance between the following two items is recorded
in current gains and losses:

1) Carrying value of discontinued recognition part;

2) Aggregate of the consideration of discontinued recognition part and amount of such part
astributable to accumulative movements of fair value originally recorded in owners’ equity

dircctly (applicable when financial assets involved in transfer belong to financial assets (debt

instrument) measured at fair value and whose changes are included in other comprehensive

income).

Pinancial assets are still subject to recognition if transfer of such assets doesn’t satisfy the
condition for discontinued recognition, And consideration received is recognized as financial

liability.

4. Terminating the recognition of financial Hability

As for the financial liabilities with its whole or part present obligations released, the company
shall terminate the recognition for such financial libilities or part of it. If the company enters
into agreement with its creditor to substitute for the existing financial liabilities by means of
assuming new financial liabilities, then the company shall terminate the recognition for the
existing financial liabilities and recognized the new financial liabilities provided that the
contract clauses of the new and the existing financial liabilities are different in substance.

If the company makes substantial amendment to the whale or part contract clauses of the

existing financial liabilities, it shall terminate the recognition for the existing financial liabilities

Notes to the financiul slatements Page 7
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NOTES TO THE FINANCIAL STATEMEMTS
FOR THE YEAR ENDHED 3| DECEMBER 2020

or part of it. Meanwhile, the financial Habilities with amendment to its clauses shall be realized

as new financial liabilities,

In case of terminate the recognition of financial liabilities in whole or part, the difference
between the carrying value of such financial linbilities and consideration paid (including the
non-cash assets exchanged or new fimancial liabilities assumed) shall be recorded in current

gains and losses.

In case that the company repurchases part of financial lisbilities, based on the comparative fir
value of the continuing recognition part and the derecognizing part, the company shall allogate
the carrying value of the [inancial labilities in whole on the repirchase date. Difference
between the carrying value allocated to the derecognizing part and the consideration paid
(including the non-cash assets exchanged or new financial liahilities assumed) shall be recorded

in current gains and losses.

5. Recognition method for fair value of financial assets and financial liabilities

As for the financial instrument with an active market, the fair value is determined by the offer of
the active market; there is no active market for a financial instrument, the valuation technigues
to determine its fair value. At the time of valuation, the Company adopted applicable in the
present case and there is enough available data and other information technology to support
valuation, assets or liabilities of feature selection and market pacticipants in the trading of the
underlying asset or liability considered consistent input value and priority. as the relevant
observable inputs. Where relevant ohservable inputs can not get or do not zet as far as
practicable, the use of un-observable inputs.

6. Testing of the financial sssets impairmeat and accounting treatment

The Company estimates the expected credit losses of financial assets measured at amortized cost,
financial assets (debt instruments) measured a1 fair value and whose changes are included in
other comprehensive income, and financial gearantee contracts in a single or combined way.

The Company considers reasonable and well-founded information about past events, current
conditions, and forccasts of future economic conditions, and uses the risk of
defaultas the weight to calculate the probability-weighted amount of the present value of
the difference between the cash llow receivable from the contract and the cash flow expected to

Notes to the finuncial statements Page 8




Wipre (Chengdu) Limited
NOTES TOTHE FINANCIAL S TATEMEN (S
FOR THIE YEAR ENRED 31 DECEMBER 2020

be received 1o confirm the expected credit loss.

If the credit risk of the financial instrument has increased significantly since the initial
recognition, the Company measures its 10ss provision based on the amount equivalent to the
expected credit losses for the entire duration of the financial instrument; if the credit risk of the
financial instrument has not increased significantly since the initial recognition, the Company
measures its loss provision based on the amount equivalent to the expected credit losses of the
financial instrument in the next 12 months. The increase or reversal amount of the resulting loss
provision is included in the current profit and loss as an impairment foss or gain.

The Company compares the risk of default on the balance sheet date of financial instruments
with the risk of default on the date of initial recognition to determine the relative change in the
risk of default during the expected life of the financial instrument s0 as to assess whether the
credit risk of the financial instrument has increased significantly since the initial recognition.
Usually, if it s overdue for more than 30 days, the Company shall believe that the credit risk of
the financial instrument has increased significantly, unless there is conclusive evidence that the
credit risk of the financial instrument has net increased significantly since the initial recognition.
if the financial instrument’s credit risk at the balance sheet date is low. the Company shall
believe that the credit risk of the financial instrument has not increased significantly since the

initial recognition.

If there is objective evidence that & financial asset has suffered credit impairment, the Company
shall make provision for impairment of the financial asset on a single basis.

Regarding the accounts receivable and contract assets formed from transactions regulated by the
» Accounting Standards for Business Enterprises No. 14-Revenue” (2017), regardiess of whether
it contains a significant financing component, the Company always measure its loss reserves at
the amount equivalent to the expected credit loss during the entire duration.

[f there is objective evidence that a credit impairment has occurred in a receivable, the Company
shall withdraw the provision for bad debts for that receivable and recognize the expected credit
Joss on a single basis. Then provision for bad debts acerued by portfolio to estimate the

expected credit losses for the rest receivables.

B Portfolio Blds Method S TT——
Third party _ | ~_Expected credit losses rate analysis method -
Related party Separate test for impairment
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Wipra (Chengdu) Limiled
NOTES TO THE FINANCIAL STATFMENTS
FORTHE YEAR ENDED 3 DECEMBIR 2020

Amaong which, the privision for bad debts as expected credit losses rate as follows:

H
I Proportion of allowance for bad debts of

Aging .
s LAWY AL accounts receivable (%)
. Within 180 days e _w‘ la, S A |
Midssnys & | L7 R | i
Over 350 days i 100.06

Accounting palicies applicable before January 1, 2020
Financial instruments include financial assets, financial liabilities and cquity instruments.

L. Recognition and mensurement of financial instruments
Receivables

The debtors arising from selling goods or rendering services by the Company and other debtors
from other enterprises held by the Company (excluding liability instruments quoted in an active
market), including accounts receivable, other receivables, etc., are initially recognized at lhe

contract or agreement price. If the receivable is financing in nature, it shall be initially

recognized af present value,
Differences between the amounts received and book value of the receivables are charged to

profit er loss for the current periad upon collection or disposal.

2. Allowance for bad debts of receivables

2.1 Receivables with significant single amount and individual provision for bad dehts:
Provision method for receivables with significant single amount and individual provision for
bad debts: where an impairment test is performed separately, if there js abjective evidence
showing that it has been impaired, provision for bad debts shall be made based on the difference
between the present value of the expected future cash flows and its book value, and shall be
included in the current profit or loss. Receivables that heve not been impaired upon separate
tests shall be classified into the corresponding portfolio to make provision for bad debts,

Notes to the (inanchil statements Page 10
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NOTES TOTHE FINANCIAL STATEMENTS
FOR ITIE YEAR l:._\_ii)!-.l) 31 DECEMBER 2020

2,2 Receivables with provision for bad debts accrued by portfalio with credit risk

characteristics

Provision methods for bad debts accrued by portfolio with eredit risk eharacteristics

_Third parties | Aginganalysismethod

Intercompany Separate test for impairment

Among which, allowance for bad debts made by aging analysis:

Proportion of allowance for bad debts of

Aging
- L __accounts receivable (%)
Within 180days R I
181 to 360 days | N 35.00 N——
Over 360 days %I 100.00

38  Inventories

3.8.1 Classification of inventories
Inventories are classified into merchandise inventories, ele. Inventories are initially measured at
cost, and the inventory cost includes the procurement cost, processing cost and other expenses

arising from making the inventory at their present location and condition.

