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INDERE TA PORT OF NCIAL STATEMENTS

To the partners of Designit Spain Digltal S.L.U.

Financial statements report

We have audited the accompanying financlal statements of DESIGNIT SPAIN DIGITAL S.L.U (the
company), which comprise the balance sheet as of March 31% 2017, the loss and profit account,
statemnent of changes in equity, cash flow statement and the footnotes for the period of three
months then ended.

Management “s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these accompanying financial
statements so as to express DESIGNIT SPAIN DIGITAL S.L.U. equity s fair Image in accordance with
the financial informatlon framework applicable to the Entity In Spain, which Is identified in Note 2 of
the attached footriotes and Internal control deemed necessary to allow the financial statements
preparation free of data misstatement due to fraud or error.,

Auditor’s responsibility

Our responsibility is to express an opinlon on these financial statements based on our audit. We
have conducted our audit in accordance with Spanish Standards on Auditing which require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financlal statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financlal statements. The procedures selected depend on the auditor’s judgment including
the assessment of the risks of material misstatement of the financiaf statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the entity 's Internal control.
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An audit also Includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management as well as evaluating the overall
presentation of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In aur opinion, the accompanying financlal statements present falrly, in all material respects, the
financial position of DESIGNIT SPAIN DIGITAL, S.L.U. as at March 31% 2017, and its financial
performance for the period of three months then ended In accordance with the financlal information
framework which is applicable and, in particular, the accounting principles and critera contained in
sald framework,

Report on other legal and regulatory requirements

The attached March 31st 2017 Management Report contains explanations which the Directors deem
appropriate regarding the Company’s sltuation, the development of Its business and other matters
and are riot a component part of the financial staterments, We have verified that the accounting data
which includes the aforementioned Management Report is consistent with March 31st 2017 ‘s financial
statements. Qur work as auditors Is imited to verifylng the Management Report with the scope
mentioned In this paragraph and does not include the review of information other than the obtalned
from the Company s accounting records,

Madrid, May 30 2017

Victor Allt

AUDALIA AUDITORES, S.L.

Company registered in the Officlal Reglstry of Chartered Accountants
with number $-0200
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Designit Spain Digital SL (Sole shareholder company)

Balance Sheet as of March 31, 2017 and as of March 31, 2016
{Expressed in Fuxos}

ASSETS 4,511,049.94
NON-CURRENT ASSETS 822,124.11 730,780.64
Intangible Fixed Assets 5 0.00 57,910.57
Development 0.00 45,492.57
Computer applications 0.00 12,418.00
Tangible Fixed Assets 6 164,848.31 16259217
Technical Instaliations and other fixed assets 164,848.31 162,592.17
ic;ng-ferm Investments in Group Companies and 7 440,600.44 407,173.71
sociates
Asset Instruments 440,600.44 407173.71
Long term financial investments 7 46,779.17 53,511.79
Other investiments 46,779.17 53,511.79
Assels due to deferred taxes 11 169,896.,19 49,591.80
CURRENT ASSETS 3,105,122.87 3,780,269.90
Commercial Debtors and other receivables 7 1,781,933.01 1,864,191,37
Clients due to sales and provision of services 1,740,904.97 1,864,191.37
Clients for snles and provision of services in the short term 1,602,008.16 1,864,191.37
Clients companies of the group 138,896.81
Assels for current tax 41,028.04 0.00
ihurt Ferm Investments in Group Companies and 7 992,856.00 955,555.70
ssociates
Credits to Group Companies 992,856.00 955,555.70
Short term accruals 191.77 108.00
Cash and other equivalent liquid assets 8 330,142.09 960,414.83
Treasury 330,142.09 960,414,823
e B ncent. FNI3[IPAT. o AL TBIA0Ie
NET ASSETS AND LIABILITIES 3,927,246,98 4511,049,94
NET ASSETS 9  1,495275.07 1,374,739.60
Treasury Shares 1,495,275.07  1,374,739.60
Share Capitaf 3,051.00 3,051.00
Issued capital 3,051.00 3,051.00
Issuance Premium 358,969.63 35R,969.63
Reserves 1,012,718.97 890,115.45
Legal and statutory 46,730.00 46,730.00
Cther reserves 565,988.97 B843,385.45
Result of the financial year 3 120,535.47 122,603.52
NON-CURRENT LIABILTIEIS 10 1,150,830.07 1,959,895.58
Long-term Provisions 19,247.00 25,463.25
Other provisions 19,247.60 2546325
Long-term debts with Group Companies and
Associates 1,131,583.67 1,934,432.33
CURRENT LIABILITIES 10 1,281,141.84 1,176,414.76
Shoti-term debts with Group Companies and Associates 614,624.860 10599174
Commercial creditors and other payables 666,517.84 928,480.76
Various Creditors 143,062.51 218,229.76
Personnel (remuneration pending payment) 340,146.39 267,219.00
Current tax liabilities 0.00 214,608,00
Other debts with Public Administrations 183,308.94 228,424.00
Short-term accruals 0.00 942,




Designit Spain Digital, 5.L. (Sole Shareholder Company)

Profit and Loss Accounts corresponding fo the annual financial years ending on March 31, 2017 and

on March 31, 2016,
{Expresned in Euros)

o Conc’gpt‘ G
CONTINUOUS OPERATIONS
Net amount of business turnover

Provision of services
Personnel Expenses

Wages, salaries and similar

Social Charges

Provisions
Other operating expenses

QOutsourcing

Taxes
Amortization of asseis
Other Results
OPERATING RESULT
Financial Revenue

From negotiable securities and other financial
instruments

From third parties

Financial Expenditure

For debis with related persons

For debts with third parties
Exchange differences
FINANCIAL RESULT
RESULT BEFORE TAXES
Taxes on Profit

FINANCIAL YEAR RESULT OF CONTINUOUS
OPERATIONS

11

12,2

7,353,831.02
7,353,831.02
-3,970,135.43
-3,246,187.08
723,948.35
0.00
-2,755,208.07
-2,745,703.42
-9,504.65
-144,726.44
-29,498.85
454,262.23
0.00

.00

0.00
-64,973.45
-58,571.01

-6,402.44
-7,175.94
72,149.39
382,112.84
261,577.69

120,535.15

2,095,893.98
2,095,893.98
-1,196,222.30
-1,023,987.30
-155,746,00
-16,489.00
«693,589.50
-654,727.50
-38,862,00
-34,138.35
-1,375.84
170,567.99
0.00

0.00

0.00
-4,145.41
0.00
-4,145.41
-8,934.43
-13,079.84
157,488.15
~34,884.63

122,603.52



Designit Spain Digital, 8.L. (Sole Shareholder Company)

Statement of Revenue and Expenditures correspanding to the financial years ending on March 31,
2017 and March 31, 2016.
(Expressed in Euros)

