Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statementsof Financial Position
(Rupeesin millions, except shareand per sharedata, unless otherwise stated)

Asat March 31, As at December 31,
2009 2009 2009
Convenience
Trandation
intoUS$in
millions
ASSETS
GOOAWIIL....oeieeie i 56,143 54,254 1,169
Intangible assets. .. ........ovuiitii 3,493 4,152 89
Property, plant and equipment................. e 49,794 53,074 1,144
Investment in equity accounted iNVESLEES. .. .......uveeiveiinineeeeeen. 1,670 1,991 43
Other NON-CUMTENE SSELS. .. ... cee vt ieeeee et e ee et e aee e 10,675 9,021 194
Total NON-CUrTeNt @SSELS.... ...t cieiiiiin et eee et e eeeeee e 121,775 122,492 2,640
INVENEOTTES. .. .ot e et e et e e et et e e et e 7,587 7,880 170
Traderecaivables. .. ..........iiiiiit i 48,652 50,035 1,078
Other CUMTENt @SSELS. .. cev et et et et et e e e e 15,083 18,334 395
Unbilled revenues.............uuiit i e e 14,108 16,385 353
Availablefor saleinvestments..........c.ovii e 16,543 39,855 859
DeriVatiVeaSSES........ee it 1,162 2,559 55
CUTENE TBX BSSELS. .. ... vveeet it eet et eet et et e s 9,826 11,883 256
Cashand cash equIVAleNtS............cuuiiiiiiit i e 49,117 42,563 917
Total CUMTENt @SSEES. .. ... oveiieieiin it eee e eee e eeea 162,078 189,494 4,084
TOTAL ASSETS .. oottt ittt e et e e e 283,853 311,986 6,724
EQUITY
Share Capital... ... ..oovivuiiiiii i 2,930 2,935 63
Share PreMiUML.. ..ot e et et et et e e e eea e 27,280 28,810 621
Retained earnings... 126,646 153,664 3,312
Share based payment reserve.............. 3,745 3,178 68
Other components of equity............ (12,915) (6,623) (143)
Sharesheld by controlled trust............ooevieiiiii i (542) (542) (12)
Equity attributable to the equity holders of the Company.... 147,144 181,422 3,910
MINOFILY INEErESE... .. ettt e e e e e e s 237 393 8
Total QUILY. .. oee it it et e e e 147,381 181,815 3918
LIABILITIES
Loans and bOrrOWINGS. .. ... ..uevn et ittt e e e 19,681 19,079 411
Employee benefit obligations.............coooiiiiiiiiiii 3,111 2,907 63
Other non-current liabilitiesand proviSons.............c.oeeveeienenns 1,668 757 16
Total non-current liabilities.............cooooiiiiiiiinne 24,460 22,743 490
Loans and borrowingsand bank overdrafts............... 37,211 35,849 773
Trade payables and accrued EXPENSES. .......c.vuvuveeeiviiinie e 41,650 44,548 960
UNEAINEd FBVENUES. .. ... et eee ettt e e e 8,453 8,423 182
Current tax [1abilities. .. ... ... s 6,492 7,666 165
Derivativeliabilities..............o.oo 12,022 5,047 109
Other current liabilitiesand provisions...............cceviiieveeieninnnns 6,184 5,895 127
Total current liabilities...........c.ciiiiii i e . 112,012 107,428 2,315
TOTAL LIABILITIES. ..ot iiiiiiiit et e et et . 136,472 130,171 2,805
TOTAL EQUITY AND LIABILITIES ...iviiiiiiiiiiiiiiicee e . 283853 311,986 6,724

Page | 1



Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statementsof Income
(Rupeesin millions, except shareand per sharedata, unless otherwise stated)

Three months ended December 31, Nine months ended December 31,
2008 2009 2009 2008 2009 2009
Convenience Convenience
Translation Translation
intoUS$in intoUS$in
millions millions
Revenues............cc.oeeviiiiiiiniiniinn, 65,898 69,380 1,495 191,616 202,185 4,357
Cost Of revenues...........c.cveeeeninnnn. (46,409) (47,766) (1,029) (134,850) (138,534) (2,986)
Grossprofit......cccceeveiiiiiiiii i, 19,489 21,614 466 56,766 63,651 1372
Selling and marketing expenses.......... (4,364) (4,817) (104) (12,996) (13,547) (292)
General and administrative expenses.... (4,191) (3,655) (79) (10,933) (11,183) (241)
Foreign exchange gaing/(l0sses), net... 186 394 8 (792) (772) 17)
Resultsfrom oper ating activities......... 11,120 13,536 292 32,045 38,149 822
Finance and other income/(expense), net. 452 721 16 1,001 1,757 38
Share of profits of equity accounted
INVESLEES. .. ..o 114 128 3 327 354 8
Profit beforetax..........c.oooveeiinennn. 11,686 14,385 310 33,373 40,260 868
Income tax eXpense............euveeennne (1,572) (2,321) (50) (4,574) (6,279) (135)
Profit for the period................cccoeee 10,114 12,063 260 28,799 33,981 732
Attributableto:
Equity holders of the Company...... 10,098 12,032 259 28,749 33,842 729
Minority interest............cceivieinee. 16 31 1 50 139 3
Profit for the period....................... 10,114 12,063 260 28,799 33,981 732
Earnings per equity share:
BasiC......ovviiiiiii 6.94 8.25 0.18 19.78 23.23 0.50
Diluted.......cooviiiiii 6.91 8.19 0.18 19.66 23.04 0.50
Weighted average number of equity
shares used in computing earnings per
equity share
BasiC......ooviiiiiii 1,454,578545  1,457,758,937  1,457,758,937  1,453,654,904 1,456,931,312  1,456,931,312
Diluted.......cooiiiiii 1,461,046,302  1,469,303,689 1,469,303,689  1,462,331,122  1,469,028,352  1,469,028,352
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

WIPRO LIMITED AND SUBSIDIARIES

Unaudited Condensed Consolidated Interim Statementsof Cash Flows
(Rupeesin millions, except share and per share date, unless otherwise stated)

Cash flows from operating activities:
Profit for the period attributabl e to equity holders of the Company..................
Adjustmentsto reconcil e profit for the period to net cash provided by operating
activities:
Gain on sale of property, plant and equipment..........ccccoeieieieeiieiee e
Depreciation and amortization.............cc.oveieeiin it e
Unrealized exchange (gain) /10SS..... ... cuuiuiis i e
Impact of cash flow hedges. ..o,
Gain on sale of available for sale financial investments
Share based compensation
INCOME LAX EXPENSE. .. .. e ettt e ettt e et e e e et e e e e
Share of profits of equity accounted iNVESLEES............ covieiieiiiiii e
MINOFTEY INEEIrESE. .. .ottt e e et e e ettt e e e aee i
Dividend and interest (iNnCOME)/EXPENSES, NEL........cvvrvrieiee et e
Changes in operating assets and liabilities:
Tradeand other recaivable..............cccoiiiiii i
Unbilled revenues............cooiiiiii i

Trade payables and accrued expenses...
Unearned revenues..........
Other liabilities. .. .......ovvveviiiii e
Cash generated from operating activities beforetaxes.............
Income taxes (paid) / refund, net..
Net cash generated from operatmg actl vmes ..............................................
Cash flows from investing activities:
Expenditure on property, plant and equipment and intangible assets............
Proceeds from sale of property, plant and equi pment ..................
Advance - lease transaction.. .
Purchase of available for salelnvestments
Proceeds from sale of available for salei nvestments ..............................
Investments in inter-corporate dePOSItS. .. ...cvu vt vieiie et e ee e
Refund of inter-corporate depoSitS. .. ......ovuivnieeveeiit et e e
Payment for business acquisitions, net of cash acquired....................eeeee.
INEEreSt FECAIVEL. .. ... veit ittt et e e e e s
Dividend reCaIVE. .........oiiiii i
Net cash used iNiNVeStiNG @CtiVItIES... ... ...ouuiuniis et e e
Cash flows from financing activities:
Proceeds from issuance of equity shares...........
Share application money pending allotment
Proceeds from issuance of equity sharesby a subsidiary................cccee .