3.8.2 Valuation method of disputched inventories

The dispatched inventories arc measured by actual cost.

3.8.3 Measurement of net realizable value of inventories
At the end of the reporting period, inventories shall be measured at the cost or the net realizable
value, whichever is lower. Where the inventory cost is higher than its realizable value, the
provision for inventory depreciation shall be made. During routine activities, net realizable
values of inventories refer to the amounts of the estimated selling prices of inventories minus

the estimated costs to completion, estimated selling expenses and relevant taxes and surcharges.
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3.9

3.10
3.10.1

In the normal production and operitien pracess, for merchandise inveitories for direct sale.
including finished goods, stock commodities and materials for sale, their net realizable values
are recognized at the estimated selling prices minus the estimated selling expenses and the
relevant taxes and surcharges: for material inventories required to be processed, their net
realizable values are recognized a the estimated selling prices of finished goods minus
estimated costs until completion, estinited selling expenses and relevant taxes and surcharges.
For inventories held to under any sales contract or service contract, their net realizable values
are caleulated based on the contract price. If the quantity of inventories held by the Company is
more than that ordered in sales contract, the net realizable value of the excess inventories will be

calculated based on general selling price.

When the provision for inventory depregiation is made, where the previous factor rendering the
write-down of the inventory value has been eliminated, for which the net realizable value of the
inventory is higher than the book valug of the same, the provision for inventory depreciation
shall be reversed from the amount of provision for inventory depreciation originally made, and

the reversed amount shall be included it the current profit or loss,

Contract assets

The Company lists contract assets or contract labilities in the balance sheet based on the
relationship between performance obligations and customer payments. The Company lists the
right (and the right depends on other factors other than the passage of time} to receive
consideration for the transfer of goods or services to customers as contract assets, Contract
assets and contract liabilities under the same contract are presented in net amount, The
Company's unconditional (only depending on the passage of time) right to collect consideration

from customers are separately listed es reccivables.

Fixed assets
Recognition of fixed assets
Fixed assets refer to tangible assets held for the purpose of producing commadities, providing
services, renting or business management with useful lives exceeding one accounting year,
Fixed assets are recognized when all the following criteria are satisfied:
i} Ivis probable that the economic benefits relating to the fixed assets will flow into the
Company; and
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ii)  The costs of the fixed assets can be measured reliably.

3.10.2 Depreciation methods of fixed assets
Depreciation is provided on a category basis using the straight-line method, The depreciation
rates are determined according to the categories, estimated useful fives and cstimated net
residual rates of fixed assets. 1 the useful lives of various categories of fixed assets are different,
or vconomic benefits are penerated from various fixed assets in different ways, then different

depreciation rates or methods shall be selected by the Company for the fixed assets.

The estimated depreciation methods, depreciation periods, residual rates and annual depreciation

rates of fixed assets are listed by their respective categories as follows:

[
'l Annual
Depreciation | Residual
Categories Depreciation methods depreciation
periods rates
- SIS (ST . S
Computer &
Straight-line method 2-4 0.00 24.75-49.50
_ Equipments TR 0 i M
{ i
__Office Equipment Straight-line method ¢ 5-21 I 000 é 471-19.80
]
Furniture and {
Straight-line method 5 0.00 19.80
Renovation i I

3.11  Contract liabilities
The Company lists contract assets or contracl liabilities in the balance sheet based on the
relationship between performance obligations and customer payments. The Company's
obligation to transfer goods or provide services to customers for consideration received or
receivable from customers is listed as contract libilitics. Contract assets and contract labilities

under the same contract are presented in net amount.

3,12  Employee benefits

3.12.1 Accounting for short-term benefits
The short-term benefits incurred during the period when the employees render services to the
Company shall be recognized as liabilities and charged to profit or loss for the current period or

costs of relevant assets.
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Sacial insurance fees and housing pravident funds paid by the Company for the employees, as
well as labor union fees and |abor edueation fees acerued during the period when the employees
render services to ihe Company shall be recognized as employee benefits payable according to
the stipulated basis of caleulation and proportion,

The emplovee welfare expenditure in the form of benefits in kind shall be measured ot fair

value,

According to reguiations, insurances and aceumuiation fund paid to labeur and social insurance
institutions are based on accrued payroll and can’t excess certain limited. The rates for

insurances and accumulated fund arcas follow;

[m
3

__________ dype e Bate -
_ Endownment losurance | L SO
Basic hospitalization insurance WT 7 59}@1 o
... Unemployment insurance Wg 0.60%
_Matemity insurance 4 | 6.80% b:- |
Injury on Work Insurance I 0.14%
Basic housing accumulated fund 10.00%

3.12.2 Accounting for post-em ployment benefits
Defined contribution pluns
The Company participates in the basic pension schemes and unemployment insurance programs
&s required by the local government, The Company calculates the amount payable according to
the base and proportion of payment stipulated by the local government and recognizes the
amount payable as liabilities, and charges it to profit or loss for the current periad or includes it

in costs of refevant assets,

3.12.3 Accounting for termination benefits
If the Company has no right to revoke plans or offer for termination of the employment
relationship or the Company recognizes the cost or expenditure relevant to restructuring
involving termination benefits, whichever is earlier, the termination benefits shall be recognized
as pravisions and charged 10 profit or loss for the current period,
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3.13 Revenue
Accounting policies applicable from January 1,2020
1. Accounting policy applicable for the revenue recognition and measurement
The Company fulfills the performance obligations in the contract, that is, revenuc is recognized
when the customer obtains control of the refevant goods or services, Obtaining contral of refated
goods or services means being able to lead the use of the goods or services and obtain almost all
of the cepnomic benefits from them.
If the contract contains two or more performance obligations, the Company will allocate the
transaction price to each individual performance obligation in accordance with the relative
proportion of the stand-alone selling price of the goods or services promised by each individual
performance obligation on the starting date of the contract.
The Company Measures revenue based on the transaction price allocated to each individual
performance obligation.
The transaction price refers to the amount of consideration that the Company expects to be
entitled 1o receive due to the transfer of goods or services (0 customers, excluding payments
coliected on behalf of third parties and payments expected to be returned to customers. The
Company determines the transaction price in accordance with the terms of the contract and
combined with its past customary practices, when determining the transaction price, it considers
the influence of variable consideration, major financing components in the contract, non-cash
consideration, consideration payable to customers and other factors. The Company determines
the transaction price that includes variable consideration at an amount that does not exceed the
amount of accumulated recognized revenue that is untikely to be materially reversed when the
relevant uncertainty is efiminated. If there is a significant financing component in the contract,
the Company determines the transaction price based on the amount payable in cash when the
customer obtains coatrol of the goods or services, and uses the actual interest method to
amortize the difference between the transaction price and the conlract consideration during the
contract period.
It belongs to the performance obligation fulfilled within a certain periad of time when meeting
one of the following conditions, otherwise it befongs to the performance obligation fulfilled ata
certain point in lime: -
«The customer obtains and consumes the economic benefits brought by the Company's

performance at the same time as the Company's performance.
+(ustomers can cantrol the products under construction in the Company's performance process.
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*The products produced by the Company during the performance of the contragt have

irreplaceable uses, and the

Cormpany has the right w0 collect payment for the sccumulated performance part of the conteact

during the entire contract period.