A) RESULT OF THE PROFIT AND LOSS ACCOUNT

3 12053515 122603.52

REVENUE AND EXPENDITURES ATTRIBUTED DIRECTLY TO
EQUITY

L. Due to valuation of financial instruments

1. Pinancial assets available for sale

2. Other revenue/expenditures

i, For coverages of cash flows

HI. Subsidies, donations and legacies received

IV, For revenue and actuary losses and other adjustments

V. For non-current assets and related Habilities, maintained for sale

VI. Exchange differences

VIL Tax Effact

B} Total revenue and expenditures attributed directly to net equity(l
+U+HI+IV+V +VI+ VI

-TRANSFER TO THE PROFIT AND LOSS ACCOUNT
VIII Due to valuation of financial instruments
1. Financial Assets available for sale
2, Other revenue/expenditures
IX. For coverages of cash flows

X. Subsidies, donations and legacies received
Xi, For non-current assels and related liabilities maintained for sale,

XIL. Exchange Differences

XHI. Tax effect

C) Total transfer to the profit and loss account{VHI + IX + X + X1 +
X1 + XIH}

REVENUE AND EXPENDITURES RECOGNIZED (A+ B + () 120,535.15 122,683.52






Designit Spain Digital, 5.1.. (Sole Shareholder Company)
Statement of changes in net equity corresponding to the financial years ending on March 31, 2017 and March 31, 2016.
{Expressed in Euros)

D) ADJUSTED BALANCE, BEGINNING OF 20%
FINANCIAL YEAR 3,05L00 358,969.63 213,821.45
1. Total recognized revenue and expenditures
II. Oparations with partners or owners
1. Capital Increases
2, {-) Capital Reductions
3. Conversion of financial liabilities in net equity
{exchanges of obligations, write-offs of debt)
4. (-) Dividend Distribution
5. Operations with shares or treasury shares (net)
6. Imcrease (reduction) of net assets resulting from a
combination of business
7. Other operations with partners or owners
III. Other variations of net assets 676,294.00 -676,294.00

E) BALANCE. END OF 2016 FINANCIAL YEAR 3,051.00 358,969.63 890,115.45 122,603.52 1,374,739.60



D) ADJUSTED BALACE, BEGINNING OF THE
FINANCIAL YEAR 2017 3,051.00
I. Total Revenue and recognized expenses

II.- Operations with partmers and owners

1. Capital Increases

2. {-) Capital Reductons

3. Conversion of financial Habilities into net equity
{conversions of obligations, debt write-offs)
4. (-} Distribution of Dividends

5. Operations with shares or treasury shares (net}

6. Increase (reducton) of equity resulting from a combination

of business

7. Other operations with partners or owners

L. Qther variations in net equity

E) BALANCE END OF FINANCIAL YEAR 2017 3,051.00

358,969.63 890,115.45 122,603.52 1,374,739.60
120,535.47 120,535.47
122 ,603.52 -122,603.52
358,969.63  1,012,718.97 120,535.47 1,495,275.07



Designit Spain Digital, 5.L.{Sole Shareholder Company)

Statement corresponding to the financial years ending on Mareh 31, 2017 and March 31, 2016.

(Expressed In Buros}

v
A) CASH FLOWS FROM OPERATING ACTIVITIES
1. Earnings of the finanecial year before taxes
2. Adjustments to Profit
a) Amortzation of Assets (+)
b) Valuation correction for impairment (+/-)
g) Financial Earnings (-)
h) Financial Expenditures(+)
iy Exchange Differences (+/-)
3. Changes in current capital
b) Debtors and other receivables (+/-)
¢} Other current assets (+/-)
d) Creditors and other payables(+/-)
¢) Other current liabilities {+/-)
f} Other non-vurrent assets and linbilities (+/-)
4. Other cash flows from operating activities
a} Interest Payments (-)
¢) Collection of Interests {+)
d) Collections {payments) for tax on profits {(+/-)
5. Cash flows from the operating activities(1+2+3 +4)
B) CASH FLOWS FROM THE INVESTMENT ACTIVITIES
6. Payments of investments (-)
a) Group companies and associates
b) Intangible fixed assets
¢) Tangible fixed assets
7 Collections for disinvestments (+}
) Tangible fixed assets
¢) Other financial activities
8 Cash flows from investment activities (6 + 7)
C) CASH FLOWS FROM FINANCING ACTIVITIES
10 Collections and payments by instruments of financial liabilities
a) Issuance
3 Debls with group companies and associates {+)
b} Refund and amortization
2 Debts with credit entities (+)
3 Debts with group companies and associates (+)
5 Other debis (+)
12 Cash flows from financing activities (9 + 10 + 11)
D) Effect of variations from exchange rates
E) NET INCREASE/DECREASE FROM CASH OR
EQUIVALENTS{5 +8 + 12+ D)
Cash or equivalents at the beginning of the financial year
Cash or equivalenis at the end of the financial year

382,113
166,037
144,726
50,839

64,973
7,176
-134,950
82,258
-84
69,766
-141,142
6,216
594,544
64,973

'529;5?0
~181,344

161,444
'70;726

90,718
6,733

6,733
-154,711

~294,218

-294,218
«294,218
-630,273

960,415
330,142

157,488
86,080
34,138
38,863

4,145
8,934
857973
1,002,070
2,522
-40,485
-104,470
-1,664
2,442
-4,145

1,663
1,099,059

-804,949
-770,811
34,138

7,698
7,698

-797,251

164,659

-164,659
-164,659
137,145

823,266
960,415



Designit Spain Digital, S.L. {Sole Shareholder Company)
Annual Report corresponding to the financial year ending on March 31, 2017

1. ACTIVITY OF THE COMPANY

Designit Spain Digital SL {a Sole Shareholder Company) was established for an indefinite period as a
Limited Company under the name DNEXTEP CONSULTING S.L:lJ on November 4, 2010 in Madrid
by means of a public deed executed before the Notary Public, Isabel Estape Tous, with protocol number
4,288 for which reason the partial spin-off was performed in the manner of division/creation of a
subsidiary in which DNEXTEP HOLDINGS SL. (the Divided Company) and DNEXTEP
CONSULTING 5L {the Beneficiary Company) a newly-created company, participated.

After the division, a change of Corporate name was performed so that the Divided Company (formerly
called, DNEXTEP CONSULTING S.L) proceeded to bear the name of DENEXTEP HOLDING S.L: and
the newly-created Beneficiary Company (formerly called DENEXTEP HOLDING S.L.) began to use the
name of DENEXTEP CONSULTING 5.L., names with which the following operations wese executed.

The division performed involved the bransfer in block by universal succession of a part {which formed
an econamic unit) of the net equity of the Divided Company (that was not extinguished) to the newly-
established company beneficiary of the contributions that resulted from the spin-off.

Said spin-off was agreed for accounting purposes on January 1, 2010 a moment from which all the
operations performed by the spun-off company are deemed performed by the beneficiary company.

The equity transferred was ali those related to the sole branch of activity (consulting) of the Divided Company.

