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INDEPENDENT AUDITOR’S REPORT

To The Board of Directors of Design IT Peru SAC ,

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Design IT Peru SAC (“the
Company”), which comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit and Loss,
the Statement of cash flows and the statement of changes in equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.(herein after referred
to as standalone Ind As Financial statements)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rule, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with-ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement. :

i






An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the operating effectiveness
of such controls. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by Company’s Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our Audit Opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31* March, 2017, and its Loss and its cash flows for
the year ended on that date.

Mno-214156
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DESIGNIT PERU S.A.C.

STANDALONE FINANCIAL STATEMENTS
UNDER IND AS

AS AT AND FOR THE YEAR ENDED MARCH 31, 2017



Designit Peru, 5.A.C

BALAMCE SHEET AS AT MARCH 31, 2017
{Amount in INR unless otherwise stated)

Asat
Notes March 31, 2017
ASSETS
Non-current assets
Property, plant and equipment 4 455,422
Total non-cwrrent assets 455,422
Current assets
Financial assets
Trade receivables 6 266,985
Cash and cash equivalents 7 8,760,572
Unbhilled revenues 10,326,574
Other financial assets 8 1,144,235
Current tax assets 745,523
Other current assets g 3,783,446
Total current assets 25,027,735
TOTAL ASSETS 25,483,157
EQuUITY
Share capital 10 2,355,382
Other equity {12,270,893)
Total equity {9,975,511)
LIABILITIES
Non-current liabilities
Provisions 12 264,191
Total non-current liabilities 264,191
Current liabilities
Financial liabilities
Borrowings 11 23,577,430
Trade payables 13 8,360,803
Unearned revenues 861,880
Other current liabilities 14 2,394,364
Total current liabilities 35,184,477
TOTAL EQUITY AND LIABILITIES 25,483,157

The accompanying notes form an intergral part of these financial statements.

As per our Report artached
For Appari & Co.
Chartered Accountants
FRIN_: 0141478

Sd/-

K. Appaii

Partner

Membership No. 214156

Bangalere
31-May-17

For and on behalf of the Board of Directors

Sdf-

Daniel Yuste
Executive Director



Designit Peru, 5.A.C

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2017

{Amount in INR unless othenwise stated)

Note For Year Ended
March 2017

REVEMUE
Revenue from operations 15 44,582,629
Other income 16 (48,617)
Total 44,534,012
EXPENSES
Employee benefits expense 17 7,685,020
Finance costs 18 22,349
Depreciation and amortisation expense 27,653
Other expenses i 49,246,591
Total Expenses 56,881,613
Profit before tax {12,447,601)
Tax expense
Current tax -
Deferred tax -
Tax tax expense -
Profit for the period {12,447,661)
Other Comprehensive Income
ltems that will be reclassified to statement of profit
of toss {Net of tax}
Foreign Currency Translation reserves 76,708
Total Other Comprehensive Income for the period,
net of tax 76,708
Total Other Comprehensive income for the period (12,370,8493)
Earnings per aquity share
{Equity shares of par value 1 PEN each}
Basic (104)
biluted {104)
Number of shares
Basic 120,000
Biluted 120,000

The accompanying notes form an intergral part of these financial statements

As per our report attached
for Appaji & Co.
Chartered Accountants
FRN.: 0141478

Sd/-

K.Appaji

Portner

Membership No. 214156

Bangalore
31-May-17

For and on behalf of the Board of Directors

Sd/-
Daniel Yuste
Executive Director



Designit Pery, S.A.C
STATEMENT OF CHANGES N EQUITY
(Amount in INR unless otherwise stated)

A, EQUITY SHARE CAP|TAL

Equity Share Capital as on September 1,2016

Changes during the Perlod Balance as on March 31,2017

2,395,382

Nil 2,395,382

Qther Components of Equity

Farticulars

Foreign currency translation
Retained Earnings reserve Total other equity

Balance as at September 1, 2014

Total Comprebensive income for the period
Profit for the period

Other comprehensive income for the period
Total Comprekensive income for the period

(12.447.601) - (12447601
76,708 76,708
(12,447,601) 76,708 (12,370,893)

Balance as at March 31, 2617

(12.447,601) 76,708 (12,370,893)

