Wipro Airport IT Services Limited

Balance Sheet as at 31 March 2015
(All amounts in Indian Rupees)

Note 31 March 2015 31 March 2014
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 50,000,000 50,000,000
Reserves and surplus 4 41,984,486 32,481,499
91,984,486 82,481,499
Non- current liahilities
Long-term borrowings 5 5,348,482 13,879,386
Deferred taxliabilities (net) 6 12,889,182 8,815,551
Other long-term liabilities 7 73,587,708 53,958,257
Long-term provisions 8 1,128,299 1,126,591
92,953,671 77,779,785
Current liabilities
Short-term borrowings 9 40,000,000 -
Trade payable 10 232,692,120 351,236,576
Other current liabilities 11 38,072,510 41,638,158
Short-term provisions 8 452,252 268,699
311,216,882 393,143,433
TOTAL 496,155,039 553,404,717
ASSETS
Non-current assets
Fixed assets
Tangible assets 12 186,646 127,861
Long-termloans and advances 13 183,890,312 159,351,632
184,076,958 159,479,493
Current assets
Trade receivables 14 264,255,509 302,926,708
Cash and bank balances 15 26,879,806 56,993,904
Short-termloans and advances 13 20,942,766 2,729,727
Other current assets 16 - 31,274,885
312,078,081 393,925,224
TOTAL 496,155,039 553,404,717
Significant accounting policies 2
Notes to financial statements 1to 32

The accompanying notes forman integral part effiancial statements
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Wipro Airport IT Senvices Limited
Statement of Profit and Loss for the year ended 3Warch 2015
(All amounts in Indian Rupees)

Note

Income
Revenue from operations 17 399,269,571 391,363,617
Other income 18 2,005,742 10,877,159
Total revenue 401,275,313 402,240,776
Expenditure
Cost of goods sold and services rendered 19 368ED1 371,130,041
Employee benefits 20 8,912,469 9,249,451
Depreciation expense 12 54,953 33,645
Finance Cost 21 2,000,000 ‘
Other expenses 22 7,725,629 7,690,028
Total expenses 387,284,620 388,103,165
Profit before tax 13,990,693 14,137,611
Tax expense
Current tax 2,921,220 2,828,618
Income tax charge relating to earlier years - 1,3@R9
Minimum alternate tax credit (2,507,142) (2,828,618)
Deferred tax expense 4,073,629 3,506,169

4,487,706 4,815,167
Profit for the period 9,502,987 9,322,444
Earnings per equity share 28
(Equity shares of par value Rs.10 each)
Basic and diluted 1.90 1.86
Significant accounting policies 2
Notes to the financial statements 1to 32

The accompanying notes form an integral part effthancial statements

As perour report of even date attached
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Wipro Airport IT Senvices Limited
Cash Flow Statement for the year ended 31 March 26
(All amounts in Indian Rupees)
For the year ended For the year ende
31 March 2015 31 March 2014

Cash flows from operating activities:

Profit before tax 13,990,693 14,137,611
Adjustments:

Depreciation 54,953 33,645
Interest expense 2,000,000 -
Interest income (1,340,058) (5,587,390)
Miscellaneous income (insurance claim recovered) 2,186) -
Interest income from IT refund - (5,289,769)
Provision for doubtful debts 609,751 -
Provision for litigation 287,531 -
(Profit)/Loss on sale of fixed assets (3,537) 10,356
Operating cash flow before working capital changes 4,937,186 3,304,454
Working capital changes:

Increase / (decrease) in trade payable (118,544,456) 180,264,249
Increase / (decrease) in liabilities and provisions 13,961,533 (9,629,777)
(Increase) / decrease in trade receivables 38,@1,44 153,812,378
(Increase) / decrease in other current assets 33574 (31,274,885)
(Increase )/ decrease in loans and advances (13213 49,867,252
(Increase )/ decrease in other non current assets - 2,534,297
Cash generated from/ (used in) operations (3852p,4 348,877,968
Income taxes (paid) / refunded (24,952,757) (78,107,595)
Net cash generated by / (used in) operating actiiés (63,475,200) 270,770,372
Cash flows from investing activities:

Acquisition of fixed assets (including capital (8,718,147) (293,862,795)
work-in-progress)