For performance obligations performed within  eertain period of time, the Company recognizes
revenue according to the performance progress during that period, except where the
performance progress cannot be reasonably determined. The Company considers the nature of
the goods or services and adopls the output method or the input method to determine the
progress of performance. When the performance progress cannot be reasonably determined, and
the costs incurred are expected 10 be compensated, the Company shall recognize the revenue
according to the amount of the costs incurred until the performance progress can be reasonably
determined.

For performance obligations performed #t a certain point in time, the Company recognizes
revenue at the point when the customer ablains control of the refevant goods or services. When
judging whether a customer has obtzined control of goods or services, the Company considers
the following signs:

+The Company has the current right to eollect payment for the goods or services, that is. the

customer has the current payment obligation for the goods or services,
*The Company has transferred the legal ownership of the goods (o the customer, that is, the

customer has the legal ownership of the goods.

*The Company has transferred the goods to the customer in kind, that is, the customer has taken
possession of the gnods in kind.

*The Company bas transferred the main risks and tewards of the ownership of the goods to the
customer, that is, the customer has obtained the main risks and rewards of the ownership of the
goods.

*The customer has accepted the goods or services, etc,

Accounting policies applicable before January 1,2020

L. General principles for recognition of revenue from provide services:

Starting and completing in the same accounting year, the income is confirmed when the service
is completed. If the start and completion of the labor service belong to different accounting
years, if the result of the labor wransaction can be reliably estimated, the relevant labor income
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will be recognized on the balance sheet date according 1o the percentage of completion. As a
gervice transaction results can not reliably estimated. the labor cost can be compensated by the
compensation amount, to confirm the income, have heen labor costs as incurred; if have labor

costs can not be compensated by the labor cost has necurred as expense, no revenue.

Government grants

Classification

Government grants refer to the monetary or non-monetary assets obtained by the Company from
the government for free, Government grants arc classified into government grants relating to
assets and government grants relating to income.

Government geants relating to assets are those acquired by the Company for the purpose of
purchasing, constructing or forming long-term assets in other ways, including fiscal grants for
purchase of fixed assets or intangible assets, and subsidized interest for specific loans relating to

fixed assets. Government grants relating to income are grants other than those relating to assets.

3.14.2 Accounting treatinents

For government grants relating to assets, the carrying amounts of relevant assets shall be
reversed, or they are recognized as deferred income and amortized over the useful lives of assets
and charged to profit or loss for the current period by stage (those relevant to the normal
operations are recognized as other income and those not are recognized as non-operating

mcome).

Government grants relating to inceme to compensate future expenses or losses shall be
recognized as deferred incame and shall be charged to profit or loss for the current period (those
relevant to the normal operations are recognized as other income and those not are recognized as
non-operating income) during the period when the relevant expenses or losses are recognized, or
the relevant expenses or losses shall be reversed. The government grants relating to income 0
compensate incurred expenses or losses shall be directly recognized as profit or loss for the
current period (those relevant to the normal operations are recognized as other income and those
not are recognized as non-operating income), or the rclevant expenses or losses shall be

reversed.
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345 Deferved tax assets and deferred tay labilities

.16

Deferced tax is recorded on wmporary differences between the tax bases of assets and ligbilities
and their carrying amounts, a1 the rates that hitve been enacted or substantively enscted at the
reporting date. The ultimate realization of deferred tax assets is dependent upon the generation
of future taxable profits during the periods in which those temporary differences and fax loss
carry-forwards become deductible. The Company considers the expected reversal of deferred
tax Hiabilities and projected future taxable income in making this assessment. The amount of the
deferred tax assets considered realisable, however, could be reduced in the near téen il estimates

of future taxable income during the carrv-forward period are reduced.

Leases

A lease is a contract, or part of a contract. that conveys the right to control the use of n
identified asset for a periad of time in exchange for consideration. The companry determine
whether a contract is a lease or contains a lease at the inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a

period of time in exchange for considenition.

1. Lessee accounting
(1) Right-of-use assets
At the commencement date, the company recognizes the right of use assets for leases other thun
short-term leases and low-value assct leascs. Right of use assets are initially measured at cost.
The cost includes:
#) the amount of the initial measurement of the lease liability;
b) any lease payments madc at or before the commencement date, less any lease incentives
received:
¢) any initial direct costs incurred by the lessee; and
d) an estimate of costs to be incusred by the lessee in dismantling and removing the
underlying asset, restoring the site on which it is located or restoring the underlying asset o
the condition required by the terms and conditions of the lease, unless those costs are
incurred to praduce inventories. The lessee incurs the obligation for those costs either &t the
commencement date or as a consequence of having used the underlying asset during a
particular period.
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After the commencement date, thecompany measure the right-of-use asset applying a cost model,
Depreciation is provided on each lease agreement basis using the stratight-line method. If the
lease tansfers ownership of the underfying asset to the company by the end of the lease term or
if the cost of the right-of-use assel veflects that the company will exercise a purchase option, the
company depreciate the right-of-use asset from the commencement date to the end of the useful
Jife of the underlying asset. Otherwise, the company depreciate the right-of-use asset from the
commencement date to the eariier of the end of the useful life of the right-of-use asset or the end

of the lease term.

(2) Lease liabilities
At the commencement date, the company recognizes lease liabilities for leases other than
short-term leases and low-value asset leases. The lease liahilities are initially measured at the
present value of the unpaid lease payments. Lease payments include:
a) fixed payments less any lease incentives receivable;
b) variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date,
¢) amounts expected 1o be payable by the lessee under residual value guarantees:
d) the exercise price of a purchase option if the lessec is reasonably certain to exercise that
option ; and
¢) payments of penalties for terminating the lease. if the lease term reflects the lessee

exercising an option o terminate the lease.

The lease payments discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the company use the incremental
borrowing rate.

After the commencement date, the lease labilities are measured by increasing the carrying
amount to reflect interest on the lease fiability and reducing the carying amount to reflect the
jease payments made.