Net decrease in cash and cash equivalents during the period...........cccceuee.
Effect of exchangerate changes on cash and cash equivalents..................
Cash and cash equivalents at the beginning of the period........................
Cash and cash equivalentsat the end of the period .............cccooeivi i,

Nine months ended December 31,

2008 2009 2009
Convenience
Translation into
US$in millions
28,749 33,842 729
(19) (27) (1)
4,998 5,944 128
2,170 (920) (20)
(7,529) 4,397 95
(668) (306) )
1,483 961 21
4574 6,279 135
(327) (354) ®
50 139 3
(1,477) (1,789) (39)
(8,776) (1,918) (41)
(5,602) (2,631) (57)
(1,110) (142) (©)]
(3,451) (575) (12)
10,920 3,563 77
2,346 (30) (0]
3,485 59 1
29,815 46,492 1,002
3,441 (6,520) (141)
26374 39.972 861
(12,248) (8,298) (179)
183 208 4
- (1,950) (42)
(268,762) (255,471) (5,506)
263,876 232,392 5,008
(250) (9000) (194)
250 4,750 102
(1,192) (2,207) (48)
1,290 1,743 38
1,939 1,096 24
(14,914) (36,737) (792)
59 7 -
17 2 -
- 64 1
(51,908) (45,315) (977)
47,425 43,103 929
(6,828) (6,823) (247)
(1,816) (896) (19)
(13,051) (9,858) (212)
(1,592) (6,623) (143)
487 (619) (13)
38,912 48,232 1,039
37.807 40,990 883
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statementsof Comprehensive Income

(Rupeesin millions, except shareand per share data, unless other wise stated)

Profit for the period..........coooe i

Other comprehensive income, net of taxes
Foreign currency trandation differences.............coooveeii i i
Effective portion of changesin fair value of cash flow hedges............
Net changesin fair value of available for sale investments.
Total other comprehensiveincome, net of taxes............coveviiiinieen

Total comprehenSVE iNCOME. ... ... uuiiiiiee it et aee e e e

Attributabl e to:
Equity holders of the Company
MINOFILY INEErESE. .. ..ottt et e e s

Three months ended Nine months ended
December 31, December 31,
2009 2009 2009 2009
Convenience Convenience

Translation into
US$in millions

Translation into
US$in millions

12,063 260 33,981 732
(502) (11) (117) ®3)
2,772 60 6,450 139
(1) - (71) (2
2,263 49 6,262 135
14,326 309 40,243 867
14,306 309 40,134 865
20 - 109 2

14,326 309 40,243 867
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Vipro Limited and Subsidiaries

luarter ended December 31, 2009

Asat April 1, 2008........cuieeiiieiiiie e e
Sashdividend paid...........oevvveeiiiiiiiii i,
ssue of equity shareson exercise of options...........
rofit for theperiod..........coooov i,
dther comprehensive inCome. .........oovevee e

~ompensation cost related to employee share based

\sat December 31,2008..............cceviivineeieeeine

Asat April 1, 2009........cuiiie i e
Sashdividend paid...........vvvveeiiiiiiiii i,
ssue of equity shareson exercise of options..........

rofit for theperiod........c..coooviiiiiii s
dther comprehensive income...................

nfusion of capital, Net............cocoiiiii i

~ompensation cost related to employee share based

\sat December 31,2009..............cvceeiveveieennn

onvenience trandation into US$ in millions.

WIPRO LIMITED AND SUBSIDIARIES

Unaudited Condensed Consolidated Interim Statementsof Changesin Equity
(Rupeesin millions, except share and per share date, unless otherwise stated)

Attributableto equity holder s of the Company

Other components of equity

Share Foreign Share held Equity
based currency Cash flow by attributable
Share Share Retained payment tranglation hedging Other controlled to the equity Minority Total
No. of shares capital premium earnings reserve reserve reserve reserve Trust holdersof the interest equity
Company

1,461,453,320 2,923 25,373 94,728 3,149 (20) (1,097) 404 - 125,469 116 125,585
(6,842) (6,842) (6,842)
2,271,518 4 1,198 (1,102) 100 100
28,749 28,749 50 28,799
1,840 (12,896) (114) (11,170) 27 (11,144)
1,483 1,483 1,483
1,463,724,838 2,927 26,571 116,635 3,530 1,830 (13,993) 290 - 137,790 192 137,983
1,464,980,746 2,930 27,280 126,646 3,745 1,533 (14,533) 85 (542) 147,144 237 147,381
(6,823) (6,823) (6,823)
2,591,336 5 1,530 (1,528) 7 - 7
33,842 33,842 139 33,981
(87) 6,450 (71) 6,292 (30) 6,262
- 47 47
961 961 - 961
1,467,572,082 2,935 28,810 153,664 3,178 1,446 (8,083) 14 (542) 181,422 393 181,815
63 621 3,312 68 31 174) - (12) 3,910 8 3,918
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

A. Company overview:

Wipro Limited (“Wipro” or the " Parent Company”); together with its subsidiaries and equity accounted
investees (collectively, “the Company” or the “Group”) is a leading India based provider of IT Services,
including Business Process Outsourcing (“BPO™) services, globally. Further, Wipro has other businesses
such as IT Products, Consumer Care and Lighting and I nfrastructure engineering.

Wipro is a public limited company incorporated and domiciled in India. The address of its registered
office is Wipro Limited, Doddakannelli, Sarjapur Road, Bangalore - 560 035, Karnataka, India. Wipro
has its primary listing with Bombay Stock Exchange and National Stock exchange in India. The
Company's American Depositary Shares representing equity shares are also listed on the New Y ork Stock
Exchange.

B.

Basis of preparation of financial statements
1) Statement of compliance:

The condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards and its interpretations (“IFRS”), as issued by the
International Accounting Standards Board (“IASB”).

2) Basisof preparation

These condensed consolidated interim financial statements are covered by IFRS 1, First time
adoption of IFRS, as they are part of the period covered by the Company’s first IFRS financial
statements for the year ending March 31, 2010 and are prepared in accordance with International
Accounting Standard (IAS) 34, “Interim financial reporting”.

The transition was carried out from the accounting principles generally accepted in India (Indian
GAAP) which is considered as previous GAAP, as defined in IFRS 1. An explanation of how the
transition to IFRS has impacted the Company’ s equity and profitsis provided inNote 13.

The preparation of these consolidated financial statements resulted in changes to the accounting
policies as compared to most recent annual financial statements prepared under Previous GAAP.
Accounting policies have been applied consistently to all periods presented in the consolidated
financial statements. They have also been applied in preparing the IFRS opening balance sheet as at
April 1, 2008 for the purpose of transition to IFRS and as required by IFRS 1. These accounting
policies have been applied consistently by all entities within the Group.

The Consolidated Statement of financial position corresponds to the classification provisions
contained in IAS 1 Presentation of Financial Statements. For clarity, various items are aggregated in
the Income statements and Statement of financial position. These items are disaggregated separatdy
in the Notes, where applicable.

3) Basis of measurement

The condensed consolidated interim financial statements have been prepared on a historical cost
convention and on an accrual basis, except for certain financial instruments that have been measured
at fair value asrequired by relevant IFRS.
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

4) Conveniencetrandation

The accompanying condensed consolidated interim financial statements have been prepared and
reported in Indian rupees, the national currency of India. Solely for the convenience of the readers,
the condensed consolidated financial statements as of and for the nine months ended December 31,
2009, have been trandated into United States dollars at the certified foreign exchange rate of $ 1 =
Rs. 46.40, as published by Federal Reserve Board of New York on December 31, 2009. No
representation is made that the Indian rupee amounts have been, could have been or could be
converted into United States dollars at such arate or any other rate.

C. SIGNIFICANT ACCOUNTING POLICIES:

1) Basis of Consolidation:

Subsidiaries

The condensed consolidated interim financial statements incorporate the financial statements of the
Parent Company and entities controlled by the Parent Company (its subsidiaries). Contral is
achieved where a company has the power to govern the financial and operating policies of an entity

S0 as to obtain benefits from its activities. In assessing control, potential voting rights that currently
are exercisable are taken into account.

All intra-Company balances, transactions, income and expenses including unrealized income or
expenses are eiminated in full on consolidation.

Associates (equity accounted investees)

Equity accounted investees are entities in respect of which the Company has significant influence,
but not control, over the financial and operating policies. Significant influence is presumed to exist
when the Company holds between 20 and 50 percent of the voting power of another entity.
Investments in such entities are accounted for using the equity method (equity accounted investees)
and areinitially recognized at cost.

2) Functional and presentation currency:

Items included in the condensed consolidated financial statements of each of the Company’s
subsidiaries and equity accounted investee are measured using the currency of the primary economic
environment in which those entities operate (the “functional currency”). The condensed consolidated
financial statements are presented in Indian Rupee, the national currency of India, which is the
functional currency of Wipro Limited and its domestic subsidiaries and equity accounted investee

3) Foreign currency transactions and translation:
() Transactionsin foreign currency

Transactions in foreign currency are trandated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the trandation at the exchange rates
prevailing at reporting date of monetary assets and liabilities denominated in foreign currencies
are recognized in the statement of income and reported within foreign exchange gaing/(losses),
net under operating income. Gainglosses relating to translation or settlement of debt
denominated in foreign currency is reported in finance and other income/ (expense), net.
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

(i) Foreign operations

For the purpose of presenting condensed consolidated financial statements, the assets and
liahilities of the Company’s foreign operations that have local functional currency are translated
into Indian Rupee using exchange rates prevailing at the reporting date. Income and expense
items are trandated at the average exchange rates for the period. Exchange differences arising,
if any, are recorded in equity as part of the Company’s foreign currency trandation reserve
(FCTR). Such exchange differences are recognized in statement of income in the period in
which such foreign operation is disposed. Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets and liabilities of the foreign operation
and translated at the exchange rate prevailing at the reporting date.

(i) Others

Foreign currency differences arising on the trandation or settlement of a financial liability
designated and effective as a hedge of a net investment in a foreign operation is recognized
directly in equity in the FCTR. The amount recognized in equity is transferred to the statement
of income, as an adjustment to the profit or loss upon disposal of the related foreign operation.
Foreign currency differences arising from trandation of intercompany receivables or payables
relating to foreign operations, the settlement of which is neither planned nor likely in the
foreseeable future, are considered to form part of net investment in foreign operation and are
recognized directly in equity in the FCTR.