There was no swap or distribution of shares of the Beneficiary Company in favor of the partners of the
Divided Company, but rather, as we note, the Divided Company itself was the one which received said
shares. For that reason, despite the occurrence of a change in the composition of the assels of the
Divided Company, this did not reduce its capital since it changed its assets and liabilities related to the
branch of activity for shares in the newly-established company.

The operation is already registered in the Mercantile Registry of Madrid.

As of September 14, 2014, the change of name to DESIGNIT SPAIN DIGITAL, 5.L. was approved,
Currently, its Corporate domicile is located at 4 Martires de Alcald, Madrid 28015,

The company object of DESIGNIT SPAIN DIGITAL S.L. is “Consulting and management services for
total quality and quality certification processes and sale of training courses which develop the principal
activity of Internet Marketing.

Designit Spain Digital S.L. belongs to the Designit Group A/S, a Danish entity with corporate domicile
at 61 Bygmestervej Copenhagen 2400 Denmark and registered with number 35 39 89 10,

The Designit Group A/S belongs to the Indian company WIPRO Limited, domiciled at the registry of
Doddakannelli, Sarjapur Road, Bangalore 560035, Karnataka, India. The shares of the WIPRO group
are quoted in India on the Bombay Stock Market and in the United States on the New York Stock
Exchange.



2, RULES FOR THE PRESENTATION OF THE ANNUAL ACCOUNTS

The annual accounts have been prepared in accordance with the General Accounting Plan approved
by Royal Decree 1514/2007 of November 16 which has been modified by Royal Decree 1159/2010 of
September 17 as well as the rest of the mercantile laws in effect.

These annnal accounts have been formulated by the Administrators of the Company in order to be

submitted for approval at the Annual General Meeting of Partners, with their approval without any
modification thereby being expected.

The amounts included in the annual accounts are expressed in Euros except where otherwise indicated.

21 Faithful Image

The annual accounts have been prepared from the auxiliary accounting registries of the Company. The

legal provisions on accounting in effect have been applied for the purpose of demonstrating the faithful
image of the equity, the financial situation and the Company results.

2.2 Comparison of Information

In the Minutes of the Meeting of the Sole-Shareholder on January 11, 2016 it was decided to modify the

closing of the financial year in such a manner that it is to begin on April 1, of each natural year and end
on March 31 of the following year,

As an exception, the 2016 period began on January 1, 2016 and ended on March 31, 2016

In accordance with mercantile law, with each one of the entries of the balance sheet and the profit and
loss account those figures corresponding to the financial year ending on March 31, 2016 are also
presented for purposes of comparison. The annual accounts are not comparative with the prior financial
year due to the fact that the 2016 financial year was the first financial year closing on March 31 and had
a duration of 3 months and the annual accounts of this financial year are 12 months,

In the annual report quantitative information of the previous financial year is also included except
when an accounting rule specifically establishes that it is not necessary.

23 Critical valuation aspects and estimate of uncertainty.

In the preparation of the annual accounts of the Company, the Administrators have performed
estimates that are based on historical experience and on other factors that they deem reasonable in
accordance with the current circumstances and that make up the basis in order to establish the
accounting valae of the assets and liabilities, The Company continuously reviews its estimates,



3. DISTRIBUTION OF THE PROFIT

The proposal for the distribution of the profit for the period ending on March 31, 2016, formulated by
the Administrators and expected to be approved by the General Meeting of Shareholders is as follows:

(Buros) _ 2016
Basis of Distribution

Balance of profit and loss account {profit) 120,535.47

' . . ' ' 120,53547

Allocation

Ta the Legal Reserve )

To the voluntary Reserve 120,535.47

' 12053547

3.1 Limitations on the distribution of dividends.

The Company is obligated to designate 10% of the profits of the financial year to the establishment of
the legal reserve until it reaches atleast 20% of the share capital. While this reserve does not exceed the
limit of 20% of the share capital it cannot be distributed to the sharehokders.

Orce the requirements provided by Law or the by-laws are met, dividends may only be distributed
with charge to the Profit of the financial year or to the reserves of free disposition, if the value of the net
equity is not or as a consequence of the distribution is not lower than the share capital. For these
purposes, the profits attributed directly to the net equity cannot be object of direct nor indirect
distribution. If there were losses from previous financial years that made the value of the net equity of
the Company Jower than the amount of the share capital, the profit shall be designated to the
compensation of said losses.

4, REGISTRY AND VALUATION RULES

The principal registry and valuation criteria used by the Company in the formulation of these annual
accounts are as follows:

4.1 Intangible Fixed Assels

Intangible fixed assets are initially valued at their cost either at the price of acquisition or the cost of
production. After the initial recognition, the intangible fixed assets are valued at their costs less the
accumulated amortization and if the case, the accumulated amount of corrections due to registered
impairment.

The intangible assets, which have a defined useful life, are amortized systematically in a linear manner
in function with the estimated useful life of the goods and their residual value. The methods and
periods of amortization applied are reviewed at the close of every financial year and if appropriate,
adjusted prospectively. At least at the close of the financial year, the existence of indications of
impairment are valued in which case the recoverable amounts are estimated with the valuation
corrections that proceed, thereby being performed.

The estimated useful life for the various elements of the intangible fixed assets are as follows:

Years of Useful Life
Expenses of research and development 3 years
Computer applications 3 years




Research and Development

The Company registers the research expenses as expenses in the financial year in which they are
performed.

The development costs are activated from the moment in which the following conditions are fulfilled.
. They are specifically broken-down by project and their cost clearly established sa that they can
be distributed over time.

. Their purpose is founded on the technical success and economic-commercial profitability of
the activated projects,

The expenses for development are amortized over their useful life estimated to be three years once they
have ended. The Company has conducted a viability study that demonstrates the recoverability of the
asset and its capacity to produce profits in the future starting from its practical application and during
a period of not less than three years.

When there are reasonable doubts on the technical success or the economic-commercial profitability of
the activated projects, the amounts registered in the assets are directly atiributed to the losses of the
financial year.

The expenses for materials and own personnel, who have worked on the development of the
development tasks, are included as the greater cost thereof with credit to the item ~'Works performed
by the company for its assets™ in the profit and loss account.

4.2 Tangible Fixed Assets
Tangible fixed assets are valued initially at their cost of acquisition

After the initial recognition, the tangible fixed assets are value at their costs less the accumulated

amortization and if the case, the amount accumulated from the corrections due to registered
impairment.

The repairs, which do not represent an extension of the useful life and the maintenance costs are debited
from the profit and loss account in the financial year in which they occur, The costs of renovation,
expansion or improvement that give rise to an increase of the productive capacity or to the lengthening
the useful life of the goods are included in the assets as the greatest value thereof, with the accounting
value of the substituted elements being removed, if the case,

The amortization of the elements of the tangible fixed assets are performed from the moment in which
they are available in order to be put in operation in a linear manner over its useful estimated [ife,

The estimated useful life for the various elements of tangible fixed assets are as follows:

- Useful Life
Furnishings 5 years
Other installations 5 years
Eguipment for processing information 3 years

At the close of each financial year, the Company reviews the residual values, the useful lives and the
amortization methods of tangible fixed assets and if it proceeds, they are adjusted in prospectiyaly.