The accompanying nates forr an intergral part of these
financial statements

As per our report attached
for Appaji & Co.
Chartered Accountants
FRX.- 014148

Sdi-

K. Appaji

Partner

Membership Ne. 214156

Bangalore
I-May-17

Sdi-
Dauiel Yuste
Execuiive Direcior




Designit Pery, 3.4.C
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2017
{Amount in INR unless otherwise stated)

for vear ended Marck 31,

2017
A Cash flows from operating activities:
Loss for the Period ! (12.447.601)
Adjustments:
Depreciation and amortisation 27,033
Interest on borrowings 22,349
Working capital changes :
Trade receivables and unbilled reveme (10,317,016}
Loans and advances and other assets (4.927.681)
Liabiliies and provisions 35,436,318
Net cash generated from operations 7,594,021
Direct taxes paid, net {745.323)
Net cash generated by operating activities 0,848,498
B Cash flows from investing activities:
Acquisition of fixed assets meluding capital advances (482.209)
Net cash (used in} / generated from investing activities {482,909
C  Cash flows from financing activities: '
Proceeds from tssue of Share Capital 2395382
Net cash used m financing activities 2,395,382
Net increase in cash and cash equivalents during the year 8.760.972
Cash and cash equivalents at the beginning of the year -
Effect of exchange rate changes on cash balance -
Cash and cash equivalents at the end of the year [refer note 7] 8,760,972
The potes referred to above form an integral part of the Cash Flow Statement
As per our report attached Yor and on behalf of the Board of Directors
For Appaji & Co.Chartered Accountants
Sd/- Sd/-
K Appaji Daniel Yuste
Partner Executive Director
Membership No. 214156
Bangalore

31-May-2017



DESIGNIT PERU S.A.C.
NOTES TO THE FINANCIAL STATEMENTS
(Amount in INR, unless otherwise stated)

1. The Company overview

Designit Peru, S.A.C. (“Company™), is a subsidiary of Denextep Spain Digital, 8.L (the holding company)
incorporated in Spain and is engaged in design services. The functional currency of the Company is PEN
and the reporting currency for these financial statements is INR. These financial statemenis have been
prepared and audited to attach with the accounts of the holding company, to comply with the provisions
of Indian Companies Act, 2013.

The entity was incorporated on September 1,2016. This being the first year of operations, no comaparatives are
presented.

2. Basis of preparation of financizal statements
(i) Statement of compliance and basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), the provisions
of the Companies Act, 2013 ("the Companies Act"),. The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

The financial statements correspond to the classification provisions contained in Ind AS 1, “Presentation of
Financial Statements”. For clarity, various items are aggregated in the statements of profit and loss and balance
sheet. These items are disaggregated separately in the notes to the financial statements, where applicable.

(ii) Basis of measurement

These financial statements have been prepared on a historical cost convention and on an accrual basis.

(iii) Use of estimates and judgment

The preparation of the financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in any future periods affected. In particular, information about significant areas
of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements are included in the following notes:

a) Revenue recognition: The Company uses the percentage of completion method using the input (cost
expended) method to measure progress towards completion in respect of fixed price contracts. Percentage of
completion method accounting relies on estimates of total expected contract revenue and costs. This method is
followed when reasonably dependable estimates of the revenues and costs applicable to various elements of the
contract can be made. Key factors that are reviewed in estimating the future costs to complete include estimates of
future labor costs and productivity efficiencies. Because the financial reporting of these contracts depends on
estimates that are assessed continually during the term of these contracts, recognized revenue and profit are subject
to revisions as the contract progresses to completion, When estimates indicate that a loss will be incurred, the loss
is provided for in the period in which the loss becomes probable. Volume discounts are recorded as a reduction of
revenue. When the amount of discount varies with the levels of revenue, volume discount is recorded based on
estimate of future revenue from the customer.



b) Income taxes: The major tax jurisdictions for the Company are India and the Peru. Significant judgments are
involved in determining the provision for income taxes including judgment on whether tax positions are probable
of being sustained in tax assessments. A fax assessment can involve complex issues, which can only be resolved
over extended time periods.