Proceeds from sale of fixed assets (Note 3) 739,191 1,450
Movement of assets given on finance lease (refex Adelow) 8,530,904 207,532,900
Interest income 1,340,058 5,587,390
Net cash generated by / (used in) investing actiiés 1,892,006 (80,741,055)
Cash flows from financing activities:

Proceeds from short term borrowings 40,000,000 -
Repayment of long term borrowings (refer note 2| (8,530,904) (207,532,900)
Net cash generated by / (usedin) financing actiigs 31,469,096 (207,532,900)
Net (decrease) / increase in cash and cash equivake (30,114,098) (17,503,583)
Cash and cash equivalents at the beginning ofé¢hieg 56,993,904 74,497,487
Cash and cash equivalents at the end of period 26 8806 56,993,904

The notes referred to above form an integral petti@s e financial statements
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3. Share capital
Authorised share capital

5,000,000 (31 March 2014: 5,000,000) equity shafd®s 10 eac

Issued, subscribed and fully paid-up share capital
5,000,000 (31 March 2014 : 5,000,000) equity shafd®s 10 each

a) Shares held by the holding company and their $gidiaries

Wipro Limited (Holding Company)

d) Particulars of shareholders holding more than Sercent shares in the Company

31 March 2015
No. of Shares.

Name of the Shareholde
Wipro Limited (Holding Company)
Delhi International Airport Private Limited

4. Reserves and surplus

Surplus from statement of profit and loss

At the beginning of the year
Profit for the year

At the end of the year

5. Long-term borrowings (unsecured)
Term loan

31 March 2015

31 March 2014

50,000,000 50,000,000
50,000,000 50,000,000
50,000,000 50,000,000

31 March 2015 31 March 2014

3,700,000

3,700,00

31 March 2014

3,700,000
1,300,000

The loan is repayable in 72 equal monthly instalments of 669,132 each
(including interest) from January 2012 to December 2017 taadrate of

interest applicable on the loan is 10.5% p.a (ref¢e 24)

6. Deferred tax assets/ (liabilitie s)
Deferred tax assets

Provision for compensated absences

Provision for gratuity
Loss carry forward

Provision for doubtful debts/advances

Provision for Litigation

Deferred tax liability

Written down value of finance lease
(net of WDV of fixed assets)

Deferred tax liability(net)

% sh: No. of Shares % Shares helc
74% 3,700,000 74%

26% 1,300,000 26%

31 March 2015

31 March 2014

32,481,499 23,159,055
9,502,987 9,322,444

41,084,486 32,481,499
Sl IviadlUll

o2N1 L0

31 March 2014

5,348,482 13,879,386
5,348,48 13,879,38I
o V¥ 31 March 2014
142,302 141,452
277,217 311,250
6,862,432 163,347,209
197,833 204,000
93,289 -
(20,462,255) (172,819,461)
(12,889,18: (8,815,55.




31 March 2015 31 March 2014

Other long-term liabilities

Long-termtrade payable 5,148,484 -
Deposits and other advances 68,439,224 53,958,257
73,587,708 53,958,257
Provisions
Long Term Short Term

31 March 2015 31 March 2014 31 March 2015 31 March 2@1
Provision for employee benefits
- Compensated absences 372,807 339,227 65,789 96,747
- Gratuity 755,492 787,364 98,932 171,952
Provision for Litigation - - 287,531 -

1,128,299 1,126,591 452,252 268,699

The schedule of provision as required to be disdas compliance with Accounting Standard 29 onvigions, Contingent Liabilities and Contingent

10.

Assets is as under:

31 March 2015 31 March 2014
At the beginning of the year - -
Provision made during the year 287,531 -
Provision utilised during the year - -
At the end of the year 287,531 -

Provision for Litigation: This represents provision made for probable clairising out of pending litigations in respectiné¢dme tax Act, 1961.
Although the Company is contesting the case atdleeant forum, the management believes that thi#oeuof resources embodying economic
benefits is probable and has accordingly, creat@eaision towards the obligations that may arBiee Company expects to utilize these
provisions within a period of one year.

Short term borrowings 31 March 2015 31 March 2014

Short term Loan
From Wipro Limited, Holding Company 40,000,000 )

40,000,000 -

The loan from Wipro Limited, holding company wakea on 30 September 2014, and carries interest%@i@ commencing on the effective (
The agreement shall terminate after one year fheeffective date of the agreement.

Trade payable 31 March 2015 31 March 2014

Trade payable 232,692,120 351,236,576
For dues to micro and small enterprises (refer 86je

232,692,120 351,236,576




11.