4) Financial I nstruments:

a) Non-derivative financial instruments

Non derivative financial instruments consist of :

- financial assets, which include cash and cash equivalents, trade receivables, unbilled
revenues, finance lease receivables, employee and other advances, investments in equity and
debt securities and other current and non-current assets;

- financia liabilities, which include long and short-term loans and borrowings, bank
overdrafts, trade payable, other current liabilities and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value including any directly
attributable transaction costs. Financial assets are derecognized when al of the risks and
rewards of ownership have been transferred.

Subsequent to initial recognition, non derivative financial instruments are measured as
described below:

A. Cash and cash equivalents

The Company’s cash and cash equivalent consist of cash on hand and in banks and demand
deposits with bank.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in
banks and demand deposits with banks, net of outstanding bank overdrafts.

B. Availablefor-salefinancial assets

The Company has currently classified it's investment in liquid mutual funds, equity and certain
debt securities other than equity accounted investee and certain debt securities as available-for-
sale financial assets. These investments are measured at fair value and changes therein are
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

recognized directly in equity. The impairment losses, if any, are reclassified from equity into
statement of income. When an available for sale financial asset is derecognized, the cumulative
gain or loss in equity is transferred to statement of income.

C. Others

Other non-derivative financial instruments are measured at amortized cost using the dfective
interest method, less any impairment losses.

b) Derivative financial instruments

The Company is exposed to foreign currency fluctuations on foreign currency assets, liabilities,
net investment in foreign operations and forecasted cash flows denominated in foreign
currency.

The Company limits the effect of foreign exchange rate fluctuations by following established
risk management policies including the use of derivatives. The Company enters into derivative
financial instruments where the counterparty is a bank.

Derivatives are recognized and measured at fair value.
A. Cash flow hedges

Changes in the fair value of the derivative hedging instrument designated as a cash flow hedge
are recognized directly in equity to the extent that the hedge is effective. To the extent that the
hedge is ineffective, changes in fair value are recognized in the statement of income. If the
hedging instrument no longer meets the criteria for hedge accounting, expires or is sold,
terminated or exercised, then hedge accounting is discontinued prospectively. The cumulative
gain or loss previously recognized in equity is transferred to the statement of income upon the
occurrence of the forecasted transaction.

B. Hedges of net investment in foreign oper ations

The Company designates derivative financial instruments as hedges of net investment in
foreign operations. The Company has also designated a combination of foreign currency
denominated borrowings and related cross-currency swaps as hedge of net investment in
foreign operations. Changes in the fair value of the derivative hedging instrument and
gainglosses on trandation or settlement of foreign currency denominated borrowings
designated as hedge of net investment in foreign operations are recognized directly in equity to
the extent that the hedge is effective.

C. Others

Changes in fair value of derivatives not designated as cash flow hedges or hedges of net
investment in foreign operations and ineffective portion of hedging instruments are recognized
in the statements of income and reported within foreign exchange gains/(losses), net under
operating income.

Changes in fair value and gain/(losses) on settlement of derivatives relating to borrowings are
recorded in finance and other income/(expense), net.
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

5) Property, plant and equipment:

6) B

()  Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures directly attributable to the acquisition of
the asset. Borrowing costs directly attributable to the construction or production of a qualifying
asset are capitalized as part of the cost.

(i) Depreciation
The Company depreciates property, plant and equipment over the estimated useful life on a
straight-line basis from the date the assets are available for use. Assets acquired under finance

lease and leasehold improvements are amortized over the shorter of estimated useful life or the
related lease term. The estimated useful lives of assets are asfollows:

Category Useful life
BUIINGS.....coeieeeeee e 30 to 60 years
Plant and machinery..........cccooeoeveninciccene. 2to 21 years
Computer equipment and software................. 2t0 6 years
Furniture, fixtures and equipment..................... 3to 10 years
VEhiCIES....ceii e 4 years

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Deposits and advances paid towards the acquisition of property, plant and equipment
outstanding as of each reporting date and the cost of property, plant and equipment not
availablefor use before such date are disclosed under capital work- in-progress.

usiness combination, goodwill and intangible assets:

Business combinations consummated subsequent to the Transition date are accounted using the
purchase method. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at fair values at the date of acquisition.
Contingent consideration is recorded when it is probable that such consideration would be paid and
can be measured reliably.

() Goodwill

The excess of the cost of acquisition over the Company’s share in the fair value of the
acquire€ s identifiable assets, liabilities and contingent liabilities is recognized as goodwill. 1f
the cost of acquisition is less than the fair value of the acquiree s identifiable assets, liabilities
and contingent liahilities, thedifference is recognized immediatey in the statement of income.
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

(i) Intangible

Intangible assets acquired separately are measured at cost of acquisition. Intangible assets
acquired in a business combination are measured at fair value as at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and impairment losses, if any.

The amortization of an intangible asset with a finite useful life reflects the manner in which the
economic benefit is expected to be generated and consumed.

The estimated useful lives of the amortizable intangibles assets are as follows:

Category Useful life
Customer-related intangibles..........c.cooe e 2to5years
Marketing related intangibles.............ccooveeeennene. 20 to 30 years

7) Inventories:

Inventories are valued at lower of cost and net realizable value, including necessary provision for
obsolescence. Cost is determined using the weighted average method.

8) Share based payment transaction:

Employees of the Company receive remuneration in the form of equity instruments, for rendering
services over a defined vesting period. Equity instruments granted is measured by reference to the
fair value of the instrument at the date of grant. In cases, where equity instruments are granted at a
nominal exercise price, the intrinsic value on the date of grant approximates the fair value. The
expense is recorded by a corresponding increase to the share based payment reserve, a component of
equity.

The equity instruments generally vest in a graded manner over the vesting period. The fair value
determined at the grant date is expensed over the vesting period of the repective tranches of such
grants (accelerated amortization). The stock compensation expense is determined based on the
Company’s estimate of equity instruments that will eventually vest.

9) Revenue:

The Company derives revenue primarily from software development and related services, BPO
services, saleof IT and other products.

(i) Services:

The Company recognizes revenue when the significant terms of the arrangement are
enforceable, services are being delivered and the collectability is reasonably assured The
method for recognizing revenues and costs depends on the nature of the services rendered:

A. Timeand materials contracts

Revenues and costs relating to time and materials contracts are recognized as the reated
services are rendered.

B. Fixed-price contracts

Revenues from fixed-price contracts, including systems development and integration contracts
are recognized using the “percentage-of-completion” method. Percentage of completion is
determined based on project costs incurred to date as a percentage of total estimated project
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Wipro Limited and Subsidiaries
Quarter ended December 31, 2009

10)

costs required to complete the project. The cost expended (or input) method has been used to
measure progress towards completion as there is a direct relationship between input and
productivity. If the Company does not have a sufficient basis to measure the progress of
completion or to estimate the total contract revenues and costs, revenue is recognized only to
the extent of contract cost incurred for which recoverability is probable. When total cost
estimates exceed revenues in an arrangement, the estimated losses are recognized in the
statement of income in the period in which such losses become probable based on the current
contract estimates.

‘Unbilled revenues represent cost and earnings in excess of billings as at the end of the
reporting period. ‘Unearned revenues represent billing in excess of revenue recognized.
Advance payments received from customers for which no services are rendered is recognized
as ‘Unearned revenues'.

C. Maintenance contract

Revenue from maintenance contracts is recognized rateably over the period of the contract
using the percentage of completion method.

(i) Products

Revenue from products are recognized when the significant risks and rewards of ownership
have transferred to the buyer, continuing managerial involvement usually associated with
ownership and effective control have ceased, the amount of revenue can be measured reliably,
it is probable that economic benefits associated with the transaction will flow to the Company
and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

(iif) Multiple element arrangements

Revenue from contracts with multiple-element arrangements are recognized using the
guidance in IAS 18, Revenue. The Company allocates the arrangement consideration to
separately identifiable components based on the relative fair values.

(iv) Others

The Company accounts for volume discounts and pricing incentives to customers by reducing

the amount of discount from the amount of revenue recognized at the time of sale.

Revenues are shown net of sales tax, value added tax, service tax and applicable discounts and
allowances. Revenue includes excise duty and shipping and handling costs.

The Company accrues the estimated cost of warranties at the time when the revenue is
recognized. The accruals are based on the Company’s historical experience of material usage
and service delivery costs.

Income tax:

Income tax comprises current and deferred tax. Income tax expense is recognized in profit or loss
except to the extent it relates to items directly recognized in equity, in which case it is recognized in

equity.

(i) Current income tax

Current income tax for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities based on the taxable income for the
period. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date and applicable for the period. The Company
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offsets current tax assets and current tax liabilities, where it has a legally enforceable right to
set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and liability simultaneously

(ii) Deferred income tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are recognized for all deductible temporary differences arising between
the tax bases of assets and liabilities and their carrying amount in financial statements, except
when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor
taxable profits or loss at the time of transaction.

Deferred income tax asset are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
availableto allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to
apply in the period when the asset is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the reporting date.
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11)

Segment report:

The Company is currently organized by segments, which includes IT Services (comprising of 1T
Services and BPO Services segments), IT Products, Consumer Care and Lighting and ‘ Others'.

The Chairman of the Company has been identified as the Chief Operating Decision Maker
(CODM) as defined by IFRS 8, Operating Segments. The Chairman of the Company evaluates the
segments based on their revenue growth, operating income and return on capital employed. The
management believes that return on capital employed is considered appropriate for evaluating the
performance of its operating segments. Return on capital employed is calculated as operating
income divided by the average of the capital employed at the beginning and at the end of the
period. Capital employed includes total assets of the respective segments less all liabilities,
excluding loans and borrowings.