4.3 Impairment of the value of the non-financial assets

At least at the close of the financial year, the Company evaluates if there are indications that some non-
current asset or if the case, some cash generating unit may be impaired. 1f there are any indications,
their amounts are deemed recoverable,

The recoverable amount is the greater amount between the reasonable value less the sale costs and the
value in use. When the accounting value is greater than the recoverable amount a loss due to
impairment occnrs, The value in use is the current value of the expected future cash flows, using market
interest rates without risk, adjusted for specific risks associated with the assets. For those assets, which
do not produce cash flows, to a large extent independent of those arising from other assets or groups
of assets, the recoverable amount is determined for the cash-producing units to which said assets
belong.

The valuation corrections for impairment and its reversion are accounted for in the profit and loss
account. The valuation corrections due to impairment revert when the circumstances that give rise to
them, except those corresponding to goodwill, cease to exist. The reversion of the impairment is limited
by the accounting value of the asset that would appear if the corresponding impairment value had not
been recognized previously.

4.4 leases

Contracts are deemed financial leases when it is deduced from their economic conditions that ail the
risks and benefits inherent to the property of the asset, object of the contract, are substantially
transferred to the lessee. Otherwise, the contracts are classified as operating Ieases.

Compniny es lesses

Payments for operating leases are registered as expenditures in the profit and loss account when they
accrue.

4.5 Financial Assets

Clnssification and vatuation

Loans and receivables

The credits for commercial and non-commercial operations are registered in this category. It includes
financial assets the collections of which are of a determined or determinable amount, which are not
traded on an active market and for which the entire expenditure performed by the Companies is
deemed to be recoverable except, if the case, due to reasons attributable to the solvency of the debtor,

In their initial recognition on the balance sheet, they are registered at their reasonable value which is,
except with evidence to the contrary, the transaction price, which is equivalent to the reasonable value
of the consideration delivered plus the costs of the transaction that are directly attributable to them.

After their initial recognition, these financial assets are valued at their amortized costs.

Nevertheless, the credits due to commercial operations with a maturity not greater than one year and
which do not have a contractual interest rate, as well as the advances and credits to personnel, the
amounts of which are expected to be received in the short term, are initially and subsequently valued
at their nominal value when the effect of not updating the cash flows is not significant.



Cancellntion

The financial assets are removed from the balance sheet of the Company when the contractual rights
over the cash flows of the financial asset have expired or when they are transferred, provided that in
said transfer the risks and profits inherent in their ownership are substantially transferred.

If the Company has not substantially assigned nor retained the risks and profits of the financial asset,
that latter is removed when control is not retained. If the Company maintains control of the asset, it
continues recognizing it at the amount to which the latter is exposed due to variations in the value of
the asset assigned, that is to say, by its continuous involvement, thereby recognizing the associated
liability.

The difference between the consideration received net of attributable transaction costs, considering any
new asset oblained less any liability assumed and the book value of the transferred financial asset plus
any accumulated amount Ehat has been recognized directly in the net asset determines the income and
or loss arising from the removal of the financial asset and is incorporated in the result of the financial
year in which it occurs,

4.6 Impairment of the value of the financial assets

The book value of the financial assets is corrected by the Company with debit to the profit and loss
account when there is objective evidence that a loss due to impairment has occurred.

In order to determine the losses due to impairment of the financial assets, the Company evaluates the
possible losses both of the individual assets as well as the groups of assets with similar risk
characteristics.

Debt instruuments

There is objective evidence of impairment to debt instruments understood as receivables and credits

when after their initial recognition there is an event that involves a negative impact in their estimated
future cash flows.

The Company deems as impaired assets (non-performing assets) those debt instruments for which
there is objective evidence of impairment, which makes reference fundamentally to the existence of
defaults, breaches, refinancing and the existence of data that demonstrates the possibility of not
recovering the totality of future agreed upon flows or that a delay in their collection occur.

For commercial debtors and other receivables the Company deems as non-performing assets those
balances with entries that have been due for longer than six months for which there is no security of
their collection and the balances of the companies that have filed for bankruptcy. Likewise, all those
balances which have existed for more than one year are deemed non-performing.

The reversion of the impairment is recognized as revenue in the profit and loss account and is limited
by the book value of the financial asset that would have been registered on the date of reversion if the
impairment of the value had not been registered.

4.7 Financial Liabilities

Classification and valuation

Debits and payables

They include the financial liabilities arising from the purchase of goods and services by/Reding

operations of the Company and the debits for non-commercial operations are that are not d £
instruments,



In their initial recognition on the balance sheet, they are registered by their reasonable value, which
except evidence to the contrary, is the price of the transaction, which is equivalent to the reasonable
value of the consideration received adjusted by the ransaction costs that are directly attributable to
them.

After their initial recognition, these financial liabilities are valued at their amartized costs. The
accrued interests are accounted for in the profit and loss account thereby applying the effective
interest rate method

Nevertheless, the debits for commercial operations with a maturity, which is not greater than one year,
and that do not have a contractual interest rate, as well as the disbursements requested by third parties
on shares, the amount of which is expected {o be paid in the short term, are valued at their nominal
value when the effect of not updating the cash flows is not significant.

Cancellation

The company removes a financial liability when the obligation has been extinguished.

4.8 Cash and other equivalent liquid assets

This item includes the cash on hand and cuzrent bank accounts.

4.9 Liabilities for long term remuneration to personnel,

The Company classifies their commitments due to pensions depending on their nature in defined
contribution plans. Defined contribution plans are those in which the Company undertakes to make
contributions of a predetermined nature to a separate entity (such as an insurance entity or pension
plan) and provided that it does not have a legal, contractual or implicit abligation to make additional
contributions if the separate entity cannot attend to the assumed commitments. The plans that are not

of a defined contribution nature are deemed defined henefit,

Defined conkribution plan

The contributions made to the defined contribution plan are atixibuted to the profit and loss account in
accordance with the accrual principle. At the close of the financial year, the unpaid accrued
contributions are registered in liabilities in the entry, “Commercial Creditors and other payables-
Personnel (remunerations pending payment)”

4.10 Company Taxes

The expenditure for company tax is calculated by means of the sum of the current tax that results from
applying the current iax rate to the taxable base of the financial year less the existing discounts and
deductions and the variations produced during said financial year in the assets and liabilities due to
registered deferred taxes. It is recognized in the profit and loss account except when it corresponds to
transactions that are registered directly in the net equity in which case the corresponding tax is also
registered in the net equity and in the business combinations which are registered with debit or credit
to goodwill,

The deferred taxes are registered for the temporary differences existing on the date of the balance sheet
between the tax base of the assets and liabilities and their accounting values. The tax base of an asset is
deemed the amount attributed thereto for tax purposes.