13.

14.

15.

16.

Other current liabilities

Unearned revenue
Statutory liabilities

Others payable

Advance from customer
Interest accrued but not due

Loans and advances
(Unsecured, considered good)

Long Term

31 March 2015

31 March 2014

29,523,856 6,486,486
5,195,080 6,409,171
1,553,574 15,653,617

- 13,088,884
1,800,000 -
38,072,510 41,638,158
Short Term

31 March 2015

Employee travel and other advances -

MAT credit entitlement 9,122,428
Advance income tax, net of provision for tax
Rs.22,014,090 (previous year Rs.6,995,558) 174867,
Balances with excise and customs authorities -
Prepaid expenses -
Others -
183,890,312
Less: Provision for doubtful advances -
183,890,312

Trade receivableg Unsecured)
Considered good

Outstanding for a period exceeding sixmonths
fromthe date they became due for payment

- considered good
- considered doubtful

Less: Provision for doubtful receivables

Other receivables

Cash and bank balances
Cash and Cash equivalent
Cheques on hand

Balances with banks

Other current assets

Unbilled revenue
Others

31 March 2014

31 March 2015

31 March 2@1

- 3,900 710,093
6,737,283 - -
152,614,349 - -
- 630,533
- 20,891,832 930,984
; 47,034 1,086,844
159,351,632 20,942,766 3,358,455
- - 628,727
159,351,632 20,942,766 2,729,727

31 March 2015

31 March 2014

118,570,150 56,576,039
609,751 -
119,179,901 56,576,039
609,751 -
118,570,150 56,576,039
145,685,359 246,350,669
264,255,509 302,926,708

31 March 2015

31 March 2014

2,406,765 5,251,460
24,473,041 51,742,444
26,879,806 56,993,904

31 March 2015

31 March 2014

31,270,345
4,540

31,274,885




17.

18.

19.

20.

21.

22.

Rewvenue from operations
Rendering of services
Sales of products

Other income

Interest income

Interest on income taxrefund
Profit on sale of fixed assets
Miscellaneous Income

Cost of goods sold and services rendered
Cost of services
Purchases of traded goods

Employee benefits

Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Gratuity and pension fund

Finance cost
Interest on termloan

Other expenses

Travelling and conveyance
Rent

Insurance

Rates and taxes

Legal and professional charges
Communication expenses

Loss on sale of fixed assets
Provision for doubtful advances
Provision for doubtful debts
Miscellaneous expenses

For the year ended For the year ended 31
31 March 2015 March 2014
399,269,571 389,173,001
- 2,190,616
399,269,571 391,363,617
1,340,058 5,587,390
- 5,289,769
3,537 -
662,147 -
2,005,742 10,877,159
368,591,569 369,041,365
- 2,088,676
368,591,569 371,130,041
7,815,209 8,725,760
287,483 330,613
86,160 131,371
723,617 61,707
8,912,469 9,249,451
2,000,000 -
2,000,000 -
579,037 321,003
161,018 620,281
3,512,208 3,434,281
295,137 71,564
2,235,658 2,195,670
86,894 219,044
- 10,356
- 628,727
609,751 -
245,926 189,102
7,725,629 7,690,028




23. Related party transactions

i) List of related parties and relationships:
= Holding company: Wipro Limited
= Enterprise that exercises significant influencettbinternational Airport Private Limited (DIAL)
= Key managerial personnel:
a) Nitish Bhushan — Chief Executive Officer (1 July130- 31 March 2014)
b) Neeraj Sahdev — Chief Executive Officer (upto 36eJA013)
¢) Brij Bhushan Chauhan — Acting Chief Executive Qdfi€¢l April 2014 — 30 September 2014)
d) Sonali Sharma — Chief Financial Officer (Upto 18d@ber 2014)
e) Tarun Oberoi — Chief Executive Officer (Since 1 aer 2014)
f) Vinit Kishore — Chief Financial Officer (Since 1eary 2015)

i) The Company had the following transactionthwelated parties: (also refer note 24)

Amount in Rupees

For the year ended For the year ended

Particulars 31 March 2015 31 March 2014
Holding company )
Purchase of services and products (a) 368,591,569 362,349,817
Expenses incurred by the holding company on betidlfe
Company 171,26 58,233
Short term borrowing 40,000,00 -
Interest on short term borrowing 2,000,00 -
Purchase of fixed assets (including capital advance 141,000