After the commencement dale, the company recognise in profit or loss, any variable lease
payments not included in the measurement of the lease liability in the period in which the event

or condition that triggers those payments occur,
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After the commencement date, the ease liabifities will be remeasured by discounting the revised
lease payments using a revised discount rate to reflect changes to the lease payments, if either:
&) there is a change in the amounts expected to be payable under a residual value guarantee;
b} there is a change in future iease payments resulting from & change in an index or a rate
used to determine those pavments;
c) here is a change in the assessment of an option to purchase the underlying asset, assessed
considering the events and circumstances.
The amount of the remeasurement of the lease lability shall be recognized as an adjustment 1o
the right-ofiuse asser, However, if the carrying amount of the right-of-use asset is reduced 10
zero and there is a further reduction in the measurement of the lease liability, any remaining

amount of the remeasurement will be recognized in profit or loss.

(3) Short-term lease and feases of low-vlue assets

The lease payments associnted with short-term lease and leases of low-value assets are
recognized as an expense on straight-line basis over the lease term, A short-term lease is defined
as a lease that, at the commencement date, has a lease term of 12 months or less and does not
include an option to purchase the underlving asset. A low-value nsset is defined as a leased nsset
with low value when it is a brand new asset. I assets are subleased or expected to subleased, the
the head lease will not be recognized as & lease of a low-value asset,

(4) Lease modifications

The company account for a lease modi fication as a separate lease if both:
a) the modification increases the scope of the lease by adding the right o use one or more
underlving assets; and
b the consideration for the lease increases by an amount comimensurate with the stand-alone
price for the increase in scope and any appropriate adjustments to that sianfd-ﬁ]one'prim o
reflect the circumstances of the particular contract,

For a lease modification that is not accousted for as a separate leuse, at the effective date of the

lease modification the Company shal|:
a) allocate the consideration in the modified contract;
b) determine the lease term of the modified lease: and
¢) remeasure the lease liability by discounting the revised lease payments using a revised

discount rate.
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2. Lessor accounting

The company classify each of leases as ¢ither an operating lease or a finance lease. A lease is
classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of an underlying asset. A lease is classificd as an operating lease if it does not transfer
substantially all the risks and rewards incidental to ownership of an underlying asset. In
classifving @ sublease, the sublease is classified by reference to the right-of- use asset arising

from the head lease,

(1) Operating leases

Lease income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-free periods) on a straight-line basis. Initial direct costs relating 0
lease transactions incurred by the Company shall be recognized as expenses of the current
period; if the amounts are material, they shall be capitalized and amortized over the lease terms
on the same basis as the recognition of lease income.

If expenses relating to leases which should be borne by the lessee of the assets are paid by the
Company, they shall be deducted from the total lease income and the balances shall be

amortized over the lease terms by the Company.

(2} Finance |eases

At commencement of the lease terms, the Company shall recognize the differences between the
undiscounted rents receivable plus unguaranteed residual value and their present value as
unrealized finance income, and shall amortize it over the lease ferms as lease income. Initial
direct costs relating to lease transactions incurred by the Company shall be included in the initial
measurement of the rents receivable and the lease income recognized over the lease terms shall

be reduced accordingly.
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Changes in major aceoun ting policies and aceounting estimates

3171 Changes in major accounting policies

th

@

Implementation of the Interpretations on the Accounting Standards for Business Enterprises No
13

On December 10, 2019, the Ministry of Finance issued the Implementation of the Interpretations
an the Accounting Stoandards for Business Enterprises No. 13 {CK [2019] No.21, hereinafier
referred to as "Interpretation No, 13"}, which will take effect as from January 1, 2020 and does

not require retroactive adjustment.

i} Identification of related parties
Interpretation No.13 clarifies that the following sitvations constitute related parties: jomnt
ventures or associates between enterprise and other member units of its enterprise groups
tincluding parent companies and subsidiaries): joint ventures of enterprises and other joint
ventures or associates of enterprises. In addition, the Interpretation No.13 also clarifies that only
{Wo or more enterprises that are significantly affected by one party do not constitute related
parties, and adds that associates include associates and their subsidiaries, and joint ventures
include joint ventures and their subsidiaties.

if)  Definition of business

The Interpretation No.13 improves the three elements of business composition. refines the
Judgment conditions of business compasition, and introduces the choice of "concentration test”
to simplify the judgment of whether the combination obtained not under common control

constitites business to a certain cxtent,

As of January 1, 2020, the Company has implemented the Interpretation No.13, The comparable
financial statements are not adjusted. The implementation of the Interpretation No.13 has no
significant impact on the financial position and operating results of the Company.

Implementation of the Provisions on Accounting Treatment of Rent -mess.sfbns Related 1o the
Novel Coronavirus Prewmonia (COVID-19) Epidemic

The Ministry of Finance issued the Provisions on Accounting Treatment of Rent Concessions
Related to the Novel Coronavirus Preumonia (COVID-19) Epidemic (CK [2020] No. 10) on
June 19, 2020 which would be implemented as of June 19, 2020. The provisions allow
enterprises to adjust the concession of the relevant rent occurred from January 1, 2020 to the
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implementation date. According to the provisions. cnierprises can choose to adopt simplified
accounting methods 1o deal with rent reductions such as rent reduction and deferred payment of
rent satisfying conditions and directly caused by COVID-19 epidemic.

The Company adapts simpiified accounting methods for all rent concessions falling within the

applicable scope of the regulations and adjusts the relevant rent concessions from January 1,

2020 to the implementation date of the provisions accordingly.

As the lessee, the Company adopts simplified methads to deal with related rent concessions 10
offset the current operating costs. general and administrative expenses and selling and

distribution expenses totaling CNY 283,337.90.

(3) The Ministry of Finance revised the “Accounting Standards for Business Enterprises No. 22
-Recognition and Measurement of Financial Instruments” in 2017, “Accounting Standards for
Business Enterprises No. 23 ~Transfer of Financial Assets™, “Accounting Standards far Business
Enterprises No. 24 -Hedging Accounting” and “Accounting Standards for Business Enterprises
No, 37 -Presentation of Financial Instruments™. The revised standard stipulates that, for financial
instruments that have not been derecognized on the date of initia mplementation, if the previous
recognition and measurement are inconsistent with the requirements of the revised standard, they
shall be adjusted retrospectively. If the data of the comparative financial statements in the
previous period are inconsistent with the requirements of the revised standard, no adjustment is
required. The Company will adjust retained earnings and other comprehensive income at the
beginning of the year due to the cumulative impact of retrospective adjustments.

The Company has implemented the new standards from January 1, 2020.