The tax effect of the temporary differences is included in the corresponding items of “Assets for deferred
tax” and “Liabilities for deferred tax” on the balance sheet,
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The Company recognizes a liability for deferred tax for all the temporary tax differences except if the
case, for the exceptions provided in the law in effect.

The Company recognizes the assets for deferred tax for all the temporary deductible differences,
unused tax credits and negative tax bases pending offset to the degree that it is probable that the
Company have future tax revenue that permits the application of these assets except, if the case, for the
exceptions provided in the regulations in effect.

At the closing date of each financial year, the Company evaluates the assets for recognized deferred
taxes and those that have notbeen recognized previously. On the basis of such evaluation the Company
proceeds to remove a previously recognized asset if its recovery is not probably or it proceeds to register
any previously unrecognized asset for deferred tax provided that it is probable that the Company has
future tax revenue that permits its application,

The assets and liabilities for deferred tax are valued at the expected tax rate at the moment of their
reversion according to the approved regulation in effect and in accordance with the manner in which
it is reasonably expected to recover or pay the asset or liability for deferred tax.

The assets and liabilities for deferred tax are not discounted and are classified as non-current assets or
liabilities regardless of the expected date of realization or liquidation,

4.11 Classification of the assets and liabilities between current and nen-current

The assets and Habilities are presented on the balance sheet classified between current and non-current.
For these purposes, the assets and liabilities are classified as cutrent when they are related to the normal
operating cycle of the Company and are expected to be sold, consumer, realized or liquidated during
the cycle They are different than the previons and their expiration, disposal or realization is expected
to occur within 2 maximum period of one year, they are maintained for business purposes or concern
cash or other equivalent liquid assets the use of which is not restricted by a period of greater than one
year. Otherwise, they are classified as non-current assets and linbilities.

The normal cycle of operations is less than one year for all the activities.
4.12 Revenue and Expenditures

In accordance with the accrual principle the revenue and expenditures are registered when they occur
regardless of the date of their collection or payment.

Revenue from sales and provisions of services

Revenue is recognized when there is a probability that the Company receive the profits and economic
return arising from the transaction and the amount of revenue and the costs incurred or to be incurred
may be valued with reliability, The revenue is valued at the reasonable value of the consideration
received or {o be received deducting the discounts, price reductions and other similar entries that the
Company may grant as well as, if the case, the interests included in the nominal value of the credits.
The indirect taxes that are levied on the operations and that are recoverable for third parties do not
form a part of the revenue.

413 Transactions in foreign currency
The functional and presentation currency of the Company is the Euro.

The transactions in foreign currency are converted into their initial valnation to the cash exc ange
in effect on the transaction date.
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The monetary assets and liabilities designated in a foreign currency are converted to the exchange rate
for cash in effect on the date of the balance sheet. Both the positive as well as negative exchange
differences that arise during this process as well as those that occur upon liquidation of said assets are
recognized in the profit and loss account of the financial year in which they arise.

4,14 Assets of an environmental nature

The expenses related to the activities of decontaminabion and restorabion of contaminated places,
elimination of waste and other expenses arising from compliance with environmental legislation are
recorded as expenses in the financial year in which they occur except when they correspond to the
purchase cost of elements that are incorporated in the assets of the Company with the object of being
used over the long term in which case they are accounted for in the corresponding items of the section
“Tangible Fixed Assets) thereby being amortized with the same criteria.

4,15 Operation with related parties.

Transactions with related parties are accounted for in accordance with the valuation rules previously
set forth in detail.

The prices of the operations performed with related parties are adequately supported for which the
Administrators of the Company consider that there are not any risks that could give rise to significant
tax Labilities.

4.16 Indemnifications for dismissals

In accordance with commercial law in effect, the Company is obligated to pay indemnifications to those
amployees with whom wunder certain conditions it rescinds their labor relationships, The
indemnifications for dismissal which may be reasonably quantified are registered an expenditures in

the financial year in which a valid expectation exists created by the Company before effected third
parties.

5 INTANGIBLE FIXED ASSETS
51  Description of the Principal Movements

The details and movements of the various entries that comprise the intangible fixed assets are as follows
as of 31/3/2017 and 31/3/2016:

{Eoros) - .- - 31f3nue inclusions . Remavals Transfers - Y3017
Cast

R+D Expenses 128,237.57 -128,237.57 0
Concessions, patents and

trademarks 4,358.00 4,358 0
Applications 147,149.00 -147,149 0
TOTAL 279,544.57 o
Accumulated Amortization

R+D Expenses -82,743.00 -45,018.00 127,763.00 o
Concessions, patents and

trad ™ -4,558.00 4,558.00 ]
Applications -134,731.00 -12,418.00 147,149.00 9
TOTAL ~222,034,00 -57,436,00 279.470.00 Q
Net Accounting Value 78057 - ' o o
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sy

- Incluslons * - Teansfers - Removals . 31/3/2016

(Buros)
Cast
R+D Expenses 128,237.57 - 128,237.57
Concessions, patents and trademarks 4,558.00 4,558.00
Applications 147,149.00 147,149.00
TOTAL 27994457 279,944.57
Accumulated Amartization
R+D Expenses -82,745.00 -§2,745.00
Concessions, patents and trademarks -4,558.00 -4,558.00
Applications -134,731.00 A24,73180
TOTAL =222,034.60 -222,134.00
Net Accouriting Value - 5791057 Lo ememsr
As of March 31, 2017, the totally amortized property in the intangible fixed assets:
(Buros) . 3132017 31/3/2016 _

Computer Applications

O I1TAS6

6 TANGIBLE FIXED ASSETS

6.1 Description of the principal movements

The statement and the movements of the different entries that comprise the tangible assets are as

follows:
Financial Year 31/03/2017

(Buzos) 31/3,2016 Inclusions. . Removals ~Transfers  31/3/2017

Cost

Tachnical Instaliations 214,376,17 1256640  -130,570.08 96,372.49

Furnishings 137,328.00 3,141.00 -115,981.06 24,487.54

Equipment Processes

Intotnation 411,065.00 58366.00  -310,635.12 158,795.88

Vehdcles 4,200.00 16,645.00 -4,200.00 16,645.00
TOTAL 766,969.17 90,718.40 -561,386.26 295,301.31

Accumulated Amortization -604,377.00 -87,250.00 560,214.00 -131,453,00
TOTAL -604,377,80 =§7,290,00 -131,453.00

Net Accounting Value . 16259207 T IR4848.51.

VO
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Financiat Year 31/03/2016

(Eutos) 311272015 = Inclusions Removals Transfers 31/3/2016

Cost

Technical Installations 212,717.17 1,659.00 214,376.17

Furnishings 135,2720.0 2,056.00 137.328.00

Equipment

Information Processes 388,340.00 23,579.00 -854,00 411,065.00

Vehicles 4,200.00 4,200.00
TOTAL 740,525.00 27,294.00 -854,00 766,969.17

Accumulated Amortization -570,239.00 -34,138.00 _ -604,377.00
TOTAL -570,239.00 -34,138,00 ~604,377.00

Nequiounﬂnnglue . }70,299.00 : cono T ) 162,592.17

As of March 31, 2017 and March 31, 2016 there were not any firm purchasing commitments for the
acquisition of assets.