Enterprise that exercise significant influence

Purchase of fixed assets (refer note 24) 8,530,904 134,117,311
Rendering of services and sale of products 399,214,005 386,065,660
Refundable deposit paid - 100,000
Refundable deposit returned 100,000 -

Refund of advance by the company - 37,223,253
Cute recovery received during the year 10,416,610 -

Reimbursement for consumables (a) 1,806,048 10,436,264
Assets given on finance lease - 207,532,900

GAP funding billed as per master service agreement 29,150,945 68,192,519




Key managerial personnel

Salaries allowances and provident fund (b)
Nitish Bhushan

Neeraj Shadev

Tarun Oberoi

Sonali Sharma

Brij Bhushan Chauhan

Vinit Kishore

1,246,608
862,378

1,264,530

363,69(

1,986,595

965,846

1,563,771

(a) The above cost of services includes consumablesiigimg to Rs. 1,806,048 which is reimbursed

by DIAL (Previous year ended 31 March 2014 amotm®s. 10,436,264)

(b) These amounts do not include provision for grataityl compensated absence payable to the key

management personnel as the same are actuaritdiyrileed for the Company as a whole.

i) The following is the listing of receivablesoim and payables to related party as on the bakimeet date

Amount in Rupees

Particulars

Holding Company
Trade payable

Other payables

Short Term Borrowing
Interest Payable

Enterprises that exercise significant influence
Advance from customer

Unearned Revenue

Unbilled Revenue

Trade receivables

Earnest Money deposit

Key Managerial Personnel

Other Current Liabilities
Tarun Oberoi

Sonali Sharma
Nitish Bhushan
Vinit Kishore

31 March 2015

214,155,650

40,000,000

1,800,000

29,523,856

61,276,996

376,809
268,012

215,915

31 March 2014

317,949,443
13,663,003

13,088,884

31,270,345
76,137,800
100,000

194,567
209,797




24. De-recognition of financial assets:

In December 2009, the Company had entered intaaaséction Agreement with IDFC. Simultaneously, the
Company, DIAL, IDFC and Wipro Limited entered into Consent and Acknowledgement Agreement
(“Consent Agreement”) to protect/provide certaihts to IDFC under the Transaction Agreement. Asipe
Transaction Agreement, the Company securitizedittaace lease receivables from DIAL and receivetia

of Rs. 5,000,000,000 from IDFC.

The Company had entered into a Master Service Aueae (“MSA”) with DIAL in October 2009 to provide
hardware, software, operation and maintenancecgviPursuant to the MSA, the Company has leasedsas
aggregating to Rs. 4,994,651,519 till 31 March2@21 March 2014 — Rs. 4,986,120,615) to DIAL. In
accordance with AS 19, the Company determined ttietiease arrangement qualified as finance leade an
accordingly recorded finance lease receivables.

Based on the terms of MSA, the Transaction Agree¢imba Consent Agreement and related amendments to
these agreements, the Company de-recognized tecérlease receivables from DIAL and borrowingsnfro
IDFC aggregating to Rs.4,994,651,519 till 31 Ma2éii5 (31 March 2014 — Rs.4,986,120,615) in acca@an
with AS 30.

The interest income on the leased assets and shtexpense on loan from IDFC are also presentdden
financial statements on a net basis.

25. Segment reporting

The Company has no reportable segments and thel Bb&irectors review the performance of the Conypan
at the enterprise level. The Board relies primanit results at the enterprise level for assegs@rfprmance
and making decisions about resource allocation.

26. Leases

The Company is obligated under cancellable opaydéiases for office space, residential space anttase
rentals where the total rental expense under dabteloperating leases during the year was Rs.181,0
(Previous year: Rs. 620,281). Such lease rentatspase car lease rentals Rs.135,018 (Previous year:
Rs. 4,64,280), rentals for residential space R&. (Rrrevious year: Rs. 144,000) and towards offipace

Rs. 26,000 (Previous year: Rs 12,000).