On the basis of the balance at the end of the previous year adjusted in accordance with the
provisions of Accounting Council (2019) No. 6 and Accounting Council (2019) No. 16, various
financial assets and financial liabilities are classified in accordance with the provisions of the
measurement criteria for the recognition of financial instruments before and after revision and the

comparison of measurement results is as follows:
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¥
E
... Original Financial Instrument Stndands | New Finaneial Instrument Stundirds

|
| Measurement | Measurement f
ftem present | | Bookwalue | lhem presem | Book valus
IS fo typE R e o B
i
; Actounts _
Amortized cast 6341938057
[ | receivables | - B e . 8
i
i
Accounts | Amortized | At fair  value
| 6341938057 :
receivables cost - Reecivables | through  other
i financing comprehensive
LRy . J___ww&w income | A
Oiher 1 Amortized | | Other |
136,078.97 Amortized cost 136.078.97
receivables | cost i | _tectivibles |
§ ) . : : .
Long-lerm Ir Amortized | leng-tenn
’ 14.381.903.69 Amortized cost 14.881.903.69
receivablos 081 ' receivables

(1) Implementation of the Accounting Standards for Business Enterprise No.14 - Revenue {Revised in
2017) (hereinafler referred to as New Revenue Standard)
The Ministry of Finance revised the “Aceounting Standards for Business Enterprises No. 14 —
Revenue” in 2017. The revised standards stipulate that for the first implementation of the
standards, the amount of retained earnings and other related items in the financial statements at
the beginning of the year should be adjusted according to the cumulative impact, and the
information in the comparable period showld not be adjusted.
The Company has implemented the new revenue standards from Janvary 1, 2020 and and the
implementation of the new revenue standards has no significant impact on the financial position
and operating results of the company.

3.17.2 Changes in major accounting estimates

None.

3.17.3 Early accounting error correction

None,
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4.1

4.2

Taxation

Major tax types and tax rates

{

. Textypes i . Buisofiaxassessment _ Taxrates

Output VAT is calculated and paid on taxable

revenue from sale of goods and provision of

Value added tax (VAT) } . 6%
gervices, and VAT is paid at the net amounts after

deducting input VAT for the currentperied. |

Urban maintenance and construction lax s

LUirban maintenance and . :
calculated and paid on VAT and excise tax actually 7%

construction tax

.............. ;_Eaid‘ o e e St et
Ei-'.ducalian surcharges is calculaled and paid on
Education surcharges | o 22 ) 5%
| actually paid business x, VAT and excise tax. |
| Corporste income tax is calculated and paid on
Corporate income (ax 15%

saxahie profits.

Tax incentives and exemptions

According to Caishui (2014) No.59 issued by the State Administration of Taxation on Qctober
19, 2014, corporate income tax shall be levied at a reduced rate of 15% for recognized advanced
technology service enterprise from 2014. The company obtained the certificate of advanced
technology service enterprise in 2017. (N0.20172102000017; valid until | November 2019).
And the new certificate license was obtained on September 26, 2019 (No. 20195101000023).

Notes to the main items of financial statements

Cash and cash equivalents

i
ltems | Asat December 31,2020 | Asat December 31,2019
Cash at bank | 47.385,622.66 | 58,603,276.33
Total | 47,385,622.66 58.603,276.33
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52 Accounts receivable
821 Classified disclosure of accounts regeivable
il _AsotDessmber3.2000
Thes wrymg amount Provisian fm- b ﬂebts
Proportion
Cutepories Pikigoriion . of The book
| Amosmt %) Amount  allowance valie
far bad
i PRSFU UL s MU NEC USR]
Account receivable with bad |
debt provision scerual on g
singlebasis L
Account reeeivable with iml
debt provision acerual on g 78.064.928.68 100.00 | 65.900.28 | 0.08 | 77.999.028.40
Jponfolip ! T f S RN, . O
odnclading: 00000 il il I
Aceount receivables from
mipunies _ ,__? oo v Gk BTG e
I i
_lotal 5 Ts.nu.gga r 100.00 | 65.900.28 . 77.999.02840
i As at December 31. 2019
| The currying amount | Provision for bad debts _
F Proportion
Categorigs | | of The bogk
I . Proportion Asiomit |.an e
! % for bad
| — SO
Aceounts receivable with
significant single smount and ]
individual provision for bad f
debis ol k.
Accounts receivable with |
provision for bud debts - - , >
S s i ! 63. 74.033:7. wc.oo._ 154.659.20 0.24 | 63,419,380.57
creditrish charucteristios | i
Accounts receivable with
insignificant single amoum }
and individual provision for |
bad dobis 3 it R
___Total | 63, m,mm; 100.00 | 154,65930 63.419,380.57
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Among which, allowance for bad debts of accounts receivable made by expected credit losses

rate analysis:
o As at December 31, 2020
i ! l Proportion of
Aging | Provision forbad |
Accounts receivable | i allowance for
debts |
NS I () Qpspestyt R, [REVSI_S ol | baddebts(O%)
Within 180 days L sigesanias| L
1 I i
i81t360deys _*......!59‘514:;7.}_.. 49,1660 1 35.00
Over 360 days . ,_1 e V6340 _lﬁ;_?ifi.-}._?!.l.._ 10000
Total | 51,926,620.19 | 65.900.28 |

5.2.2 Provision, reversal or recovery of pravision for bad debts in the current period

! As at December 31, 2020 I As at December 31, 2019

s ftems " |
_Opening balances % 154,659.30 E 19,648.46
Writedowns: _ i ' _ i o 135,010.84
Reverses 1 s |
_ Writeoffs » o 1
Closing balances 65.900.28 J 154,659.30
23 Advances to suppliers
53.1 Aging analysis of advances to suppliers
As at December 31, 2020 ___i As at December 31,2019
Aging Proportion l Propertion
Amounts ! Amounts
" — (%) | (%) ...
Within ] year  3,437.331.76 100.00 1.179,827.83 100.00
Total 3,437.331.76 100.00 l 1.179.827.83 100.00
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54 Other receivables

tems | AsatDeember 31,2020 | As o December 31,2019
_Dividends receivable e ] e
Other receivables ) 65,654.93 f 136,078 97

Total 65,654.93 ! 136,078.97

§.4.1 Other receivables

1. Disclosure by aging

ltems _ As at December 31, 2020 Hm December 3. 2019
Within | year ol "1 I H?ﬁ‘i:ﬁ@._lwww . 126,802.80
s T 1447.16
2.3 years L SPh e mv.m_! _ |
Over 3 years | 790919 | 990919
Sub-total 67,735.11 | _138.159.15
Less: provision for bad debts I _z,gx_a..;,s] 208018

Total | _ ssesa93 | 136,078.97

2. Breakdown of Gther receivables

_The nature of payment | As at December 31. 2020 | As at December 31. 2019

Due from refated parties e 65,565.93 696724
Due from employees o SRR P . . . SO ¥ |
_Others i RO i SHER gl
Total 67,735.11 | 138,159.15
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55  Inventories
As il Decomber 31,2020 .. . AsatDecember 31,2019 . ..
| i i
© Provision ' Provision I
fiems Carrying | for Net book Carrving for Net book
amounts i dipminution vithue [ amounts | diminution valuo
i
| invalue | - E. TN N
Merchandise l| 1
1.832.22343 l 1.832.223.43 | 61831285 G1B312.85
inventorios 1 i di e ] ) -
Total 1.832.22343 ,l 1,832.223.43 | 618.312.85 | | 618,312.85
4.6  Othercurrent assets
T Items As at DE‘?E!I‘E?!}LEP@M‘ As at December 31,2019
|
_Deductible input VAT i 7857254561 898808485
Totai 7,857.254.56 1 §.988,684.85
57  Long-term receivables
57.1 Breakdown of long-term receivahbles
~ As at December 31, 2020
Items Carrying ‘ Provision for
| Net book value
i amounts | _impairment
i
Due under finance leases | 44.776.137.25 } | 44.776,137.25
I
Including: Unrealized finance income 2,125,498.12 | _____w_l 212549812
Deposits | siassanol | 51488410
Total l 45,291,021.35 i | 45,291,021.35
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|
-'rL.__“_ v ASMDecomber 32019 - & -
[tems I Carrying i Provision for
f i Net book value
gl e G amounts m_,‘,,..ismirment