The statement of the totally amortized tangible assets in use on March 31, 2017 is as follows:

{Euros} L T 32017 . -~ 31/3/2016
Technical Installations Y 83,118.00
Furnishing 0 56,358.00
Compuler processing equipment 0 200,291.00
Vehicles ¥ 4,200.00
o __ 3dyeen.00

During the 2017 financial year totally amortized elements have been removed.

6.2 Cther Information

The Company has executed insurance policies that cover the net accounting value of the tangible fixed
assets.

Operating leases
The principal operating contracts that the Company has signed are the following:
Office Leases
Offices at 4 Mértires de Alcald. The expenditure incurred in the 2017 financial year for this concept

amounts to the amount of 192,000 and in 2016 it amouniad to 48,000 Euros, It has increased in this
financial year due to the fact that there are 12 months and in 2016 the financial year was 3 months,
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7 FINANCIAL ASS5ETS

All the financial assets of the Company are classified in the category of ~Loans and Receivables™ for
purposes of their valuation both as of March 31, 2017 as well as March 31, 2016.

Their details and presentation on the balance sheet is as follaws:

Non-current financial assets
Other financial investments 1/p 46,779.17 53,511.79 46,779.17 53,511.791

i

Cuzrent Financial Agsets
Investments in group companies and associates

Credils to companies 932,856 955,556.7 692,856 955 555,7
Commercial debtors and other veceivables 1,781,933.07 1,864,191.37 1,781,933.07 1,864,191.37

Short-term financial investmenis

Other fingncial investments Yp:

The amount included under this seclion corresponds to the security deposits for the office contracts
and other services.

Commercial debiors and other yeceivables

The composition of this section as of March 31, 2017 is as follows:

Clients for sales and provision of services 1,740,904.97  1,864,191.37
Debtor Companies of the Group and others
Public Administrations for Taxes 41,028,04

The balance of the item "Clients for sales and provision of services™ is presented net of the valuation
corrections due to impairment the movements of which are as follows:

(Thoisandsof Euros) . -~ ' 2017 . 2016
Initial Balance 142,382.92 103,521.92
Net Endowments 38,861.00
Net Reversions ~-50,839.25

Saldofinal . . 91543.67 14238292
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Investments in group companies and associales:

Long Term investiments in group companies and nssociates

In this entry the stakes of the group companies are valued,

il LT e Country of the linked
o Bndby 200700 Activitly L entity o o
DESIGNIT
AfS 346,674  Consultancy Denmark
DESIGNIT
COLCMBIA Group
S,AS 60,500 Consultancy Colombia Company 100%
DESIGNIT Group
PERLJ 3342644  Consultancy Peru Company 05.99%
440,60044 Total inveshments in group companies I/p

During the 2017 financial year & new company has been created in Peru with the object of developing
consuliancy projects in the aforementioned country.

Short term fuvestmeents in group companies and nssocinles

The balance of this item is referred to the balance of short-term current accounts between group
companies. See the breakdown by company in note 13.

8 CASH AND OTHER EQUIVALENT LIQUID ASSETS

The composition of this entry as of March 31, 2017 is as follows:

{Buros) o C ' ' - Rf3e01T - - 31fy2016

Treasury 330,142.09 860,414.83
. - ' 330,142.0% 960,414.83

The current accounts accrue the market interest rate for these types of accounts. There are not any
restrictions on the avatlability of these balances,

9 NET EQUITY

9.1 Subseribed Capital

The share capital is comprised of 3,051 shares each with a nominal value of 1 Euro all of which have
been totally subscribed and paid-in by DESIGNIT A/S thereby endowing it with the nature of a sole

shareholder company. All the shares bestow the same rights and obligations and they do not trade on
a Stock Exchange.
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10, FINANCIAL LIABILITIES

All the financial liabilities are classified in the category of debits and payables and are presented on the
balance sheet as of March 31, 2017 and March 31, 2016 as follows:

thers

35}5}5015 31/3/2017  31/3/2016

31/3/2017
 Long-term financial liabilities
Debts with group companies and associates  1,131,583.07 1,934,432.33 1,131,583.07 1,934,432.33

Long-term provisions 19,247.00 25,463.25 15,247.00 25463.25 :
Short-Term Financizl Liabilities 1,281,141.84 1,176414.76 1,281,141.84 1,176,414.76
TOTAL 2,431,971.91 3,136,310,34 2431,971.91 3,136,310.34

The breakdown of the short-term financial liabilities are as follows:

.S.. Il J.". ..,.. S X 3o J—'!"?.J i - a0 2 L
3132017 31/3/2016 31/3/2017 31/3/2016

Short-term financial liabilities

Debts with group companies

and associates 614,624 105,992 614,624 105,892

Commetcial creditors and 483,208,90 62739076 48320890 62739076

payables

Tax Ministry creditor due to

taxes (note 11) 183,308.94 443,032 183,308.94 443,032

TOTAL, SHORT TERM DEBT 1,281,141.84 1,176,414,76 1,281, 141.84 1176,414.76

Long-term Debfs with eroup companies and associates

It sets forth the loan that the parent company Designit A/S grantd to Designit Spain Digital in the 2015
financial year for an amount of 1,934,432 Euros with a due date in 2018 and at a 5% annual interest rate,

Commercial Suppliers and other payables
The composition of this section as of March 31, 2017

Baros) oo o 301 81/3/2016

Suppliers

Various Creditors 143,062.51 218,229.75

Personnel {remunerations pending payment) 340,146.39 267,239

Short term deferrals 0 141,942
S ' - T 48320880 627,390.76
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11. TAX SITUATION

The statement on the balances related to tax assets and tax liabilities as of March 31, 2017 is as follows:

{Buros) T : ' 31/3/2017 31/3/2015
Other debts with Public Administrations

Assals :

Assets for Deferred Taxes 149,986.19 49,591,600
Company Tax

Company Tax Withholdings to be returned 41,028.04 a
Liabilities

Deferred Company Tax 13,682.94 214,608.00
VAT 54,171.70 51,704.00
Personal Income Tax (IRPF) 42,444 56 109,877,600
Social Security 73009.74 £6,843.00
Others

Total Liabilities : : - 183,308.94 443,032.00

According to the legal provisions in effect, the liquidations of taxes cannot be deemed definitive until
they have not been inspected by the tax authorities or the statutory period of limitations has transpired
{there is currently a four-year statute of limitations) The previous four financial years of the Company

are currently open to inspection in regard to all the taxes that are applicable to it.