27. Auditors’ remuneration
Amount in Rupees

. For the year For the year
Particulars ended ended
31 March 2015 31 March 2014

Statutory audit fee* 500,000 500,000
Limited review of quarterly results 300,000 300,000
Other audit services 200,000 200,000
Total 10,00,000 10,00,000

*does not include Service tax



28. Earnings per share
The following table sets forth thergmutation of basic and diluted earnings per share:

(Amount in Rupees, except share data)

For the year ended For the year ended
31 March 2015 31 March 2014

Profit after tax 9,502,987 9,322,444

Particulars

Weighted average number of equity shares outstgrdilinng the
year (Par value Rs.10: previous year Rs.10) 5,000,0 5,000,000

Earnings per share

-Basic and diluted 1.90 1.86

The Company does not have any potential equityeshar
29. Employee benefits — Gratuity
The following table sets set out the statuhefgratuity plan as required under revised AS 15:

Reconciliation of the projected benefit obligas
For the year ended For the year ended

31 March 2015 31 March 2014
Change in Projected Benefit Obligations
Opening defined benefit Obligations 959,316 937,271
Current Service cost 124,814 54,068
Interest cost 76,745 71,023
Actuarial losses/(gain) 8,924 (103,046)
Benefits paid (315,375) -

854,424 959,316

Closing defined benefit obligation
Gratuity cost for the period/ year
Service cost 124,814 54,068
Interest cost 76,745 71,023
Actuarial loss/(gain) 8,924 (103,046)
Net gratuity cost 210,483 22,045
Assumptions
Interest rate 8.00% 8.90%
Rate of increase in compensation level 8.00% 6.00%



30.

31.

32.

The Company assesses the assumptions with itscgdjéong-term plans of growth and prevalent indust
standards. The estimate of future salary increzeesjdered in actuarial valuation, take accounnftédtion,
seniority, promotion and other relevant factorshsas supply and demand factors in the employmeatken

31 March 31 March 31 March 31March 31 March
2011 2012 2013 2014 2015
Defined benefit obligations 827,916 968,176 937,271 959,316 854,424
Plan assets - - - -
Surplus/ (deficit) (827,916 (968,176) (937,271) (959,316) (854,424)
Exp adj. on plan liabilities (23,973) (214,115) (97,390) (110,706)
Exp adj. on plan assets - - - - -

According to the information available with the Cuamy, there are no dues payable to Micro, Small and
Medium Enterprises as defined under “Micro, Small dMedium Enterprises Development Act, 2006". The
Ministry of Micro, Small and Medium Enterprisessh@sued an Office Memorandum dated 26 August 2008
which recommends that the Micro and Small Enteggrishould mention in their correspondence with its
customers the Entrepreneur's Memorandum Numbeli@sated after filling of the Memorandum. Furthbete

are no dues payable to small scale industries 3% ktarch 2015 (31 March 2014: Rs Nil).

During the previous year, the Company received raathel order amounting to Rs. 11,005,290 in respkct o
Assessment Year 2011- 12 (previous year 2010-1.amount includes tax assessed due to disallovdrias
credit amounting to INR 7,509,493, which has bekowad in the assessment order for AY 2012-13. The
Company believes that no cash outflow will be reggiiagainst the above demand on account of existing
unabsorbed losses.

The Company deals in only one class of servicesaintenance services and only one class of products
products and hence disclosure relating to purchsses and inventory by class of goods and serviassnot
been presented.

As per our report of even date attached

for BSR & Ca. LLP

for Wipro Airport IT Services Limited

Chartered Accountants
ICAI Firm Registration Number:101248W

Sd/- Sd/- Sd/-
Adhir Kapoor G. Sridharan Srinivasan. G
Partner Director Director

Membership Number: 098297



WIPRO AIRPORT IT SERVICES LIMITED
Notes to the financial statements for the year ende31 March 2015

Company overview

Wipro Airport IT Services Limited (“the Company”)as incorporated on October 22, 2009 as a jointuent
between Wipro Limited, the holding company and D#iternational Airport Private Limited. The regsed office
of the Company is in Bangalore.

The Company was primarily incorporated to rendevises such as designing, deploying, maintainirigrimation
and communication technology infrastructure and liegijons for identified airports and airport sgexi
information technology architecture.

2.Significant accounting policies

Basis of preparation of financial statements

These financial statements have been prepared thelbistorical cost convention on a going condssis, on the
accrual basis of accounting in accordance withGleaerally Accepted Accounting Principles (GAAP)Iindia.
Indian GAAP comprises mandatory accounting starglasdspecified under the section 133 of the Corepahct,
2013 read with Rule 7 of Companies (Accounts) RW2644 and other accounting pronouncements ofrtbigtute
of Chartered Accountants of India. The accountioticfies have been consistently applied by the Cawp@he
financial statements are presented in Indian rupedsounded off to the nearest rupee.