¢) Deferred taxes: Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts, at the rates that have been enacted or substantively enacted at the reporting
date. The ultimate realization of deferred tax asscts is dependent upon the generation of future taxable profits during
the periods in which those temporary differences and tax loss carry-forwards become deductible. The Company
considers the expected reversal of deferred tax liabilities and projected future taxable income in making this
assessment. The amount of the deferred tax assets considered realizable, however, could be reduced in the near term
if estimates of future taxable income during the carry-forward period are reduced.

d) Expected credit losses on financial assets: On application of Ind AS109, the impairment provisions of
financial assets are based on assumptions about risk of default and expected timing of collection. The Company
uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the
Company’s past history, customer’s creditworthiness, existing market conditions as well as forward looking
estimates at the end of each reporting period.

Significant accounting policies
(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which this entity operates (i.e. the “functional currency”). The functional currency of the company
is PEN however these financial statements are presented in Indian rupees, the national currency of India.

(ii} Foreign currency transactions and translation
a) Transactions and balances

Transactions in foreign currency are translated into the respective functional currencies using the exchange rates
prevailing at the date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions and from translation at the exchange rates prevailing at the reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of profit and loss and reported within
foreign exchange gains/(losses), net within results of operating activities except when deferred in other
comprehensive income as qualifying cash flow hedges. Gains/(losses) relating to translation or settlement of
borrowings denominated in foreign currency are reported within finance expense. Non-monetary assets and
liabilities denominated in foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of transaction. Translation differences on non-monetary financial assets measured at fair value
at the reporting date, such as equities classified as FVTOCI are included in other comprehensive income, net of
taxes.

(iii) Financial instruments
a) Non-derivative financial instruments:
Non derivative financial instruments consist of:

» financial assets, which include cash and cash equivalents, trade receivables, unbilled revenues, finance lease
receivables, employee and other advances, investments in equity and debt securities and eligible current
and non-current assets;

¢ financial liabilities, which include long and short-term loans and borrowings, bank overdrafts, trade
payables, eligible current and non-current liabilities.



Non derivative financial instruments are recognized initially at fair value. Financial asscts are derecognized when
substantial risks and rewards of ownership of the financial asset have been transferred. In cases where substantial
risks and rewards of ownership of the financial assets are neither transferred nor retained, findncial assets are
derecognized only when the Company has not retained control over the financial asset.

Subsequent to initial recognition, non-derivative financial instruments are measured as described below:

A. Cash and cash equivalents

The Company’s cash and cash equivalents consist of cash on hand and in banks and demand deposits with banks,
which can be withdrawn at any time, without prior notice or penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks, net of outstanding bank overdrafts that are repayable on demand and are considered part of the
Company’s cash management system. In the Balance Sheet, bank overdrafts are presented under borrowings within
current liabilities.

B. Qther financial assets;

Other financial assets are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are presented as current assets, except for those maturing later than 12 months after the
reporting date which are presented as non-current assets. These are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method, less any impairment losses. These
comprise trade receivables, unbilled revenues, cash and cash equivalents and other assets.

C. Trade and other payables

Trade and other payables are initially recognized at fair value, and subsequently carried at amortized cost using the
effective interest method. For these financial instruments, the carrying amounts approximate fair value due to the
short term maturity of these instruments,

(iv) Equity and share capital

a)  Share capital and share premium

The authorized share capital of the Company as of March 31, 2017 is 120,000 equity shares of PEN 1 each, Par
value of the equity shares is recorded as share capital and the amount received in excess of par value is classified

as share premium.

Every holder of the equity shares, as reflected in the records of the Company as of the date of the shareholder
meeting shall have one vote in respect of each share held for all matters submitted to vote in the shareholder meeting.

b) Retained earnings

Retained earnings comprises of the Company’s undistributed earnings after taxes.

¢} Foreign currency translation reserve

The exchange differences arising from the translation of financial statements of foreign operations with functional
currency other than Indian rupees is presented within equity in the FCTR.

d) Other reserves

Changes in the fair value of financial assets measured at FVTOCI, other than impairment loss, is recognized in

other comprehensive income (net of taxes), and presented within equity in other reserves.
8



¢) Dividend

A final dividend, including tax thereon, on common stock is recorded as a liability on the date of approval by the
shareholders. An interim dividend, including tax thereon, is recorded as a liability on the date of declaration by the
board of directors.