_Bucunder finance leases

| usssssona|

| ressssions

| [T SR

_Including: Unrealized finance income | 684,756.05 | } 684756.05
Pepage S __asads | | oapas
e | 14.881,903.69 L | 1488190360

58  Fixed assets

S.B.1 Fixed assets and disposal of fixed assets

[tems ] As at December 31, 2020 ‘ As at December 31,2019
Bedwses b usssge) 52078,181.00
_Disposal of fixed assets [ PRI, PR i "

Total I 44.352.818.00 | _52.078,181.00

Notes to the linancial statements

Page 30




g a¥eg STUDLIDTS [RIDUBUL] U O} SNMON

G0 181 8L0°CS 00958665 1S TO0LIOS " 00'80¢ €97 610T 1€ 19qua0a(] 1 SV ()
.gcymmm)mwm.- Iﬂ.q. et 44 4 FETE PP T TIEN . .gﬂnonnnn.— e e —— i3

 00BITLSE

0202 ‘1€ 1quadaq e sy (1)

_. SRR C
CERELs  viedese'sy | ehlelzeo® | oUgcaoses 0Z0T 1€ 9quiasaq WSV (7)

00°988'T ._.&..%W.M . m. T gdeios do spEsodsig—
00°988°T -

L 0095ST T saseaidaq (€)
COTGE9LET Y TTOLGO'SELOl TopbTsEer .

e st i et e e S S P

00060501 o

0685 LTI " oLeNEEIT ouTSrEL T G0°060°901 D sasaainu (2)
csscee RoeIeRel e Cgrmivies T eiogTesquessawsy (i)

uoneiaidap pauEUnY 7

o1°160'8€0%6

| 0Z0T 1€ 2quedag i SV (1)
T s o s Toee T T

PR e e R ———————

Tevessr | T T seseainaq (6)

ZHT9C'+90'0

00958
00'0SST

S0°989°560°501 LFTLTE66'68

oSS i . i = == S —

1

CO'9LTTES'S

E0OLTTESS 1 [ AL

LTS

| e e e s T
099659596 prTSSEONs | TFTIEPI0Y 91 1S0'8£0% 6102 ‘1€ Jaquiadaq 1w 5v (1)

siunoure Smiue) |

magp “juatidinba puesandiacy Sampy pueaiamtiung uaurdinba 221150 : U UURmEMr

J955E paxy) JO umophEalg 78S

QTOT WHBWINIC L QOONRT MVIA IELL wil
SINFWELIVLS TVIONYNH 3HL OL 310N
panit-y (npBuay) oxdi

L




Wipra (Cheagdu) Limiied
NOTES TO THE FINANCIAL STATEMEN | 5
IUR THE YEAR INDLD 3! [)t i ENBER 2t 20

5.9 Right of use assets
! B

| Buildings and | Computer and _

Items ; | ; Total
~o e  Sonstructions | Bawlpmenss | L5 -
......... I, Oueyivg moowes I8 | it N
(1) Asat December 31, 2019 ‘ 6514, zzsg_g_! 11,729.309.36 f 18,243,532.86
Afllogonses =~ 00 |B l %L“__m_m__ .

| ; 1B

65423501 1703936 | 1saesiams

| /

BT P LS N( e i i

JL.,December 51,2019 % 119350 s3simise | saonzimse
A2) Increases el 1_76_3..%,21-4.06! m:ﬁ%&.ﬂﬂ_.._ﬁ?é_«&%ﬂﬁ_

Acsruals | Boowum|  omem ] 6.537,051.00
ODecreases ol ¢ ,
%) As at December 31.2020 | l??q.m l ______ Iﬂg.zss 6183&* 12,028,769.86
3. Nethookvale | 2 N |
(1) As at December 31,2020 i_,ggg.‘zz.oﬁ | z.a-mgm.mf _6.214,763.00

(2) As at December 31, 2019

l'

6.376,286.00 ’ '

637552800 |

12.751.814.00

510  Deferred tax assets

: _
| As at December 31, 2020 As at December 31, 2019
Deductible Deductible
Items Deferred tax Deferred tax
1 m
‘ assets assets
2 oA é)ﬁm differences |
I
_N&W:nxmscs | 2468420, 82 3?0.26’4.-_17 . 52407580 | 7861137
e 307928632 | 461,892.95 | 161271892 | 241.007.84
_inconsistent with tax law | L SEE A Do, .
sonmpv | | |
gt | 18200879 | 2730357 | 21602573 | 3240885
nconsistent with tax law | ol
_Provision for bad debts “_‘_ 67.98046 | 1019707 | 15673948 | 2351002
_Total L 579772039 | 869,658.06 | 2.509.559.93 376433.98
Notes te the financial statements Page 32




Wiprg (Chengdus Lim ited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR PNDED 31 DECEMBER 2028

£11 Accounts payable

1 As #t December 31, 2020 ‘ ‘As at December 31, 2019

T | .. (S————
puchsseotSeries . ) 23SRSOTL L mmesn
Total 1 3,698.601.77 l 27,021,695.71
512  Employee benefits payable
5.12.1 Breakdown of employee benefits payable
1': Asat |§ ll 1 Asat
Items 1| December 31, l Increases | Decreases | December 31,
—— T - LT . S T— | 2020
Short-term benefits l 5,004.948.07 1 32.698,791.24 | 35.216842.30 | 2486.897.01
Total 1 5.004948.07 | 32,698,791.24 l 35,216,842.30
5.12.2 Breakdown of short-term benefits
| i
As at H Asat
ftems December 31, Increases Decreases December 31,
o 009 4o 2020
(1) Salary, bonus,
5,004.948.07 | 31.998,776.57 34.516.827.63 | 2,486,897.01
_allowance and subsidies . -
) _Q)‘_Emplgm welfare l 700014 67 700.014.67 Tz
Tatal 5,004.948.07 ‘ 32.698,791.24 | 35,216,842.30 2,486,897.01

5,13 ‘Taxes and surcharges payable

Items As at December 31,2020 | As at December 31,2019
Corporate income tax | §.128.242.68 | 571334533
Individual income tax . 90.036.59 72,799.77
Total 8,.218,279.27 5,786,145.10
Nates 1o the financial statements Page 33