Use of estimates

The preparation of financial statements in conftyraiith generally accepted accounting principle€SAAP’) in
India requires management to make judgementsinatets and assumptions that affect the application o
accounting policies reported amounts of assetsilitias, income and expenses and the disclosureonfingent
liabilities on the date of the financial statemeifiise estimates and assumptions used in the acogingdinancial
statements are based upon management’s evaludtifatte and circumstances as of the date of thenfial
statements. Actual results could differ from thestimates. Any revision to accounting estimateseognised
prospectively in the current and future periods.

Current / non-current classification
All assets and liabilities are classified into emtrand non-current

Assets

An asset is classified as current when it satigfigsof the following criteria:

(a) it is expected to be realised in, or is intehfte sale or consumption in, the entity’s normpéating cycle;
(b) it is held primarily for the purpose of beingded;

(c) it is expected to be realised within twelve itisnafter the balance sheet date; or

(d) it is cash or a cash equivalent unless its¢ricged from being exchanged or used to settiakdlity for at least
twelve months after the balance sheet date.

Current assets include the current portion of nament financial assets.

All other assets are classified as non-current.



Liabilities

A liability is classified as current when it satesf any of the following criteria:

(a) it is expected to be settled in, the entitydsmal operating cycle;

(b) it is held primarily for the purpose of beingded;

(c) it is due to be settled within twelve montheathe balance sheet date; or

(d) the company does not have an unconditionat tmefer settlement of the liability for at leds months after
the reporting date.

Current liabilities include current portion of nonfrent financial liabilities.

All other liabilities are classified as non-current

IV. Fixed assets and depreciation

Fixed assets are carried at cost of acquisition desumulated depreciation up to the date of thkenba sheet. The
cost of fixed assets includes freight, duties, $aaxed incidental expenses related to acquisitiahiastallation of
fixed assets. Borrowing costs directly attributalide acquisition or construction of those fixed assehich
necessarily take a substantial period of time taggdy for their intended use are capitalised.

Depreciation on fixed assets has been providedagieoto the period of use, on the straight linehme} using rates
determined based on management’s assessment af asehomic lives of the asset. Depreciation isviged at
the rates equal to or higher than those presciib®art C of Schedule Il to the Companies Act, 2013

Following are the estimated useful life of vari@asegory of assets used:

Asset Class Life of the asset
Furniture and fixtures 5.26 years
Vehicles 4 years
Computers 2 years

V.

VI.

Based on internal technical assessment, the estimageful life of all fixed assets is lower as cangal to the
useful life as prescribed under Part C of Schedulethe Companies Act, 2013, which managemeriekes is the
representative of useful lives of these fixed asset

Leases

Assets acquired under lease, where the Companguteatantially assumed all the risks and rewardsaafership
are classified as finance lease. Such leases pitalized at the inception of the lease, at faiugaof asset or the
present value of the minimum lease payments, whkierhis lower.

Assets acquired under leases, where a significamiop of the risks and rewards of ownership atained by the
lessor, are classified as operating leases. Leadeals are recognised as an expense in the statefmprofit and
loss on a straight line basis over the lease term.

The assets given under finance lease wherein thep@woy has substantially transferred all the rigkd mewards
incidental to legal ownership are shown as recédglat values equal to net investment in such Iseaset

investment in the lease is the gross investmetitdriease less unearned finance income. Grosstingesin lease
is the aggregate of the minimum lease paymentsrunéieance lease from the standpoint of the Comeand any
unguaranteed residual value accruing to the Compamgarned finance income is the difference betwiergross
investment in the lease and the present value efmimimum lease payments under a finance lease fhem
standpoint of the Company and any unguaranteeduasivalue accruing to the Company, at the interat

implicit in such lease. Finance lease income i®gaized at the interest rate implicit in the legsimrangement.
(Also refer note 24)

Investments



VII.

VIII.

Investments are either classified as current og kenm based on management’s intention at the dfnpmurchase.
Current investments are carried at the lower ot eosl fair value determined separately for eachviddal
investment. Long-term investments are carried @t dess any other-than-temporary diminution inueal
determined separately for each individual investmen

Employee benefits

Gratuity is a defined benefit scheme and is acchasgd on an actuarial valuation at the balanoet stage, carried
out by an independent actuary.