{v) Property, plant and equipment
a) Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any.
Cost includes expenditures directly attributable to the acquisition of the asset. General and specific borrowing costs
directly attributable to the construction of a qualifying asset are capitalized as part of the cost.

b) Depreciation

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line basis from
the date the assets are available for use. Assets acquired under finance lease and leasehold improvements are
amortized over the shorter of estimated useful life of the asset or the related lease term. Term licenses are amortized
over their respective contract term. Freehold land is not depreciated. The estimated useful life of assets are reviewed
and where appropriate are adjusted, annually. The estimated usefu! lives of assets are as follows:

Category Useful life
Furniture, fixtures and equipment | 5 years

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment. Subsequent expenditure relating to property, plant and
equipment is capitalized only when it is probable that future economic benefits associated with these will flow to
the Company and the cost of the item can be measured reliably.

The cost of property, plant and equipment not available for use before each reporting date are disclosed under capital
work- in-progress. Deposits & advances paid towards acquisition of fixed assets, outstanding at each balance sheet
date are shown as capital advances under the head of Other non-current assets.

(vi) Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement
at the inception date. The arrangement is, or contains a lease if, fulfillment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

a) Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalized at lower of the fair value of the leased
property and the present value of the minimum lease payments. Lease payments are apportioned between the finance
charge and the outstanding liability. The finance charge is allocated to periods during the lease term at a constant
periodic rate of interest on the remaining balance of the liability.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as operating leases.
Payments made under operating leases are recognized in the statement of profit and loss on a straight-line basis
over the lease term.



b) Arrangements where the Company is the lessor

In certain arrangements, the Company recognizes revenue from the sale of products given under finance leases. The
Company records gross finance receivables, unearned income and the estimated residual value of the leased
equipment on consummation of such leases. Unearned income represents the excess of the gross finance lease
receivable plus the estimated residual value over the sales price of the equipment. The Company recognizes
unearned income as finance income over the lease term using the effective interest method.

{vii) Impairment
Non-financia] assets

The Company assesses long-lived assets such as property, plant, equipment and acquired intangible assets for
impairment whenever events or changes in circumstances indicate that the carrying amount of an asset or group of
assets may not be recoverable. If any such indication exists, the Company estimates the recoverable amount of the
asset or group of assets. The recoverable amount of an asset or cash generating unit is the higher of its fair value
less cost to sell (FVLCTS) and its value-in-use (VIU). If the recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount
is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the
statement of profit and loss. If at the reporting date, there is an indication that a previously assessed impairment loss
no longer exists, the recoverable amount is reassessed and the impairment losses previously recognized are reversed
such that the asset is recognized at its recoverable amount but not exceeding written down value which would have
been reported if the impairment losses had not been recognized initially.

(viiiy Employee benefits
a) Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as expense as the
related service is provided. A liability is recognized for the amount expected to be paid under short-term cash bonus
or profit-sharing plans, if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

b) Termination benefits
Termination benefits are expensed when the Company can no longer withdraw the offer of those benefits
d) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion
of the unutilized accumulating compensated absences and utilize it in future periods or receive cash at retirement
or termination of employment. The Company records an obligation for compensated absences in the period in which
the employee renders the services that increases this entitlement. The Company measures the expected cost of
compensated absences as the additional amount that the Company expects to pay as a result of the unused
entitlement that has accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation using the projected unit credit method. Non-accumulating
compensated absences are recognized in the period in which the absences occur.