The IT Services segment provides IT and IT enabled services to customers. Key service offering
includes software application development, application maintenance, research and development
services for hardware and software design, data center outsourcing services and business process
outsourcing services.

The IT Products segment sells a range of Wipro personal desktop computers, Wipro servers and
Wipro notebooks. The Company is also a value added reseller of desktops, servers, notebooks,
storage products, networking solutions and packaged software for leading international brands. In
certain total outsourcing contracts of the IT Services segment, the Company delivers hardware,
software and other reated deliverables. Revenue reating to these items is reported as revenue
fromthe sale of IT Products.

The Consumer Care and Lighting segment manufactures, distributes and sells personal care
products, baby care products, lighting products and hydrogenated cooking oils in the Indian and
Asian markets.

The Others' segment consists of business segments that do not meet the requirements individually
for areportable segment as defined in IFRS 8.

Corporate activities such as treasury, legal and accounting, which do not qualify as operating
segments under IFRS 8, have been considered as ‘reconciling items'.

Revenues include excise duty of Rs. 878 and Rs 604 for the nine months ended December 31,
2008 and 2009, respectively. For the purpose of segment reporting, the segment revenues are net
of excise duty. Excise duty arereported in reconciling items.

For the purpose of segment reporting only, the Company has included the impact of ‘foreign
exchange gains/ (losses), net’ in revenues.

For evaluating performance of the individual business segments, stock compensation expense is
alocated on the basis of straight line amortization. The incremental impact of accelerated
amortization of stock compensation expense over stock compensation expense allocated to the
individual business segmentsis reported in reconciling items.

Information on reportable segments is as follows:
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Selling and marketing expenses............
General and administrative expenses......
Operating margin..........ccoeeveeeeinenenne

Average capital employed..................
Return on capital employed................

Three months ended December 31, 2009 (unaudited)

IT Services& Products

Consumer
Careand Reconciling
IT Services IT Products Total Lighting Others Items Entity Total
Rs. 51,648 Rs 10,114 Rs 61,762 Rs. 5743 Rs 1,896 Rs 373 Rs 69,774
(33,610) (8,956) (42,566) (3,048) (1,921) (231) (47,766)
(2,744) (324) (3,068) (1,630) (85) (39 (4,817)
(3,113 (232 (3,343) (317) (38 45 (3,655)
Rs. 12,182 Rs. 603 Rs. 12,785 Rs 747 Rs. (148) Rs. 153 Rs. 13,536
Rs. 112,365 Rs. 18,823 Rs 5562 Rs 86,927 Rs 223,679
46% 16% -11% 24%
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Selling and marketing expenses............
General and administrative expenses......
Operating margin..........ccoeeveeieiineenne

Average capital employed..................
Return on capital employed................

Three months ended December 31, 2008 (unaudited)

IT Services& Products

Consumer
Careand Reconciling
IT Services IT Products Total Lighting Others Items Entity Total
Rs. 50,787 Rs. 8269 Rs. 59,056 Rs. 4864 Rs 1919 Rs 245 Rs 66,084
(34,117) (7,274) (41,391) (2,779) (1,965) (274) (46,409)
(2,612) (407) (3,019) (1,207) (64) (74) (4,364)
(3,636) (187) (3,823) (257) (118) 7 (4,191)
Rs. 10,422 Rs. 401 Rs 10,823 Rs 621 Rs. (228) Rs. (96) Rs. 11,120
Rs. 94,965 Rs. 18980 Rs 6,031 Rs 64,600 Rs 184,576
46% 13% -15% 24%
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Nine months ended December 31, 2009 (unaudited)

IT Services& Products

Consumer
Careand Reconciling
IT Services IT Products Total Lighting Others Items Entity Total
Revenue........cocoov v Rs. 149,894 Rs. 29305 Rs. 179,199 Rs. 16,500 Rs 4858 Rs 856 Rs 201,413
Cogt Of revenues.............coveevevininnne (98,316) (26,035) (124,351) (8,508) (5111) (564) (138,534)
Selling and marketing expenses............ (7,526) (1,017) (8,543) (4,741) (217) (46) (13,547)
General and administrative expenses...... (9,361) (749) (10,110) (979) (149) 56 (11,183)
Operatingmargin..........cooeeveeieiineenne Rs. 34,691 Rs. 1504 Rs 36,195 Rs 2272 Rs. (619) Rs. 301 Rs. 38,149
Average capital employed.................. Rs. 114,890 Rs. 19,300 Rs 5701 Rs 80,616 Rs 220,507
2% 16% -14% 23%

Return on capital employed................
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Selling and marketing expenses............
Generd and administrative expenses......
Operating margin..........coceeenevnennne
Average capital employed..................
Return on capital employed

Nine months ended December 31, 2008 (unaudited)

IT Services& Products

Consumer
Careand Reconciling
IT Services IT Products Total Lighting Others ltems Entity Total
Rs. 142,306 Rs. 25516 Rs. 167,822 Rs 14,447 Rs. 7675 Rs 880 Rs. 190,824
(95,474) (22,927) (118,401) (8,188) (7,178) (1,083) (134,850)
(8,062) (1,000) (9,062) (3,512) (234) (188) (12,996)
(9,243) (518) (9,761) (851) (223) (98) (10,933)
Rs. 29,527 Rs. 1071 Rs 30,598 Rs. 1,896 Rs. 40 Rs. (489) Rs. 32,045
Rs. 94,574 Rs. 18,147 Rs. 5929 Rs 59,348 Rs. 177,998
43% 14% 1% 24%
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Operating income of segments is after amortization of stock compensation expense arising
from the grant of options:

Three months ended Nine months ended
December 31, December 31,
Segments 2008 2009 2008 2009

(unaudited)  (unaudited) (unaudited) (unaudited)

IT Services......coovvveviennannn, Rs. 390 Rs. 250 Rs 1,154 Rs. 902
ITProducts .......c.ovvnineeaneee 28 20 85 73
Consumer Careand Lighting ... 20 19 59 51
Others......cviiiii i 5 4 16 14
Reconciling............ccoooeiuiis (@) 34 169 (79)
Total.ooe e, Rs. 442 Rs. 327 Rs. 1483 Rs 961

Return on capital employed is computed based on the average of the capital employed at
the beginning and at the end of the period.

The Company has four geographic segments: India, United States, Europe and Rest of the
world. Revenues from the geographic segments based on domicile of the customer are as

follows:
Three months ended Nine months ended
December 31, December 31,
Segments 2008 2009 2008 2009
(unaudited)  (unaudited) (unaudited) (unaudited)

India......oooiiiii s Rs. 13,392 Rs. 15661 Rs. 41,474 Rs. 45,528
United States........cccoevveennen ... 30,690 29,879 84,990 89,190
Europe.......cooovviiiiiii, 14,663 14,543 43,776 41,578
Rest of theworld.................. 7,339 9,691 20,584 25,117
Total.ooo e Rs. 66,084 Rs. 69,774 Rs. 190,824 Rs. 201,413

12)  Acquisitions

In December 2009, the Company has acquired Yardley business in Asia, Middle East, Australasia
and certain African markets for $45.5 million, from UK-based Lornamead Group. Yardley is a
strong heritage global brand established since 1770 in the personal care category with fragrance
products, bath & shower products and skin care. Acquisition of Yardley adds to the Company’s
strong brand portfolio of personal care products and would increase its presencein the Middle East
and other Asean markets. The Company has recorded a goodwill of Rs. 1,018 Million in respect of

this acquisition.
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13)

Transition to |IFRS

As stated in Note 2, the Company’s consolidated financial statements for the year ending March 31,
2010 would be the first annual consolidated financial statements prepared to comply with IFRS. All
interim financial statements are also prepared in compliance with IFRS.

The adoption of IFRS was carried out in accordance with IFRS 1, using April 1, 2008 (the
“Transition dat€”’) as the transition date. The transition was carried out from Indian GAAP, which
was considered as the Previous GAAP. The effect of adopting IFRS has been summarized in the
reconciliations provided below.

All applicable IFRS has been applied consistently and retrospectively, wherever, required. The
resulting difference between the carrying amounts of the assets and liabilities in the consolidated
financial statements under both IFRS and Previous GAAP as of the transition date are recognized
directly in equity at Transition Date.

In preparing these consolidated financial statements, the Company has availed itself of certain
exemptions and exceptions in accordance with IFRS 1 as explained below:

Exceptions from r etr ospective application:

(i) Business Combination Exemption

The Company has applied the exemption as provided in IFRS 1 on non-application of IFRS 3,
“Business Combinations” to business combinations consummated prior to the date of
Transition. Pursuant to this, exemption goodwill arising from business combination has been
stated at the carrying amount under Previous GAAP. Further, intangible assets net of related
taxes, which were subsumed in goodwill under Previous GAAP were not recognized in the
opening statement of financial position as at April 1, 2008 since these did not qualify for
recognition in the separate statement of financial position of the acquired entities. The
Company has adjusted goodwill relating to past business combinations, for contingent
consideration if it is probable that such consideration would be paid and can be measured
reliably as of the Transition Date.

(i)  Share-based payment transaction exemption

The Company has elected to apply the share based payment exemption available under IFRS 1
on application of IFRS 2,” Share Based Payment”, to only grants made after November 7, 2002
which remained unvested as of the Transition date.