In the opinion of the Administzators of the Company as well as its tax advisors there are not any tax
contingencies of significant amounts that could arise in the case of an inspection from the possible
different interpretations of the tax regulations applicable to the operations performed by the Company,

11.1 Caleulation of Company Tax

The offset of the net amount of revenue and expenditures with the taxable base (tax result) of the

Company Tax is as follows:

N o - _ " Profit and Loss Account
{Burps) - . Increases . Decreases " Total
Financial Year 2017
Profit and Loss Account;
Accounting result before taxes 38211284
Taxes similar profits paid abread -390,589.00
Accounting Result prior to the calculation of Company Tax -8,476.16
Permanent Differences 344,041.00 344,041.00
Temporary Differences -25,976.00 -25,976.00
Tax Base (tax rate) - ' o 309,588.84
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Profit and Loss Account

{Eutos) Increases Decreases Taotal
Financial Year 2016
Result before taxes 157.488.15
Balance of revenue and expenditure of the financial year
Continuous Operations
Company Tax
Current Company Tax -51,962.00 -51,962.00
Deferred Company Tax ~586.00 -586.00
Balance of BEarnings and Bxpenditure &f the Financial year R 104,940.15
Permanent differences 59,308.00 59,308.00
Temporary Differences ' 43,601.00 43,601L.00

With origin in the financial year
With crigin in previous financiat years

Offset of negative tax bases previous financial years
Tax Base (fax result)y -~ B L S . 207.849.15

The difference between the attributed tax charge and that which effectively will have to be paid is
principally due to the following aspects.

+ Temporary differences arising from the different accounting and tax criteria of the accounting
and tax amortization performed on certain elements,
Temporary differences arising from the provisions due to insolvencies.

¢ Permanent differences arising from the inclusion in the tax base of tax effectively paid abroad.

The expenditure / (earnings) for Campany Tax is broken down as follows:

Current Tax Spain 77.397.69
Tax due to withholdings of profits abroad, 177,686.00
Variationt of deferred laxes 6,494.00

Current Tax
Variation of deferred taxes

The calculation of Company Tax to pay/(refund) is the follows:

“(Buros) IOt a0l anie
Tax Base 309,588.84 207,849.15
Gross Tax Payable{%) 25% 25%
Gross Tax Payable 77.397,21 51,962.28
Deductions for double taxations 7739721 -5,634.00
Liquid Tax Amount 0 4632828
Deductions ~12,029.65
Deferrals ~52,630,00
A +lo deposit {-to retuin} .. - o ) : 5263000 - 34,298.63

The Company has pending deductions to apply for 169,896 Euros as of March 31, 2017 from prefviyus
financial years for R+D and international double taxation.

19



12, REVENUE AND EXPENDITURES

121 Personnel Expenses

The statement of personnel expenses is as follows:

{Buros) 31/32017 31/3/2016
Salaries, Wages and similar
Salaries and Wages 3,246,187.08  1,023,987.30
Indemnifications
3,246,187.08  1,023,987.30
Social
Sacial Security 723,948,35 155,746
Pensions accrued - Contribution Pension Plan (Note (Note defined (Note
Other social expenses 0 16,489
723,948.35 172,235
3,970,13543 1,296,222

12.2 Other operating expenses

The statement of other operating expenses is as follows:

(Buros)

332017 33/32016

Eents and levies

Repairs and conservation

Services of independent professionals
Insurance Premiums

Banking services and the like

Supplies

Other services

Amount commercial operation provisions
Tax rate adjustment and other taxes
TOTAL -~

223,011,00  60,333.00
68,011.42  10,773.00
683,613.00 185,433.00
882100  8,195.00
753300  1,069.00
37,362.00  10,027.00
1,765,115.00 378,897.50
-47,763.00 0
950465  38,862.00
2.755208,07 © 693580,50
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13. OPERATIONS WITH RELATED PARTIES

The related parties with which the Company has performed transactions during the period closing on
March 31, 2017 as well as the nature of said relationship is a s follows:

" Adtivity . Nature of the Relationship =
WIPRO Consultancy Dominant Company of the Group
DESIGNIT A/S Consultancy Direct dominant company
DESIGNIT COLOMBIA 5,A.S Consultancy Group Company
DESIGNIT PERU Consultancy Group Company
DESIGNIT TEL AVIV Consultancy Group Company
DESIGNIT MUNICH Consultancy Group Company
DESIGNIT TOKYO Consultancy Group Company
DESIGNIT NY Consultancy Group Company

The transactions performed with related parties correspond to operations of the normal trading of the
Company and are performed at market prices, which are similar to those applied to non-related

companies.

Trapsactions are performed in foreign currencies with Designit Tokio, Designit Colombia 5.A.S. and
Deisgnit Peru in yen, colombian pesos and peruvian soles respectively.

13.1 Related Entities

The transactions performed with related entities are the following:

(Buros) Company  dominant -~ companiescf  Total
e . cofthe - company - thegrowp . . -
B T AT S COGReUP. LT T T LT
Financial Year 2017

Provision of Services 144.957 45 2.637.920,97 278287842

Other expenses -5(9.081 -210.984,87 -820.065,87

oo no 0 Dominaat o Direefly o oo

(wee) - company dominant - Rl gy
T oithe  company | el Con

L Groupt o thegoupL

31/03/2037

Clients companies of the group 540 g0, a1 138,896.81

Short term investments in group

and associated companies (Note g92 855,00 992,856.00
7

Debts with group companies K

and associates -1,603,549.07 -142,657 1,746,207.07
{Note 10}

(Euros}.

Othier Total k
2
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Eominant o
Company Directly Companies of

of the dominant ~ the group .

Group company '
Financial Year 2016
Frovisions of Services 49,507.00 733,320.00 782,827.00
Other expenses 76,600.00 77,835.00 154,435.00

: Other
Dominant ——r—o—— :
: - Directly Companies of _

(Buros) _ Ct;?&a:y dominant the Group and Total

Group campany Assoclates
2016 Financial Year
Short-term investments in
group companies and associates 955,555,7 955,555.7
(Note7)
Debts with group companies
and associates (Note10) ~2,040,424.07 -2,040,424.07

13.2  Administrators and Senior Management
‘The Administrators of the Company do not receive any remuneration for their position.

The remuneration to the senfor management personnel in the financial year has amounted in 2017 to
the amount of 123,999,96. During 2014 it was 30,999.99 Euros

Neither on March 31, 2017 nor on March 31 2016 did the Company did assume any obligations on the
accourtt of the Administrators as guarantees.

The undersigned Administrators of the Company of these annual accounts have communicated that
they do not possess capital stakes in companies with the same, similar or complementary type of
activity which constitutes the corporate purpose of the Company.

In addition, the Administrators have confirmed that they do not exercise positions or functions in
companies with the same, analogous or complementary type of activity which constitutes the corporate
purpose of the Company and that they do not perform on their own or for another the same, analogous
or complementary type of activity that constitutes the corporate purpose of the Company.

Likewise, the Administrators have stated that neither they nor individuals related to them as defined
in Article 231 of the Law of Capital Contracts have any other direct or indirect conflict situations with
the interest of the Company.