Compensated absence is a long term employee bandfis accrued based on an actuarial valuatitimeabalance
sheet date, carried out by an independent actusng uhe Projected Unit Credit Method, which redega each
period of service as giving rise to additional wfiemployee benefit entitlement and measure eaiseaparately
to build up the final obligation. Acturial gainsdatosses are recognised immediately in the StateofdProfit and
Loss.

Contributions payable to the recognized providendf which is a defined contribution scheme, a@gdd to the
statement of profit and loss on accrual basis.

Revenue recognition

Revenue from maintenance contracts is recognizeblyaover the period of the contract using peragatof
completion method. When services are performedutitraand indefinite number of repetitive acts ovsecified
period of time, revenue is recognized on straigig-basis over the specified period unless somer atiethod
better represents the stage of completion.

Provision for estimated losses, if any, on incongleontracts are recorded in the period in whicthslesses
become probable based on the current contract assm‘Unbilled revenues’ included in other curressets
represent cost and earnings in excess of billisgat dhe balance sheet date. ‘Unearned revenussted in other
current liabilities represent billings in excesg@fenue recognized.

Revenue from sale of goods in the course of ordiaativities is recognised when property in the dpor all
significant risks and rewards of their ownership iansferred to the customer and no significanertainty exists
regarding the amount of the consideration that wél derived from the sale of the goods and reggritis
collection.

Interest on the deployment of funds is recognizeidguithe time-proportion method, based on undeglyirterest
rates.

Dividend income is recognized when the right teeiee the dividend is established and other incaamedognized
on accrual basis.

. Foreign exchange transactions

Foreign currency transactions are recorded at #ivesrof exchange prevailing on the date of theedsm
transaction. Exchange differences arising on foreixchange transactions settled during the yeareaognized in
the statement of profit and loss.

Monetary assets and liabilities denominated inifpreurrencies as at the balance sheet date argldted at the
exchange rates on that date and the resultant egeltifferences are recognized in the statememtadit and loss.

X.Provisions and contingent liabilities

The Company creates a provision when there is septeobligation as a result of a past (or obliggtievent that
probably requires an outflow of resources and ialykd estimate can be made of the amount of thigaiiwn. A
disclosure for a contingent liability is made whhere is a possible obligation or a present ohbgathat may, but
probably will not, require an outflow of resource¥/hen there is a possible obligation or a presbligation in
respect of which the likelihood of outflow of resoes is remote, no provision or disclosure is made.
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Provisions for onerous contracts, i.e. contracteratthe expected unavoidable costs of meeting iigations

under the contract exceed the economic benefitsate to be received under it, are recognized whsmprobable

that an outflow of resources embodying economiebenwill be required to settle a present obligatas a result
of an obligating event, based on a reliable esgroisuch obligation.

Taxation

Income tax expense comprises current tax (i.e. amofitax for the year determined in accordanceh tiite
income-tax law applicable to the Company) and deéetax charge or credit (reflecting the tax efeat timing
differences between accounting income and taxalteme for the year).

Minimum alternative tax (MAT) paid in accordancehwihe tax laws, which gives rise to future ecornobenefits

in the form of adjustment of future income tax iidyp, is considered as an asset if there is cocivig evidence that
the Company will pay normal income tax in futureagge Accordingly, it is recognized as an asseh@nbalance
sheet when it is probable that the future econdraitefit associated with it will flow to the Compaagd the asset
can be measured reliably.

Deferred tax charge or credit and the correspondafgrred tax liabilities or assets are recognusitg the tax
rates that have been enacted or substantivelyezhlgtthe balance sheet date. Deferred tax agsete@gnized
only to the extent that there is reasonable ceytdirat the assets can be realized in future; heweavhere there is
unabsorbed depreciation or carried forward loseutakation laws, deferred tax assets are recogjmiaby if there
is a virtual certainty of realization of such ass@&eferred tax assets are reviewed as at eachceatheet date and
written down or written up to reflect the amounéttlis reasonably/ virtually certain (as the casg @) to be
realized.

The Company offsets, on a year on year basis, muta@ assets and liabilities, where it has a lggatforceable
right and where it intends to settle such assetdiahilities on a net basis.