(ix) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.
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When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract. Provisions for
onerous contracts are measured at the present value of lower of the expected net cost of fulfilling the contract and
the expected cost of terminating the contract,

(x) Revenue

The Company derives revenue primarily from software development, maintenance of software/hardware and related
services, business process services, sale of IT and other products.

a) Services

The Company recognizes revenue when the significant terms of the arrangement are enforceable, services have
been delivered and the collectability is reasonably assured. The method for recognizing revenues and costs depends
on the nature of the services rendered.:

A. Time and materials contracts
Revenues and costs relating to time and materials contracts are recognized as the related services are rendered.
B. Fixed-price contracts

Revenues from fixed-price contracts, including systems development and integration contracts are recognized using
the “percentage-of-completion” method. Percentage of completion is determined based on project costs incurred to
date as a percentage of total estimated project costs required to complete the project. The cost expended (or input)
method has been used to measure progress towards completion as there is a direct relationship between input and
productivity. If the Company does not have a sufficient basis to measure the progress of completion or to estimate
the total contract revenues and costs, revenue is recognized only to the extent of contract cost incurred for which
recoverability is probable. When total cost estimates exceed revenues in an arrangement, the estimated fosses are
recognized in the statement of profit and loss in the period in which such losses become probable based on the
current contract estimates.

‘Unbilled revenues’ represent cost and earnings in excess of billings as at the end of the reporting period. ‘Unearned
revenues’ represent billing in excess of revenue recognized. Advance payments received from customers for which
no services have been rendered are presented as ‘Advance from customers’.

C. Maintenance contracts

Revenue from maintenance contracts is recognized ratably over the period of the contract using the percentage of
completion method. When services are performed through an indefinite number of repetitive acts over a specified
period of time, revenue is recognized on a straight-line basis over the specified period unless some other method
better represents the stage of completion.

In certain projects, a fixed quantum of service or output units is agreed at a fixed price for a fixed term. In such
contracts, revenue is recognized with respect to the actual output achieved till date as a percentage of total
contractual output. Any residual service unutilized by the customer is recognized as revenue on completion of the
term.

b) Products

Revenue from products are recognized when the significant risks and rewards of ownership have been transferred
to the buyer, continuing managerial involvement usually associated with ownership and effective control have
ceased, the amount of revenue can be measured reliably, it is probable that economic benefits associated with the
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transaction will flow to the Company and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

(xi) Finance Costs

Finance Costs comprise interest cost on borrowings, impairment losses recognized on financial assets, gains/
(losses) on translation or settlement of foreign currency borrowings and changes in fair value and gains/ (losses) on
settlement of related derivative instruments. Borrowing costs that are not directly attributable to a qualifying asset
are recognized in the statement of profit and loss using the effective interest method.

(xii) Other income

Other income comprises interest income on deposits, dividend income and gains / (losses) on disposal of financial
assets that are measured at FVTPL, and debt instruments at FVTOCI. Interest income is recognized using the
effective interest method. Dividend income is recognized when the right to receive payment is established.

(xiii) Income tax

[ncome tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss
except to the extent it relates to a business combination, or items directly recognized in equity or in other
comprehensive income.

a} Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities based on the taxable income for the period. The tax rates and tax laws used to
compute the current tax amount are those that are enacted or substantively enacted as at the reporting date and
applicable for the period. The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and liability simultaneously.

by Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and Habilities are
recognized for deductible and taxable temporary differences arising between the tax base of assets and liabilities
and their carrying amount in financial statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available against
which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can
be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences except in respect of taxable
ternporary differences associated with investments in subsidiaries, associates and foreign branches where the timing
of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable right to offset
current fax assets against current tax liabilities, and they relafe to taxes levied by the same taxation authority on

12



either the same taxable entity, or on different taxable entities where there is an intention to settle the current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

(xiv) Earnings per share
Basic earnings per share is computed using the weighted average number of equity shares outstanding during the
period adjusted for treasury shares held. Diluted earnings per share is computed using the weighted-average number

of equity and dilutive equivalent shares outstanding during the period, using the treasury stock method for options
and warrants, except where the results would be anti-dilutive.
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Note 4 Property,Plant & Equipment
Furniture & fixtures

As at September 01, 2016
Additions

Transiation imapct™

As at Mar 31, 2017

Accumulated Depreciation
As at September 01, 2016
Charge for the year

As atMar 31, 2017

Net Block
As at Mar 31, 2017.....oiiaecineae
*Represents Translation of Fixed Assest from PEN to INR,