(iii)  Borrowing costs

The Company had the policy of capitalizing borrowing costs under its Previous GAAP for all
qualifying assets. Accordingly, the Company has capitalized borrowing cost in respect of
qualifying costs prior to the Transition date. However, there is a difference in the bases of
capitalizing such costs between IFRS and Previous GAAP, which has been recorded as a
reconciling item as a part of the transition.

Exceptions from full r etr ospective application:

() Hedge accounting exception

The Company had followed hedge accounting under Previous GAAP which is aligned to IFRS.
Accordingly, this exception of not reflecting in its opening IFRS statement of financial position
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a hedging relationship of a type that does not qualify for hedge accounting under 1AS 39, is not
applicable to the Company.

(i) Estimates exception

Upon an assessment of the estimates made under Previous GAAP, the Company has concluded
that there was no necessity to revise such estimates under IFRS, except where estimates were
required by IFRS and not required by Previous GAAP.

Reconciliations:

The following reconciliations provide a quantification of the effect of the transition to IFRS from the
Previous GAAP in accordance with IFRS 1

—equity at April 1, 2008

— equity at December 31, 2008

—equity at March 31, 2009

— Profits for the three months ended December 31, 2008

— Profits for the Nine months ended December 31, 2008

— Profits for the year ended March 31, 2009

— Explanation of material adjustments to cash flow statements.

In the reconciliation mentioned above, certain immaterial reclassification in Previous GAAP have
been made to align with the IFRS requirements.
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Reconciliation of Equity asat April 1, 2008

Notes:
1)

Amount as per Effect of
Previous Transtionto  Amount asper  Relevant Notes
Particulars GAAP IFRS IFRS for adjustments
GOOAWI ... e Rs. 42,209 Rs. 426 Rs. 42,635 8
Property, plant and equipment and intangible assets.... 41,583 (239) 41,344 1,2
Availablefor saleinvestments............oeevvieinnnnnn. 14,679 568 15,247 3
Investment in equity accounted investees................. 1,343 - 1,343
INVENEOITES. ..o e 6,664 - 6,664
Traderecaivables........ocoviiiii e 40,453 (100) 40,353 4
Unbilled revenues...........coooo i 8,514 - 8,514
Cashand cash equivalents............ccoeeveeviiiininenn. 39,270 - 39,270
Net tax assets (including deferred taxes).................. 3,632 854 4,486 5
Other @SSELS. .. .e o eeeeie et e et e 13,980 1,399 15,379 2(a),4,9,10,13
TOTAL ASSETS. ...t e Rs. 212,327 Rs. 2908 Rs. 215,235
Share capital and share premium (net of sharesissued Rs. 28,296 Rs. - Rs. 28,296
tocontrolled trust).........oovveniiiiicer e
Share application money pending allotment.............. 40 (40) - 12
Retained 6arNINGS. .. ....ovvvriiiie e e e 87,908 6,820 94,728
Cashflow hedgingreserve..........ccocooviiveveniiinennns (1,097) - (1,097)
Other IESEIVES ... e 1,807 1,851 3,658 3,711
Total equity (A) ..o 116,954 8,631 125,585
Minority INEErESt. ...t e e 116 (116) - 11
Loans and borrowings..........cccoeveeiiiineiie v 44,850 - 44,850
Trade payables, accrued expenses and liabilities.......... 28,675 - 28,675
UNEarned reVENUES. ... vt et e aens 4,269 - 4,269
Employee benefit obligations.............cccoveviiinnnnee. 2,737 - 2,737
Other liabilitiesand provisions.............ccocovvene e 14,726 (5,607) 9,119 6,8,10,12
Total 1iabilitieS(B)....ceeeneeiiiiiiee e 95,373 (5.723) 89,650
TOTAL LIABILITIESAND EQUITY (A)+(B)...... Rs. 212,327 Rs. 2,908 Rs 215235

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in

proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, finite life intangible assets are amortized usually
on astraight line basis over their useful life. As aresult, the accumulated amortization under IFRS is

lower by Rs 101 as at April 1, 2008.

2)
GAAP:

Listed below are the key differences in property, plant and equipment between IFRS and Previous

a) Under IFRS, leases of land are classified as operating leases unless the title to the leasehold land
is expected to be transferred to the Company at the end of the lease term. Lease rentals paid in
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3)

4)

5)

6)

7)

advance and lease deposits are recognized as other assets. Under Previous GAAP, the lease
rentals paid in advance and lease deposits are recognized in property, plant and equipment. Under
IFRS, Rs. 645 of such payments towards lease of land has been reclassified from property, plant
and equipment to other assets. This adjustment has no impact on equity.

b) Difference in the basis of interest capitalization between Previous GAAP and IFRS resulted in
higher interest capitalization by Rs 305 under IFRS, net of related depreciation impact.

Under IFRS, available for sale investments are measured at fair value at each reporting date. The
changes in fair value of such investments, net of taxes, are recognized directly in equity. Under
Previous GAAP, short-term investments are measured at lower of cost or fair value. Consequently,
carrying value of the available for sale investments under IFRS is higher by Rs. 568 (tax effect Rs.
165).

Under IFRS an entity is required to allocate revenue to separately identifiable components of a
multiple deliverable customer arrangement. The revenue rdating to these components are recognized
when the appropriate revenue recognition criteria is met. Under IFRS, the Company has deferred
revenues primarily relating to installation services. Under Previous GAAP, installation services are
considered to be incidental / perfunctory to product delivery. Entire revenue is recognized, when the
products are delivered in accordance with the contractual terms, and expected cost of installation
servicesis also recognized.

Consequently, under IFRS the Company has deferred revenue of Rs. 100 and reversed Rs. 78 of cost
accrued for installation services. The deferred revenues are recognized when the related installation
servicesis performed.

Under IFRS, tax benefits from carry forward tax losses is recognized if it is probable that sufficient
taxable profits would be available in the future to realize the tax benefits. Under Previous GAAP,
deferred tax asset in respect of carry forward tax losses is recognized if it is virtually certain that
sufficient future taxable income would be available in the future to realize the tax benefits.

Further, Previous GAAP requires an entity to follow the income statement approach for recognizing
deferred taxes, while IFRS mandates the balance sheet approach in recognizing deferred taxes. As a
result, net deferred tax assets under IFRS are higher by Rs. 854.

Under Previous GAAP, liability is recognized in respect of proposed dividend, eventhough the
dividend is expected to be approved by the shareholders subsequent to the reporting date. Under
IFRS, liability for dividend is recognized only when it is approved by shareholders. Accordingly,
provisions under IFRS islower by Rs. 6,839.

The Company grants share options to its employees. These share options vest in a graded manner
over the vesting period. Under IFRS, each tranche of vesting is treated as a separate award and the
stock compensation expense relating to that tranche is amortized over the vesting period of the
underlying tranche. This results in accelerated amortization of stock compensation expense in the
initial years following the grant of share options.

Previous GAAP permits an entity to recognize the stock compensation expense, relating to share
options which vest in a graded manner, on a straight-line basis over the requisite vesting period for
the entire award. However, the amount of compensation cost recognized at any date must at least
equal the portion of the grant-date value of the award that is vested at that date.
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8)

9)

10)

11)

12)

13)

Accordingly, the stock compensation expense recognized under IFRS is highe by Rs. 1,332 as at
April 1, 2008 in respect of the unvested awards.

Under IFRS, contingent consideration relating to acquisitions is recognized if it is probable that such
consideration would be paid and can be measured reliably. Under Previous GAAP, cortingent
consideration is recognized only after the contingency is resolved and additional consideration
becomes payable. As a result, under IFRS, the Company has recognized Rs 426 of contingent
consideration as additional goodwill and liability.

Under IFRS, loans and receivables are recognized at amortized cost. As a result, the carrying value
of such loans and receivables under IFRS islower by Rs. 154.

Indian tax laws, levies Fringe benefit Tax (FBT) on all stock options exercised on or after April 1,
2007. The Company has modified share options plan to recover FBT from the employees. Under
IFRS 2, Share based payment, the FBT paid to the tax authorities is recorded as a liability over the
period that the employee renders services. Recovery of the FBT from the employee is accounted as a
reimbursement right under IAS 37, Provisions, contingent liabilities and contingent assets, as it is
virtually certain that the Company will recover the FBT from the employee. Accordingly, under
IFRS, the Company has recognized the reimbursement right as a separate asset, not to exceed the
FBT liability recognized at each reporting period.

Under Previous GAAP, FBT liability and the related FBT recovery from the employee is recorded at
the time of exercise of stock option by the employee. Accordingly, under IFRS the Company has
recognized Rs. 766 as provision and reimbursement right in respect of outstanding stock options.
This adjustment has no impact on equity.

Under IFRS, minority interest is reported as a separate item within equity whereas Previous GAAP
requires minority interest to be presented separatdy from equity. This presentation difference
between IFRS and Previous GAAP has resulted in an increase in equity under IFRS by Rs.116 as at
April 1, 2008.

Under IFRS, share application money pending allotment is reported under other liabilities where as
Previous GAAP requires share application money pending allotment to be presented as a separate
item within equity. This presentation difference between IFRS and Previous GAAP has resulted in
an increase in equity under Previous GAAP by Rs. 40 as at April 1, 2008.