Wipra {Chengdu) Lintited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3 BECEMBER 2020

5.14 Other payables

SUPINNE R W SS— Y. IO

.o Mems

_Interest payable

| Asat December 31,2020

]. _As at December 31, 2019

Dividends payable _ 1 I i s 1
R |
Other pavables === T._ 24,185,629.24 | 22,891, 457.34
Total 24,185,629.24 ] 22.891.457.34

5.14.1 Other payables
I. Breakdown of other payablies

o Bems | AsatDecember 31, 2020 I{ As at December 31,2019
_Due to related parties belk 20,329,382.06 % _19,606,040.29
Purchase of equipment : _}24.933,80_1*“ 330,046.41
Accrued expenses e 3,724.776.36 | 2,955,370.64
Others I 6,539.02 1 .
Total 24,185.629.24 22,891.457.34
5.15 Non-current liabilities maturing within one year
Items As at December 31,2019 | As at December 31, 2018
Lease liabilities maturing within ong
22,536,471.94 10,343,407 .69
year it b ;
Total 22,536,477.94 _10,343,407.69
5.16 Lease liabilities
_ TItems As at December 31. 2020 | As at December 31, 2019
Lease lisbilities L 30,420,502.17 14,332.225.08
_Less: unamartized interests 694.308.23 . S72,424.54
Notes o the finaneml stetements Page 34




Winre (Chergdu) Lamited
NOTES TO THE FINANCIAL STATEME INTS
FOR THIE YEAR ENDED 31 DECEMOER 2038 020

517 Paid-in capital

einents(" “lor g ﬁths ~forless)
‘ I Transter of }
As at | | Asat
i Copital | resened _
Jiems December 31, December 31,
| contrinutions |  funds into Others | Subtotal
2019 i 2020
| by owners 7 paii-in
T s il b e i .
!
Wipro |
3.411.950.00 3.411.950.00
Jhmited e ] S e i
Wipro
Networks 34,673.022.00 34.673.022.00
For ) MR PN — [ TR . S
:
Total 38,084.972.00 | i . 38,084.972.00
5.18 Surplus reserves
i
| As at December As at December
ltems ; fncreases Decreases _
B 31,2619 I — 1 31.2020
Statutory surplus
P99 14,146.97 -1,622.635.54 13.636,832.51
awmsms o ] R 4 3 — SE————— el bl 1 —
Total 9.014,146.97 4,622,685.54 13.636,832.51
5,19 Retained profit
! As at December As at December
ltems !

*_%, 31,2020 1 31.2019

Retained profit before adjugtment, As at December |

] §1,127,322.65 | 47,580,053.24
B 1 1%L S L o ‘
Adjustment of Retained pmf‘n as 2t January 1, i
1.042.400.65
2020(+" for gain, - =" for loss) " 15

Retained profit of the year after adjustment as at
81,127,322.65 48,622,453.89

January 1, 2020

. Notes to the tipancial statements Page 35




Wipro {Chengda) Limited
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2026

|
Asat December | Asat December
Items |
= 1 T _ 3L200 1 3009

| 4622685535 | 3511650085

. Plus: Net profit
Less: Apprapriation of statutory surplus reserves f 4_,522.685.5_31_.1{___“" 3.611,65209
Diyidend payable on common stock 5000000000 40 .
Closing balances of retained profil 1273149247 | 81,127,322.65
520 Revenue from operations and cost of operations
| |
S—— o0 L 2019
fterns | :
Sl L. Revenns Cost Revenue | Cost,
Majoraperations | 147.781,536.42 | 88,186.77747 | 145.60289.96 | _93.980,560.12
Total 147,781,536,42 | 88,186,777.47 | t-ﬁ@ls%;sﬁl 93.980.560.12

521 Taxes and surchurges

o IS =3 2020 2019
Urban maintenance and construction tay 109.323.45
Educational sutax 78.088.18
Sumpduty . 62.349.69 44,185.15.
Total I 249,761.32 44,185.15
5.22 Financial expenses
Items ! 2020 ] 2019
Interestexpense i = ‘-’.»2_'?;‘."935-'57_...0!%“__ ...507,313.10
Less: Interest income 1 2,686,449.06 | 932,108.65
Exchange loss (*-" for gain) -438,765.89 | 1,206,595.03
_Others T 22,615.63 | 9,956.16
Total :877,613.65 891,755.64
Notes to the financial statements Page 36




Wipro (Chengdu) Limited
NOTES 1O THE FINANCIAL STATIMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020 . -
523 Otherincome
[ | - SEEE———— 2020 l 2009
i
P I — | sseamsss| 15337133
 ;
input tax plus deduction___ . —— IR — )
B S — L nsml o
wﬁﬁ;@ﬂﬂmﬁﬁiﬁéﬁ%.iat,:?fps_f%.aqm-iﬁﬁmx.._ | 18.014.70 0584416
Total . 670.424,16 25922149
524 Credit impairment loss
[ R L . se7s002 |
Total 88.759.02 \

525 Asset impairment loss

L ems w0 |0
~Loss on bad debts __l -137.091.02
Total l -137.091.02
526 lncome faX expenses
5.26.1 Breakdown of income tax expenses
o tems 2020 2019
Current incomie 14X expense  8,723,732.79 5,714,176.63
Deferred income tax expense -493,224.08 722,210.32
Total 8,230,508.71 6,436,386.95
Notes to the (inancial stawmeats Page 37




Wipro (Chengdu) 1imited
NGTES T0 THE FINANCIAL STATEMINTS
FOR THE YEAR ENDED 1 BECEMBER 2620

5.26.2 Reconciliation between income fay expenses and accounting profit

MZGZ‘JH{ .
-.34457,364.07 | 42,5

Ttems it r

Profitbefore tax

|
EE— ., SO sl i i
Taxcompueda sty spplicabetx e (15%) | g168.0051 | 638295617
FEffect of adjustment of prior period's income tax I_W_._* R
Effect of non-deductible costs. expenses and losses | LOL00400 | 52.619.48
Total income tax expense l 8.230,508.71 6,436,386.95
327 Supplementary information of the statement of cash flows
3.27.1 Supplementary inforrontion of the statement of cash flows
ol s Mems | B i wd 2020 i 2019

operating activities: ; STAAE

Mewroft | 4620685536 | 36.116,52085

_Plus: Provision for impairment of assets ; ! 137,091.02
Provision for credit impairment losses -88,759.02 |
Depreciation of fixed assets, ete. _16.257,639.03 :;{ 11.360,690.81

6,537,051.00 | 5491,718.86

Depreciation of right of use assets
e ey
1.786,219.78 | 1.813.908.13

Financial expense (- for gain)

.. Decrease in deferred tax assets (“=* for increase) 49322408 | 72221032
Decrease in inventories (*-” for inerease) : 4.21213.910.58 | _
Decrease in operating receivables (" for increase) | -50/600,927 62 ! _-2821,43936

_Increase in operating payables (<" for decrease) 34,184.508.79 ‘ 20,428.391.57
Net cash .fhws..fm operating activities 5259545266 | 73,249.00220
2. Significant investing and financing activitics not
_invelving cash receipts or payments e
3. Net increase in cash and cash cquivalents .
Cashat the end of the year 47385,622.66 | 58,603.276.33

Less: Cash at the beginning of the year 38.603.276.33 | 32,521,411.33

o T ——— -11217,653.67 | 26.081,865.00
Notes 10 the linancial stslements Page 38




Wipro (Chengdu} L imited
NOTES TOTHE FINANCIAL STATEMENTS
IGRT[H Yi '\ﬂ.l“'ﬂﬁo_’ﬂ L’!LFMBLR"Q”U = .