Impairment of assets

The Company assesses at each balance sheet dalbenmthere is any indication that an asset mayrpaired. If

any such indication exists, the Company estimdtegecoverable amount of the asset. For an assetites not
generate largely independent cash inflows, theveratle amount is determined for the cash genegramit to

which the asset belongs. If such recoverable amolutite asset or the recoverable amount of the gaskrating
unit to which the asset belongs is less than itsyitey amount, the carrying amount is reduced garéicoverable
amount. The reduction is treated as an impairntest &nd is recognised in the statement of proditlass. If at the
balance sheet date there is an indication tha¢wqusly assessed impairment loss no longer existsecoverable
amount is reassessed and the asset is reflediee mcoverable amount. An impairment loss is e only to the
extent that the carrying amount of the asset doegxcteed the net book value that would have betsrmiined if

no impairment loss had been recognized. The impaitdoss will be reversed only when it was causedpecific

external events and its effect has been reversadiiigequent external events.
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Earnings per share (‘EPS’)

The Company reports basic and diluted earningsepaity share in accordance with Accounting Standid
Earnings per Share, specified under section 13th®fCompanies Act, 2013 read with Rule 7 of Comgsni
(Accounts) Rules, 2014. The basic earnings peresisacomputed by dividing the net profit attribu&abo equity
shareholders for the year by the weighted averager of equity shares outstanding during the y&ae number
of shares used in computing diluted earnings pareshomprises the weighted average number of eghdyes
considered for deriving basic earnings per shamnd, aso the weighted average number of equity shatdch
could have been issued on the conversion of altidd potential equity shares. Dilutive potengguity shares are
deemed converted as of the beginning of the petiolkss they have been issued at a later dateonputing
dilutive earnings per share, only potential eqslgres that are dilutive and that either reducesregs per share or
increase loss per share are included.

Financial instruments

Financial instruments are recognized when the Coggeecomes a party to the contractual provisionshef
instrument.

The Company has adopted AS 30, Financial Instrusneatognition and Measurement and the limited ig@visto
other accounting standards except to the extenptbeisions of AS 30 are in conflict with existiragcounting
standards. (Also refer note 24).

A financial instrument is any contract that giveserto a financial asset of one entity and a firdn@bility or
equity instrument of another entity. Financial assd the Company mainly include cash and banknais, sundry
debtors, unbilled revenues, other loans and adganith a positive fair value. Financial liabilitie$ the Company
mainly comprise unsecured loans, sundry creditodsaecrued expenses with a negative fair valuarféial assets
are derecognized when substantial risks and rewafrdsvnership of the financial asset have beensteared. In
cases where substantial risks and rewards of oWipeos the financial assets are neither transfenedretained,
financial assets are derecognised only when thep@oynhas not retained control over the financiaéas

The Company measures the financial assets antitlebat amortized cost using the effective ins¢maethod. The
Company measures the short-term payables and addbesvwith no stated rate of interest at origimaloice
amount, if the effect of discounting is immaterial.

Cash flow statement
Cash flows are reported using indirect method, eiwernet profit before tax is adjusted for the efeof

transactions of a non-cash nature and any defarascruals of past or future cash receipts omesngs. The cash
flows from regular revenue generating, investing fimancing activities of the Company are segratjate
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Tangible assets

As on 31 March 2015

Amount in Rupees

Particulars Gross Block Depreciation Net Block
Balance as on Additions Deletions Balance as on Balance as on |Depreciation for the| On deletions Balance as on 31-Mar-15
1 Apr 2014 31 Mar 2015 1 April 2014 year 31 Mar 2015
Furniture and fixures 185,646 27,7141 103,621 109,744 57,765 28,299 30,116 55,94 53,79
Computer 1,045 153,039 - 154,084 1,048 26,283 - 27,32 126,75
Office Equipments 6,463 - 6,468 37 - 37 6,09
TOTAL 186,671 187,248 103,623 270,291 58,808 54,958 30,116 83,644 186,64
As on 31 March 2014
Particulars Gross Block Depreciation Net Block
Balance as on Additions Deletions Balance as on Balance as on |Depreciation for the| On deletions Balance as on 31 March 2014
1 April 2013 31 March 2014 1 April 2013 year 31 March 2014
Furniture and fixures 130,25 84,401 29,00 185,626 41,314 33,645 17,19 57,76% 127,86
TOTAL 130,225 84,401 29,000 185,624 41,314 33,645 17,194 57,764 127,86