Difference in accounting for ceratin forward contract has resulted in aincrease in other assets by Rs.
64 under IFRS as of April 1, 2008.
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Reconciliation of Equity asat December 31, 2008

Amount as Effect of Relevant
per Previous Transition Amount as Notes for
Particulars GAAP to IFRS per IFRS adjustments
Goodwill.......oooiii Rs. 50,252 Rs. (129) Rs. 50,123 1
Property, plant and equipment and intangible assets.... 49,661 (542 49,119 1,23
Availablefor saleinvestments..........ccocevveeiiiennnnnn. 20,260 397 20,657 4
Investment in equity accounted investees................... 1,635 - 1,635
INVENEOIES. ..o e 7,774 - 7,774
Traderecaivables........c.cooveiii i, 49,664 (319 49,345 5
Unbilled revenues. .. ......c.oeee e 14,115 - 14,115
Cashand cash equivalents............cooveeviinininenenn, 38,383 - 38,383
Net tax assets (including deferred taxes).................. 1,470 2,965 4,435 6
Other @SSEtS. .. .o v e 20,769 1,982 22,751 3(a,5, 8,11
TOTAL ASSETS. ..o e Rs. 253,983 Rs. 4354 Rs. 258,337
Share capital and share premium (net of sharesissued
tocontrolled trust).........oovveniiiii e Rs. 29,498 Rs. - Rs. 29,498
Share application money pending allotment.............. 17 17) - 10
Retained €arNINGS. .. ....ovveriiiee e e e 116,711 (76) 116,635
Cashflow hedgingreserve..........ccocooviiveveniiinennns (15,922) 1,929 (13,993) 6
Other IESEIVES ... e 3,608 2,233 5,841 46,79
Total equity (A) ..o 133,912 4,069 137,981
Minority INEErESt. ...t e e 192 (192 - 9
Loans and borrowings. .........ccovviiiiiie i 47,579 - 47,579
Trade payables, accrued expenses and liabilities.......... 41,649 - 41,649
UNearned reVENUES. .......ccvn et e e e 7,568 - 7,568
Employee benefit obligations..............c.coeeeeenann. 3,185 - 3,185
Other liabilitiesand provisions...........c.ceeveeiieinnanns 19,898 477 20,375 8,10,11
Total liabilitieS(B)......oevevviee e e e vreessieeens 120,071 285 120,356
TOTAL LIABILITIESAND EQUITY (A)+(B)...... Rs. 253,983 Rs. 4354 Rs 258337

Notes:

1)

Under IFRS, all the assets and liabilities arising from a business combination are identified and
recorded at fair value. Accordingly, a portion of purchase price was allocated towards customer
related intangible in respect of business combination consummated subsequent to the Transition

date.

Under Previous GAAP, assets and liabilities arising from a business combination are

recognized at carrying value in the books of the acquired entity. Internally generated intangible
assets would not have been recognized by the acquired entity and therefore customer related
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2)

3)

4)

5)

6)

7)

intangible arising from the business combination is not recognized under Previous GAAP.
Accordingly, goodwill under IFRS is lower by Rs. 129 (net of deferred taxes) and intangible assets
are higher by Rs 195 (net of amortization of Rs 22).

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in the
proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, finite life intangible assets are amortized usually
on a straight line basis over their useful life. As aresult the accumulated amortization under IFRS is
lower by Rs. 133 as at December 31, 2008.

Listed below are the key differences in property, plant and equipment between IFRS and Previous
GAAP:

a) Under IFRS, leases of land are classified as operating leases unless the title to the leasehold land
is expected to be transferred to the Company at the end of the lease term. Lease rentals paid in
advance and lease deposits are recognized as other assets. Under Previous GAAP, the lease
rentals paid in advance and |lease deposits are recognized in property, plant and equipment. Under
IFRS, Rs. 1,222 of such payments towards lease of land has been reclassified from property, plant
and equipment to other assets. This adjustment has no impact on equity.

b) Difference in the basis of interest capitalization between Previous GAAP and IFRS resulted in
higher interest capitalization by Rs. 353 under IFRS.

Under IFRS, available for sale investments are measured at fair value at each reporting date. The
changes in fair value of such investments net of taxes, are recognized directly in equity. Under
Previous GAAP, short-term investments are measured at lower of cost or fair value. Consequently,
available for sale investments under IFRS is higher by Rs. 397 (tax effect Rs. 116).

Under IFRS, an entity is required to allocate revenue to separately identifiable components of a
multiple deliverable customer arrangement. The revenue relating to these components are
recognized when the appropriate revenue recognition criteria is met. Under IFRS, the Company has
deferred revenues primarily relating to installation services. Under Previous GAAP, installation
services are considered to be incidental / perfunctory to product delivery. Entire revenue is
recognized, when the products are delivered in accordance with the contractual terms, and expected
cost of installation services is also recognized.

Consequently, under IFRS the Company has deferred revenue of Rs. 319 and reversed Rs. 245 of
cost accrued for installation services. The deferred revenues are recognized when the related
installation services is performed.

Under IFRS, tax benefits from carry forward tax losses is recognized if it is probable that sufficient
taxable profits would be available in the future to realize the tax benefits. Under Previous GAAP,
deferred tax asset in respect of carry forward tax losses is recognized if it is virtually certain that
sufficient future taxable income would be available in the future to realize the tax benefits.

Further, Previous GAAP requires an entity to follow the income statement approach for recognizing
deferred taxes, while IFRS mandates balance sheet approach in recognizing deferred taxes.

As aresult, net deferred tax assets under IFRS are higher by Rs. 2,965, including impact of foreign
currency trandation adjustment where necessary.

The Company grants share options to its employees. These share options vest in a graded manner
over the vesting period. Under IFRS, each tranche of vesting is treated as a separate award and the
stock compensation expense relating to that tranche is amortized over the vesting period of the
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8)

9)

10)

11)

underlying tranche. This results in accelerated amortization of stock compensation expense in the
initial years following grant of share options.

Previous GAAP permits an entity to recognize the stock compensation expense, relating to share
options which vest in a graded manner, on a straight-line basis over the requisite vesting period for
the entire award. However, the amount of compensation cost recognized at any date must at least
equal the portion of the grant-date value of the award that is vested at that date.

Accordingly, the stock compensation expense recognized under IFRS is highe by Rs. 1,475 as at
December 31, 2008, in respect of unvested awards.

Indian tax laws levy Fringe Benefit Tax (FBT) on all stock options exercised on or after April 1,
2007. The Company has modified share options plan to recover FBT from the employees. Under
IFRS 2, Share based payment, the FBT paid to the tax authorities is recorded as a liability over the
period that the employee renders services. Recovery of the FBT from the employee is accounted as a
reimbursement right under IAS 37, Provisions, contingent liabilities and contingent assets, as it
virtually certain that the Company will recover the FBT from the employee. Accordingly, under
IFRS, the Company has recognized the reimbursement right as a separate asset, not to exceed the
FBT liability recognized at each reporting period.

Under Previous GAAP, FBT liability and the related FBT recovery from the employee is recorded at
the time of exercise of stock option by the employee. Accordingly, under IFRS, the Company has
recognized Rs. 736 as provision and reimbursement right in respect of outstanding stock options.
This adjustment has no impact on equity.

Under IFRS, minority interest is reported as a separate item within equity, whereas Previous GAAP
requires minority interest to be presented separately from equity. This presentation difference
between IFRS and Previous GAAP has resulted in an increase in equity under IFRS by Rs. 192 as at
December 31, 2008.

Under IFRS, share application money pending allotment is reported under other liabilities wheress
Previous GAAP requires share application money pending allotment to be presented as a separate
item within equity. This presentation difference between IFRS and Previous GAAP has resulted in a
decrease in equity under IFRS by Rs. 17 as at December 31, 2008.

Difference in accounting for certain forward contract has resulted in decrease in other assets by Rs.
221 and other liabilities by Rs 276 under IFRS as of December 31, 2008.
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Reconciliation of Equity asat March 31, 2009

Notes:

Amount as Effect of Relevant
per Previous Transition Amount as Notes for
Particulars GAAP to IFRS per IFRS adjustments
GoodWill ... Rs. 56,521 Rs. (378) Rs. 56,143 1,10
Property, plant and equipment and intangible assets.... 52,563 724 53,287 1,23
Availablefor saleinvestments..........ccocevveviiiennnnnn. 16,426 117 16,543 4
Investment in equity accounted investees................... 1,670 - 1,670
INVENEOITES. ... e 7,587 - 7,587
Traderecaivables.........co i, 48,899 (247) 48,652 5
Unbilled revenues. .. ......c.oeee e 14,108 - 14,108
Cashand cash equivalents............cooveeviiininiiennenne, 49,117 - 49,117
Net tax assets (including deferred taxes).................. 4,143 3,085 7,228 6
Other @SSEtS. .. .o v e 21,057 1,969 23,026 3(a),5,9,13
TOTAL ASSETS. ..o e Rs. 272,091 Rs. 5270 Rs. 277,361
Share capital and share premium (net of shares issued
tocontrolled trust).........oovveniiiiee e Rs. 29,667 Rs. - Rs. 29,667
Share application money pending allotment.............. 15 (15) - 12
Retained €arNINGS. .. ....vvvviiiee e e e 119,957 6,689 126,646
Cashflow hedgingreserve..........ccocooviiveveniiinennns (16,886) 2,353 (14,533) 6
OtheEr TESEIVES ...t e 3,546 2,055 5,601 4811
Total equity (A) ..o e 136,299 11,082 147,381
Minority INEErESt. ...t e e 237 (237) - 11
Loans and borrowings. .........ccoeviiiiine i 56,892 - 56,892
Trade payables, accrued expenses and liabilities.......... 41,650 - 41,650
UNearned reVENUES. .......ccvn et e e e 8,453 - 8,453
Employee benefit obligations..............c.coeeeeennnn. 3,111 - 3,111
Other liabilitiesand provisions...........c.coeveevieinnanns 25,449 (5,575) 19,874 7,9,10,12,13
Total liabilitieS(B)......oevevviee e e e vreessieeens 135,792 (5,812 129,980
TOTAL LIABILITIESAND EQUITY (A)+(B)...... Rs. 272,091 Rs. 5270 Rs 277,361