14. INFORMATION ON THE NATURE AND LEVEL OF THE RISK ARISING FROM
FINANCIAL INSTRUMENTS

The Policies and Procedures that the Company applies are established on a European level on occasions
in a common manner for the entire Group. Said Policies and Procedures serve as an instrument for

minimizing risks and have been dictated and updated constantly from the central offices on a European
level of the Group.

The activity with financial instruments exposes the Company to credi risk.

14.1 Credit Risk
The credit risk is produced by the possible loss caused by the breach of contractual obligations of the
counterparts of the Company, that is to say, by the possibility of not recovering the financial assets for

the amount accounted for and within the period established. The maximum exposure to credit risk is
the fallowing:

{Buros) - . ... oo . B 31/5/2007 .. 31/372016
Clients by sales and provisions of services 1,781,933.01 1,864,191.37
Various debtors

Short-term financial investments

Short-term investments {n group companies and associates 952,856.00 955,555.7

Cash and other equivalent liquid assets

L 377478901 ¢ .2,619,747.07

In order to analyze the credit risk the Company distinguishes between financial assets originating from
the operating activities, from the investment activities and from the investment activities in group
companies,

On a monthly basis, a statement is produced with the antiquity of each one of the receivables which
serves as a basis for managing their collection,

14,2 Market Risk

The market risk occurs due to the possible loss caused by variations in the reasonable value or in the
future cash flows of a financial instrument due to changes in market prices. The market risk includes
the interest rate risk, the exchange risk and other price risks.

14.3 Liguidity Risk

The liquidity risk occurs due to the possibility that the Company is not able to dispose of liquid funds
or access them in the sufficient amount or at the adequate cost in order to meet their payment
obligations at all times,

The objective of the Company is to maintain the necessary liquidity.
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15. OTHER INFORMATION

15.1 Structure of Personnel

The persons employed by the Company distributed by categories are as follows:

Average
Numpber of
Persons

Number of persons employed at the end of the Hmployed

finanicial year during
: o the financtal
' Men Women - Total year
Financial Year 2017
Management 2 1 3 3
Remainder of the Workers 34 34 68 - 68
36 35 71 71

Pinancial Year 2016
Management 2 1 3 3
Remainder of Workers 42 40 82 §1.99
L e S R e g I B T g e A TR 8
15.2 Auditing Fees

Auditing fees have accrued that amount to 3,900.00 Euros for the period comprised between April 1
and March 31, 2017. For other provisions of services 5,400.00 have been invoiced during the 2017
financial year. In the annual financial year ending on March 31, 2016 fees of 1,900.00 Euros accrued for
the auditing of annual accounts, For other provisions of services 600.00 have been invoiced during the
2016 financial year. The expenses for 2017 are not comparative with the previous financiai year because
this financial year consists of 12 months,

15.3 Information on the environment

The company has not registered any expenses in relation to the protection and improvement of the
environment. The attached balance sheet does not include any provision for the concept of the
environment since the Administrators of the Company consider that at the end of the financial year
there are not any obligations to liquidate in the future, arising from the actions of the Company in order
to prevent, reduce or repair damages to the environment or that in the case that there were any, they
would not be significant.

15.4 Information on payment deferrals to providers in commercial operations.
In regard to Act 31/2014, which modifies Act 15/2010 of July 5 and Act 3/2004 of December 29, that

establishes measures for fighting against defaults in commercial operations, the table below includes
the total amount of payments made to suppliers during the financial year.

24



31/03/2017 - 81/03,2016 °

Days Dayé
Average payment period to suppliers 20 40
Ratio of payment operations 95% 59%
Ratio de operations pending payment 5% 51%
Amount {Euros) Amount (Euros}
Total payments made 2,300,681.00 330,590.00
Total payments pending 143,062.51 352.720,00

16, FACTS SUBSEQUENT TO CLOSING

Subsequent to the closing of 2017 and until the date of formulation of these annual accounts, there have
not occured any signficant facts that had to be registered and/or explained herein-
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FORMULATION OF THE ANNUAL ACCOUNTS

The current Administrator of Designit Spain Digital 5L has formulated the annual accounts,
cortesponding to the period between April 1, 2016 and March 31, 2017 on April 30, 2017. Their
signature thereof appears below.
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DESIGNIT SPAIN DIGITAL, 5.1.U,
As of March 2017

Management Regort

1. DISCUSSION ON THE EVOLUTION OF BUSINESS

The principal activity of the Designit Spain Digital S.L.U (hereinafter, the Company) is consultancy
and services for the management of total quality and guality certification processes, distribution

and sale of tralning courses™ thereby developing the principal activity of "Internet Marketing™.

Designit Spain Digital S.L. belongs to the Designit A/S group, a Danish entity with its Corporate
domicile in Denmark.

Since August 2015, the Designit A/S group belongs, in turn to the indian corapany, WIPRO Limited,
domiciled in india. The shares of the WIPRC group trade in Indla on the Bombay Stock Market and
in the United States on the New York Stock Exchange.

Designit Spain Digltal, 5.L.U. owns 100% of Designit Colombia S.A.S. the activity of which is business
consultancy and which began its operations in January 2016. Sald company has developed Its

activity continuously throughout the entire 2017 finandial year.

In addition, at the present time Designit Spain Digital S.1.U holds 99,99% of the company, Designit
Peru. This has been the first financial year for this Company and it has hardly had any activity yet.

The objective Is that it obtains profits over the next financial years.
On January 11, 2011, it was declded to modify the close of the financial year In such a manner that
it commence on Aprll 1 of each natural year and end on March 31 of the subsequent year, As an

exception, the 2016 period began on January 1, 2016 and ended on March 31, 2016,

For such reason, the ratios of comparison are not operational since the 2017 and 2016 financial

years are not comparative.

2. SITUATION OF THE COMPANY

The Company has robust economic strength as a conseguence of its policy for overseeing dividend
distribution as well as its financing structure which has permitted growth in the execution of

international projects, principally in Latin America.



3, FORESEEABLE EVOLUTION OF THE COMPANY

The strategy of the Company is to continue with its current policy aimed especiaily at the
consolidation of businesses in the Latin American Market. An increase of businesses in said
geographic zone is foreseeable due to the success of projects concluded in this financiat year.

Insofar as the evolution of revenue, a slight increase of revenue is estimated with respect to this

financial year in Spain for the following 12-manth period. The current margin is expected to be

matntained.

4, ACQUISITIONS OF TREASURY SHARES

During the period between April 1 and March 31, 2017, the Company did not undertake the
acquisition or sale of treasury shares, At the close of the financial year, there did not exist any
treasury shares in its portfolio.

5, RESEARCH AND DEVELOPMENT ACTIVITIES

No research and development activities were performed by the company during the perlod
between Aprii 1 and March 31, 2017,

6. RISKS
The company has established control mechanisms in order to alleviate the risks and uncertainties
assoclated with the businesses of its subsidiaries. In 2017, it has proceeded to perfect systems for

management and risk control.

In Madrid, April 30, 2017

The Administrator