Nate 5 Financial Instruments

Assets:
Trade receivables
Unbilled revenueas

Cash and cash equivalents
Others assets
Total

Liabilities:

toans and borrowings
Trade payables and accrued expenses

Note 6 Trade Receivables
Unsecured:
Considered good

Considered doubtful

With Group Companies - Considered good
tess: Provision for doubtful receivables

14

2017

Total

485,303
(2,824}

483,080

27.633

27,657

455,422

265983
10526574

8760972
1,144,335

20,498,766

23,377,430
8.346 950

31,924,380

266,985

266,985

266,985




Mote 7 Cash and Cash Equivalents

Cash and cash equivalents
Balances with banks

in current accounts 8,755,582
Cash in Hand 5,390
8,760,972
Note 8 Other Financial Assets
Current
Security deposits 822,541
Employee Advance 216,483
Others 4,811
1,144,735
Note 9 Other Current Assets
VAT recoverable 3,750,311
Advance to suppliers 23,674
Prepaid expenses 9,462
3,783,446
Note 10 Share Capital
{i} The details of share capital are given below:-
Authorised capital
120,000 equity shares [Par value of of PEN 1 per share] 2,305,382
2,395,382
Issued, subscribed and fully paid-up capital
120,000 equity shares [Par value of of PEN 1 per share] 2,395,382
2,395,382
Mote 11 Borrowings
Current
Unsecured:
Loan from Related Parties 23,577,430
23,577,430
Note 12 Provisions
Mon Current
Employee benefit obligation 264,191




Note 13 Trade Payables

Payable 1o Group Companies
Book Overdraft

Note 14 Gther Liabilities

Statutory Liabilities

Note 15 Revenue from Operations

Sale of services
Revenue from operations {gross}

MNote 16 Gther Income
Foreign Exchange Gains/Losses Net

Mote 17 Employee benefits expense

Salaries and wages
Contribution to Worker's Compensation Insurance
Staff welfare expenses

Note 18 Finance costs

Iinterest Cost

Note 19 Qther expenses

Sub contracting / technical fees [ third party application

Travel

Repairs and Maintenance

Rent

Communication

Advertisement and sales promotion
Legal and professional charges
Staff recruiiment

Mliscellaneous expenses
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8,346,930
13,853

8,360,803

2,394,364

2,384,354

44,582,629

44,582,624

{48,617}

{48,617)

6,261,317
1,255,195
168,509

7,685,020

22,345

22,349

£5,058,854
357,850
429,031
2,456,772
17,759
289,590
473,639
1,205
119,852

48,245,551




20. Related Party Transaction

The following are the entities with which the Company has related party transactions:

Name of the party Relationship with The Company
Designit A/S Fellow Subsidiary
Denextep Spain Digital, S.L.. Fellow Subsidiary
Designit Colombia SAS Fellow Subsidiary

The Company had the following transactions with related parties during the year ended March 31, 2017.

Particulars For the year
ended
March 21, 2017
Designit A/S
Subcontracting & Technical Fees 5,678,078

Denextep Spain Digital, S.L.
Subcontracting & Technical Fees 14,577,861

Designit Colombia SAS
Subcontracting & Technical Fees 8,948,675

The following is the listing of receivables and payables to related parties as at March 31, 2017:

Name of the party For the year
ended
March 31, 2017
Payables:
Designit A/S - 824,610
Designit Colombia SAS 7,522,339
Denextep Spain digital, S.L. 23,577,430

21.Earnings per equity share

A reconciliation of profit for the period and equity shares used in the computation of basic and diluted earnings
per equity share is set out below:

Basic: Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the

Company by the weighted average number of equity shares outstanding during the period, excluding equity shares
purchased by the Company and held as treasury shares.

March 31, 2017
Profit for the period (12,447,601)
Weighted average number of equity
shares outstanding 1,00,000
Basic earnings per share (12,448)

22.Segment information

The Company publishes this financial statement along with the consolidated financial statements. In accordance

with Ind AS 108, Operating Segments, the Company has disclosed the segment information in the consolidated
financial statements.
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23. Capital Commitment and Contingencies

As at March 31, 2017 the company does not have material capital commitments.

As per owr Report aftached

For Appail & Co. For and on behalf of the RBoard of Directors
Chartered Accomntants

FRN.; 0141478

Sdf- Sdi-

K. Appaji Daniel Yuste

Pariner Execuiive Director

Membership No. 214136

Bangalore
3i-May-17
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