1) Under IFRS, all the assets and liabilities arising from a business combination are identified and
recorded at fair value. Accordingly, a portion of purchase price was allocated towards customer
related intangible in respect of business combination consummated subsequent to the Transition
date. Under Previous GAAP, assets and liabilities arising from a business combination are
recognized at carrying value in the books of the acquired entity. Internally generated intangible
assets would not have been recognized by the acquired entity and therefore customer related
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2)

3)

4)

5)

6)

7)

intangible arising from the business combination is not recognized under Previous GAAP.
Accordingly, goodwill under IFRS is lower by Rs. 1,139 (net of deferred taxes) and intangible
assets are higher by Rs 1,535 (net of amortization of Rs 91).

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in the
proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, finite life intangible assets are amortized usually
on a straight line basis over their useful life. As a result the accumulated amortization under IFRS is
lower by Rs. 149 as at March 31, 20009.

Listed below are the key differences in property, plant and equipment between IFRS and Previous
GAAP:

¢) Under IFRS, leases of land are classified as operating leases unless the title to the leasehold land
is expected to be transferred to the Company at the end of the lease term. Lease rentals paid in
advance and lease deposits are recognized as other assets. Under Previous GAAP, the lease
rentals paid in advance and |lease deposits are recognized in property, plant and equipment. Under
IFRS, Rs. 1,293 of such payments towards lease of land has been reclassified from property, plant
and equipment to other assets. This adjustment hasno impact on equity.

d) Difference in the basis of interest capitalization between Previous GAAP and IFRS resulted in
higher interest capitalization by Rs. 331 under IFRS.

Under IFRS, available for sale investments are measured at fair value at each reporting date. The
changes in fair value of such investments net of taxes, are recognized directly in equity. Under
Previous GAAP, short-term investments are measured at lower of cost or fair value. Consequently,
available for sale investments under IFRS is higher by Rs. 117 (tax effect Rs. 33).

Under IFRS, an entity is required to allocate revenue to separately identifiable components of a
multiple deliverable customer arrangement. The revenue relating to these components are
recognized when the appropriate revenue recognition criteria is met. Under IFRS, the Company has
deferred revenues primarily relating to installation services. Under Previous GAAP, installation
services are considered to be incidental / perfunctory to product delivery. Entire revenue is
recognized, when the products are delivered in accordance with the contractual terms, and expected
cost of installation services is also recognized.

Consequently, under IFRS the Company has deferred revenue of Rs. 247 and reversed Rs. 195 of
cost accrued for installation services. The deferred revenues are recognized when the related
installation services is performed.

Under IFRS, tax benefits from carry forward tax losses is recognized if it is probable that sufficient
taxable profits would be available in the future to realize the tax benefits. Under Previous GAAP,
deferred tax asset in respect of carry forward tax losses is recognized if it is virtually certain that
sufficient future taxable income would be available in the futureto realize the tax benefits.

Further, Previous GAAP requires an entity to follow the income statement approach for recognizing
deferred taxes, while IFRS mandates balance sheet approach in recognizing deferred taxes. As a
result, net deferred tax assets under IFRS are higher by Rs. 3,085, including impact of foreign
currency trandation adjustment where necessary.

Under Previous GAAP, liability is recognized in respect of proposed dividends, even though the
dividend is expected to be approved by the shareholders subsequent to the reparting date. Under
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8)

9)

10)

11)

12)

13)

IFRS, liability for dividends is recognized only when is the dividends are approved by shareholders.
Accordingly, provisions under IFRS are lower by Rs. 6,856.

The Company grants share options to its employees. These share options vest in a graded manner
over the vesting period. Under IFRS, each tranche of vesting is treated as a separate award and the
stock compensation expense relating to that tranche is amortized over the vesting period of the
underlying tranche. This results in accelerated amortization of stock compensation expense in the
initial years following grant of share options.

Previous GAAP permits an entity to recognize the stock compensation expense, relating to share
options which vest in a graded manner, on a straight-line basis over the requisite vesting period for
the entire award. However, the amount of compensation cost recognized at any date must at least
equal the portion of the grant-date value of the award that is vested at that date.

Accordingly, the stock compensation expense recognized under IFRS is higher by Rs. 1,432 as at
March 31, 2009, in respect of unvested awards.

Indian tax laws levy Fringe Benefit Tax (FBT) on all stock options exercised on or after April 1,
2007. The Company has modified share options plan to recover FBT from the employees. Under
IFRS 2, Share based payment, the FBT paid to the tax authorities is recorded as a liability over the
period that the employee renders services. Recovery of the FBT from the employee is accounted as a
reimbursement right under 1AS 37, Provisions, contingent liabilities and contingent assets, as it
virtually certain that the Company will recover the FBT from the employee. Accordingly, under
IFRS, the Company has recognized the reimbursement right as a separate assd, not to exceed the
FBT liability recognized at each reporting period.

Under Previous GAAP, FBT liability and the related FBT recovery from the employee is recorded at
the time of exercise of stock option by the employee. Accordingly, under IFRS, the Company has
recognized Rs. 741 as provision and reimbursement right in respect of outstanding stock options.
This adjustment has no impact on equity.

Under IFRS, contingent consideration relating to acquisitions is recognized if it is probable that such
consideration will be paid and can be measured reliably. Under Previous GAAP, contingent
consideration is recognized only after the contingency is resolved and additional consideration
becomes payable. As a result, under IFRS, the Company has recognized Rs. 761 of contingent
consideration as additional goodwill and liability.

Under IFRS, minority interest is reported as a separate item within equity, whereas Previous GAAP
requires minority interest to be presented separately from equity. This presentation difference
between IFRS and Previous GAAP has resulted in an increase in equity under IFRS by Rs. 237 as at
March 31, 2009.

Under IFRS, share application money pending allotment is reported under other liabilities where as
Previous GAAP requires share application money pending allotment to be presented as a separate
item within equity. This presentation difference between IFRS and Previous GAAP has resulted in
an increase in equity under Previous GAAP by Rs. 15 as at March 31, 2009.

Difference in accounting for certain forward contract has resulted in a decrease in other assets by Rs.
260 and other liabilities by Rs. 236 under IRS as of March 31, 2009.
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Reconciliation of Profit for the three months ended December 31, 2008

Amount as per Relevant
Previous Effect of Trandtion ~ Amount as per Notes for
Particulars GAAP toIFRS IFRS adjustments
REVENUES.....oovi i e Rs. 65,997 Rs. (99) Rs. 65,898 1
Cost Of reVeNUES. ......cvveie i e (46,250) (159 (46,409) 12,5
GrosSProfit....cccceveeee i 19,747 (258) 19,489
Selling and marketing expenses................ (4,519) 155 (4,364) 1(c),2,35
General and administrative expenses......... (4,163) 27) (4,190 25
Foreign exchange (gains)/losses, net.......... 186 - 186
Results from operating activities............... 11,251 (131) 11,220
Finance and other income/(expenses), net....... 295 157 452 4
Share of profits of equity accounted investees.... 114 - 114
Profit beforetax..........coovvvviiiiiiiiiniinnnn, 11,661 26 11,686
INCOME taX EXPENSE. ... .uvveeeeiiie e eeieeennne (1,607) 35 (1,572 5
Profit for the period............ccooeiiiinnnn Rs. 10,054 Rs. 61 Rs 10,114
Attributableto:
Equity holders of the Company ................. Rs. 10,038 Rs. 10,098
Minority Interest... e ——— 16 16

Notes:

1) Thefollowing arethe primary differences in revenue between IFRS and Previous GAAP:

a)

b)

Under Previous GAAP, revenue is reported net of excise duty charged to customers. Under
IFRS, revenue includes excise duty charged to customers. As a result, revenues and cost of
revenues under IFRS is higher by Rs. 244.

Under IFRS, revenue relating to product installation services is recognized when the
installation services are performed. Under Previous GAAP, the entire revenue relating to the
supply and installation of products is recognized when products are delivered in accordance
with the terms of contract. Installation services are considered to be incidental / perfunctory
to product delivery and the cost of installation services is recognized upon delivery of the
product. Accordingly, revenue and cost of revenue under IFRS is lower by Rs. 91 and Rs.
59, respectively.