I SR - S S—— | a0 209
L <7 S ————— ) | 47,385,622.66 1 58.603.276.33
_Including: Cash at b»ar}_lt_ readily available for payments 47,385,622.66 ! _58.603,276. BJM

R T U A —————— St - 1
3. Balance of cash and cash equivalents at the end of the

47,385,622.66 | 58,603,276.33
year {

6. Related parties and related party transactioins

6.1 The parent of the Company

Registered | Shares held by the | Voting rights held by the
Parent company
G AR i — | _location | parentcompany (%) | parent company (%)
1
_WiproLimited | _ Inda_ {855 | L A——
) l )
Wipro Networks Pte |
_ Singapore l 91.45 91.45
Limited

62 Other related parties of the Company

- Other related parties i o Rdattanshm with the Company
_ Wipro (Shanghai) Limited ! Controlled by the same ultimate holding company
Wipro _{Dalim}_l‘_{imiwd i l Controlled by the same ultimate holding company
Wipro LLC ' o l Controlled by the same ultimate holding company
_ Wipro Travel Services Limited . | Controlled by the same ultimate holding company
~ Wipro Technologies S.A DE CcV ‘ _Controlled by the same ultimate holding company
Appirio Inc ) l Controlled by the same ultimate holding company
Wipro Japan KK - I Controlled by the same ultimate holding company _
Wipro Romania BPO service I Controlled by the same ultimate holding company

Notes fo the financial statemenis Page 39




Wipto (Chengdu) Limited
NOTES TO THE FINANCIAL STATHMENTS

FORTHE YEAR ENDED 31 DECEMBER 20005

6.3
6.3.1

Related party transactions

Purchase of goods/receipt of services

Sale of goods/provision of services and purchase of goods/receipt of services

I Description of l f
Related parties ! i 2020 i 2019
VR _f.. Mransactions | i o
(_Shanghan Limited ] !tmu_pt of service '[ . 945.796.85 ' 1,676,545.50
|
_Wipro (Dalian) Limited | Reeeipt of service ! 9,086,996 .48 ’ _ 788418704
Miprolimited | Receiptof service | T853777.56 | 895987130
Wipolle | Reeeipt of service SRR 7 1
Wipro Tochne!og:es S.ADE ! i
Reoeipt of service | 91.481.61
P T R . W S L g
Wipro Romania BPO service | Receipt of service $2,145.69 |
Sale of poods/provision of services
Description of A
Related parties 2020 ‘ 2019
o transaclions ;

_Appiriolne

L ] _Provision of‘ servlccs

: .ggggﬁsmx i

1,580,34240

_ Wipro (Dalian) Limited i Provision of services | 82,081.71
Wipro LLC f Provision of services sﬁs,ssam-i __338.720.51
W'mew R { Pravision of services ; 845,944.41
¥ R b - ¥l o8

_WiproLimited | Provision of services | 41.464,029.71 | 47,762.214.06
Wipro Japan KK | Proision o€ services 18,806 28 |

6.3.2  Asset transfer and debt restructuring with related parties

|

Dlescription of

L 2020 2019
| Purchase of ixed assets _556,800.00

Notes 1o the financid) stdements Page 40




Wipre {Chengdu} Limited
NOTES TO THE FINANCIAL STATEMENTS

64  Receivables and payables with related parties
6.4.1 Receivables
|
© Ay at December 31,2020 | As st December 31, 2019
AR D e R S e
{ . Allowance t Allowance
ltems Related parties ~ Carrying | Carrying
, for bad | for bad
| amoumts | amounts
RPII  W—- o B Lo L debs
Accounts ; ' L
Wipro LLC 47,623.07 | 120,566.01
receivable sl = SN OSSR . | PSSO, I
WiproLimited__ 2599098548 | 2080819970 1
i ¥
Wipro | ﬁ
]
Technologies S.A | é | 60,791 81
{ ! i
e e FOBCON . h i S IR SRR, DU
Appirio Inc . i 1 4,58034240 | o
Wipro (Dalian) | ;
| 80,893.66 | 86.076.46 -
N Limited e L -
o Wipro Japan KK | 18,806.28 - l
! ]
Other ‘
Wipro Limited 65,565.93 69.167.24 |
receivables |
6.4.2 Payables
! i
| \ | Asat December  Asat December
ltems I Related parties
& ; 31, 2020 31,2019

Accounts payable ! Wipro (Dalian) Limited

661879476 1

A LINEL S

_J Wipro Limited 1024090955 | 15,863,489.10
1 H
N | Wipro (Shanghai) Limited | 371744131 2.717.016.64
Wipro Travel Services ‘
22,474.01 24,477.84
| Limited ) iy
e | 537.04 174,458.70
N Wipro Romania BPO service 5,143.55 | o
Wipro Technologies S.A DE |
| 86,340.47
cV *-
Naotes to the financial statements Page 41




Wipra (Chengdu) Limited
NOTES TOTHE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMABIR 2020

7.
7 |

82

As at December | As at December

frems Related parties i

_Other payables f Wipro Limited .‘._’!..'.3.2“_1{#.%?:52_:}_.__ ... 168.766.24

| Wipro (Shgha) Limied | 1893055205 | 19,436,248 :
! f i
i, e w. | Wipro (Dalise) Limited o L3600
’ Wipro LL-C" 6.54 |
Government grants
Government grants relating Lo income
| Amounts charged into profit or
% ltems charged into profit o
loss for the current period or
{ loss for the current period
items | reversing the relevant Costs,
J or reversing the refevant
. Expenses and losses
| g _ costs, expenses and losses
& M | amg |

: AT e
Motermity allowance | 22842421 5790572 |  ouerincome

Job stabilization subsidies | 156,866.43 ] 9047061 | Other tnvome

ChengDu |
High-technology 5,000.00 Other income
Government Award

Commitments and contingencies
Significant commitments
There is no commitment needs (o be diselosed.

Contingencies
There is no contingency needs 1o be diselosed.

Subsequent events
There is no subsequent event needs to be disclosed,

Notes to the financial statements Puge 42
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Wips (Chengdu) Limited
KOTES 10 FHE FEINANCIAL STATEMENTS
FOR THE YEAR EXDED 31 DECEMBER 2020

10.  Othersignificant events

There is no other significant event needs 1o be disclnsed.
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