Under IFRS, generally cash payments to customers pursuant to sales promotional activities
are considered as sales discounts and reduced from revenue. Under Previous GAAP, they
are considered as cost of revenue and selling and marketing expense. As a result, under
IFRS, revenue is lower by Rs. 251 and cost of revenues and selling and marketing expenses
arelower by Rs. 68 and Rs. 183, respectively.
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2)

3)

4)

5)

Under IFRS, the Company amortizes stock compensation expense, relating to share options, which
vest in a graded manner, on an accelerated basis. Under Previous GAAP, the stock compensation
expense is recorded on a straight-line basis. As a result, under IFRS the Company has recognized
lower stock compensation expense of Rs. 4 in cost of revenue, Rs. 3 in selling and marketing
expenses and Rs. 3 in general and administrative expenses.

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in the
proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, such finite life intangibl e assets are amortized on a
straight-line basis over the life of the asset.

Further, the Company recorded additional amortization in respect of customer related intangible
arising out of business combination consummated subsequent to the Transition date Accordingly,
amortization under IFRS is higher by Rs. 2.

Thisincludes difference in accounting for certain forward contracts and bases of interest capitalizing
interest expenses under IFRS and Previous GAAP.

Under Indian tax laws, the Company is required to pay Fringe Benefit Tax (FBT) on certain
expenses incurred by the Company. Under Previous GAAP, FBT isreported in the income statement
as a separate component of income tax expense. Under IFRS, FBT does not meet the definition of
income tax expense and is recognized in the related expense line items. Accordingly, the cost of
revenue, selling and marketing expenses and general and administrative expenses under IFRS are
higher by Rs. 41, Rs. 30 and Rs. 30, respectively.

Page | 32



Wipro Limited and Subsidiaries

Quarter ended December 31, 2009

Reconciliation of Profit for the nine months ended December 31, 2008

Amount as per Relevant
Previous Effect of Trandtion ~ Amount as per Notes for
Particulars GAAP toIFRS IFRS adjustments
REVENUES......cvi i e Rs. 191,715 Rs. (99) Rs. 191,616 1
Cost Of reVeNUES.......c.vvie i e (134,174) (676) (134,850) 12,5
GrosSProfit.....ccceveeee e e 57,541 (775) 56,766
Selling and marketing expenses................ (13,4149 418 (12,996) 1(c),2,35
General and administrative expenses......... (10,805) (128) (10,933) 25
Foreign exchange (gains)/losses, net.......... (792) - (792)
Results from operating activities............... 32,530 (485) 32,045
Finance and other income/(expenses), net....... 881 120 1,001 4
Share of profits of equity accounted investees.... 327 - 327
Profit beforetax..........coovviiiiiiiiiiniinnnn, 33,739 (365) 33,373
INCOME taX EXPENSE. ... .uvveeeeiiie e eeieeennne (4,792) 218 (4,574) 5
Profit for the period............ccooeiiiinnne Rs. 28,947 Rs. (147) Rs 28,799
Attributableto:
Equity holders of the Company ................. Rs. 28,897 Rs. 28,749
Minority Interest... e 50 50

Thefollowing are the primary differences in revenue between IFRS and Previous GAAP:

Under Previous GAAP, revenue is reported net of excise duty charged to customers. Under
IFRS, revenue includes excise duty charged to customers. As a result, revenues and cost of
revenues under IFRS is higher by Rs. 878.

Under IFRS, revenue relating to product installation services is recognized when the
installation services are performed. Under Previous GAAP, the entire revenue relating to the
supply and installation of products is recognized when products are delivered in accordance
with the terms of contract. Installation services are considered to be incidental / perfunctory
to product delivery and the cost of installation services is recognized upon delivery of the
product. Accordingly, revenue and cost of revenue under IFRS is lower by Rs. 219 and Rs.

Notes:
1)
a)
b)
167, respectively.
<)

Under IFRS, generally cash payments to customers pursuant to sales promotional activities
are considered as sales discounts and reduced from revenue. Under Previous GAAP, they
are considered as cost of revenue and selling and marketing expense. As a result, under
IFRS, revenue is lower by Rs. 758 and cost of revenues and selling and marketing expenses
arelower by Rs. 222 and Rs. 536, respectively.

2) Under IFRS, the Company amortizes stock compensation expense, relating to share options, which
vest in a graded manner, on an accelerated basis. Under Previous GAAP, the stock compensation
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3)

4)

5)

expense is recorded on a straight-line basis. As a result, under IFRS the Company has recognized
additional stock compensation expense of Rs. 57 in cost of revenue, Rs. 43 in selling and marketing
expenses and Rs. 43 in general and administrative expenses.

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in the
proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, such finite life intangible assets are amortized on a
straight-line basis over the life of the asset.

Further, the Company recorded amortization in respect of customer related intangible arising out of
business combination consummated subsequent to the Transition date. Accordingly, amortization
under IFRS is lower by Rs. 10.

This includes difference in accounting for certain forward contracts and basis of interest capitalizing
interest expenses under |FRS and Previous GAAP.

Under Indian tax laws, the Company is required to pay Fringe Benefit Tax (FBT) on certain
expenses incurred by the Company. Under Previous GAAP, FBT isreported in the income statement
as a separate component of income tax expense. Under IFRS, FBT does not meet the definition of
income tax expense and is recognized in the related expense line items. Accordingly, the cost of
revenue, selling and marketing expenses and general and administrative expenses under IFRS are
higher by Rs. 114, Rs. 85 and Rs. 85, respectively.
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Reconciliation of Profit for theYear Ended Mar ch 31, 2009

Amount as per Effect of Transtion Amount as per

Relevant Notes

Particulars Previous GAAP toIFRS IFRS for adjustments
REVENUES.....cove i e Rs. 256,995 Rs.  (104) Rs. 256,891 1
Cost Of reVeNUES. ......cvveie i e, (179,195) (985) (180,180) 12,5
GrosSProfit.....cceveeee i e 77,800 (1,089) 76,711
Selling and marketing expenses................ (17,853) 539 (17,314) 1(c),2,35
General and administrative expenses......... (14,390) (154) (14,544) 25
Foreign exchange gains/(losses), net.......... (1,553) - (1,553)
Results from operating activities............... 44,004 (704) 43,300
Finance and other income/(expense), net......... 1,192 41 1,233 4
Share of profits of equity accounted investees.... 362 - 362
Profit beforetax..........coovvvviiiiiiiiiniinnnn, 45,558 (663) 44,895
INCOME taX EXPENSE. ... .uvveeeiie e eeieaennnn (6,460) 425 (6,035) 5
Profit for the period............coooeiiiiinnn 39,008 Rs.  (238) Rs. 38,860
Attributableto:
Equity holders of the Company ................. Rs. 38,999 Rs. 38,761
Minority Interest... e 99 99

Notes:

1)

Thefollowing are the primary differences in revenue between IFRS and Previous GAAP:

a)

b)

<)

Under Previous GAAP, revenue is reported net of excise duty charged to customers. Under
IFRS, revenue includes excise duty charged to customers. As a result, revenues and cost of
revenues under IFRS is higher by Rs. 1,055.

Under IFRS, revenue relating to product installation services is recognized when the
installation services are performed. Under Previous GAAP, the entire revenue relating to the
supply and installation of products is recognized when products are delivered in accordance
with the terms of contract. Installation services are considered to be incidental / perfunctory
to product delivery and the cost of installation services is recognized upon delivery of the
product. Accordingly, revenue and cost of revenue under IFRS is lower by Rs. 147 and Rs.
117, respectively.

Under IFRS, generally cash payments to customers pursuant to sales promotional activities
are considered as sales discounts and reduced from revenue. Under Previous GAAP, they
are considered as cost of revenue and selling and marketing expense. As a result, under
IFRS, revenue is lower by Rs. 1,011 and cost of revenues and selling and marketing
expenses arelower by Rs. 275 and Rs. 736, respectively.

2) Under IFRS, the Company amortizes stock compensation expense, relating to share options, which
vest in a graded manner, on an accelerated basis. Under Previous GAAP, the stock compensation
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3)

4)

5)

expense is recorded on a straight-line basis. As a result, the Company has recognized additional
stock compensation expense of Rs. 40 in cost of revenue, Rs. 30 in selling and marketing expenses
and Rs. 30 in general and administrative expenses, under IFRS.

Under IFRS, the amortization charge in respect of finite life intangible assets is recorded in the
proportion of economic benefits consumed during the period to the expected total economic benefits
from the intangible asset. Under Previous GAAP, such finite life intangible assets are amortized on a
straight-line basis over the life of the asset.

Further, the Company recorded additional amortization in respect of customer related intangible
arising out of business combination consummated subsequent to the Transition date. Accordingly,
amortization under IFRS is higher by Rs. 43.

This includes difference in accounting got certain forward contracts and basis of interest capitalizing
interest expenses under IFRS and Previous GAAP.

Under Indian tax laws, the Company is required to pay Fringe Benefit Tax (FBT) on certain
expenses incurred by the Company. Under Previous GAAP, FBT isreported in the income statement
as a separate component of income tax expense. Under IFRS, FBT does not meet the definition of
income tax expense and is recognized in the related expense line items. Accordingly, the cost of
revenue, selling and marketing expenses and general and administrative expenses under IFRS are
higher by Rs. 165, Rs. 124 and Rs. 124, respectively.

Explanation of material adjustmentsto the cash flow statements

Under Previous GAAP, changes in amount of bank overdraft balances are reported as financing
activity. Under IFRS, bank overdraft is included in cash and cash equivalent and consequently the
cash flow from financing activities are reported on a different basis.
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